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LIMITATION OF LIABILITY FOR BANKS. 


Amone the questions to be discussed before long by Parliament 
the form of constitution under which the banks of this country 
carry on their business will be one, according to the recent 
statement of the Chancellor of the Exchequer. That this 
subject should be brought under consideration was to be ex- 
pected after the events of the last few months. The financial 
crisis through which we passed last autumn had many points of 
difference from those which have previously occurred. There 
were many failures in the later months of 1878, but, with the 
exception of those which followed on the stoppage of the City 
of Glasgow Bank, none besides that of Messrs, Heugh, Balfour 
and Co. was in any way remarkably large or exceptionall 

disastrous. Besides the failure of the City of Glasgow Bank 
and of the West of England Bank, there have been no failures 
of banks on any very large scale, though unfortunately several 
failures have occurred, but the cases named, and especially that 
of the City of Glasgow Bank, were marked by features of such 
an unusually terrible character that the influence these failures 
have exerted over the banking world generally has been infinitely 
greater than that produced by the corresponding suspension of 
banks in 1866. The reason for this difference is that the 
character of the failures at these two periods was so dissimilar. 
In 1866 a period of much speculation, of high prices and great, 
though ill-directed, business activity culminated in a time 
of excitement, of alarm and of distress which those older men 
who were living at that time and remembered the past said had 
not been paralleled since the crisis of 1825. In 1878, on the 
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contrary, the crisis which took place followed on a period of 
little or no speculation, of low prices, accompanied with a 
general depression of trade. Where the causes were so different 
it was natural that the results should also be different. In 1866 
the bank rate of discount was raised to ten per cent. and re- 
mained at that point for ninety-six days, that is to say, more 
than three months. In 1878 the highest point which the nomi- 
nal rate of discount charged by the Bank attained was six per 
cent., and that rate was persevered in for about five weeks only. 
The average bank rate for 1866 was £6. 19s., the corresponding 
rate for 1878 was only £3. 15s. 8d, Estimated in this manner 
the crisis of 1878 appears at first sight to have been far less 
severe than that of 1866; but it is quite likely that its after 
effects may be more important to the future of teching in this 
country, and in that sense more permanent. 

The length of time which is needed to enable a thorough 
trust in others to take root has passed into a proverb. “ Confi- 
dence,”’ it is well said, “is a plant of slow growth.” But 
though the growth may be slow, the destruction of the plant 
after it has sprung up may be rapid, and may also be complete. 
The revelations of fraud and crime in the case of the City of 
Glasgow Bank have been so terrible that shareholders in other 
banks have not stopped to enquire whether or not they were 
likely to have been defrauded in a similar way. Though the 
shareholders in other banks may have had no reason to doubt 
the integrity and the good judgment of those charged with the 
conduct of the businesses in which they were interested, they 
have not in all cases paused to reflect whether it was likely that 
the confidence of years might not well be continued. Again, 
the losses which have been inflicted on trustees have operated in 
a very powerful manner on the minds of persons subject to 
similar liabilities in other banks. That shareholders who 
participated in the profits of a great trading company should 
be liable for losses was intelligible, but it has seemed difficult 
if not impossible, notwithstanding the decisions after the failure 
of the Western Bank of Scotland, for people to remember 
that trustees, men who received no benefit whatever from the 
stock which stood in their names, men who merely handed over 
to others the dividends which accrued from the investments 
which, though nominally theirs, really belonged to others, would 
be liable to the last farthing of their own property in the same 
manner as those who were beneficially interested. Hence a 
feeling of alarm respecting the liability of shareholders in banks 
arose, and many persons sold their shares at once. The depression 
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of the values of bank stocks which has ensued intensified the 
existing alarm. At almost every bank meeting which has oc- 
curred since, the subject of the liability of the shareholders has 
been brought forward and has been discussed. The anxiety of 
the shareholders has been appeased by the statement readily 
given that the directors were willing to entertain any well-con- 
sidered proposition on the subject of the limitation of liability. 
Statements of this description, combined with unusually full 
details as to the position of the banks concerned, and in several 
cases with balance-sheets giving also fuller particulars than those 
generally supplied, have quieted the uneasiness of shareholders 
for the time. But the feeling itself does not appear likely to pass 
off. On the contrary it is highly probable that, as the complete 
history of the winding up of the City of Glasgow Bank becomes 
known, as people gradually learn the full meaning of the amount 
of suffering inflicted through the fraud and crime of the directors 
of that bank on entirely innocent persons, the unwillingness to 
hold shares in a bank of unlimited liability is likely to deepen 
and increase. 

In considering this question it must be remembered that the 
limitation of the liability of shareholders is not a principle new 
to our law. It was conceded several years since, and confirmed 
by the Companies Act of 1862. Those who discuss the matter 
now have therefore to remember that it is not the question of 
establishing a new principle which is before them, but the con- 
firmation of an old one well known to the law. Itis curious 
that those who dispute the point, and who consider that limita- 
tion of liability is an undesirable thing to grant to the share- 
holders of a bank, do not bear in mind that the oldest bank in 
the country, and the one in the highest repute, is generally re- 
garded as a bank formed on principles of limited liability, and 
that four other banks of very high standing and position also 
claim the same privilege. The Bank of England always claims 
that the liability of its shareholders is limited to the amount of 
their holdings by the terms of the charter of incorporation. 
The Bank of Yolbeiok the Bank of Scotland, the British Linen 
Company and the Royal Bank of Scotland, all also claim a limi- 
tation of liability. The point is, we have understood, in some 
degree doubtful in all these cases. It is not really certain we 
believe whether the charters granted actually confer this pri- 
vilege, and it is said to be further doubtful whether it is within 
the power of the Crown to override the common law of the 
country by the grant of a charter which virtually undertakes to 
set the principles of that law on one side. Whether this be the 
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case or not cannot well be discussed further in this place. The 
question is one involving knotty points of law, and cannot 
well be further discussed here, but the limitation of liability 
in the instances of all these banks, and particularly of the 
Bank of England, is constantly assumed. No one Ee ever 
thought for a moment that the vigilance and the care of the 
directors and managers of these banks have been lulled to 
sleep for a moment through the feeling that the liability of 
those concerned was limited to their subscriptions. Again 
the question has been discussed from another point of view ; 
the fact of the unlimited liability of shareholders has been 
looked upon as conferring an absolute security to the depositors 
and creditors of a bank. Hitherto this has certainly been the 
case in many instances. Though at the cost of much suffering, 
the creditors of the Western Bank of Scotland, to take one large 
and well-known case, were all paid in full. It is possible that 
those persons legally liable for the losses of the City of Glasgow 
Bank, if we include among the list every shareholder on the roll 
of that bank, every trustee, and also the shareholders of the 
Caledonian Bank, may be able, by the sacrifice of the whole 
or nearly the whole of the property belonging to them, to meet the 
claims of the creditors of the City of Glasgow Bank. But though 
this may be an advantage to the depositors, is there, it may be 
asked, any real claim founded on justice that liabilities incurred 
thus by fraudulent directors should be met in this manner? 
No doubt the trustees concerned and the shareholders of the 
Caledonian Bank may all be liable in the manner in which the law 
is stated to hold them responsible. But supposing that all the 
liabilities of the City of Glasgow Bank are paid im full, it is 
best to go a step further and to examine whether there has 
been any real advantage to the community at large in the 
existence of the almost unbounded credit which that institution 
has enjoyedh The due payment of all liabilities knowing] 

incurred is the first duty of every man. But the only result 
of the mode in which the business of the City of Glasgow 
Bank has been conducted has been this, that many entirely 
insolvent firms have been enabled to carry on business far 
longer than they otherwise would have done, because the 
property of the shareholders of the City of Glasgow Bank 
was pledged to make good their deficiencies. Had it not been 
for the fact that hitherto no creditor of a Scotch bank has 
been a loser by trusting to the responsibility of those institu- 
tions, the acceptances of the City of Glasgow Bank would not 
have continued to obtain the currency which they received. 
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Had it not been for the circumstances that the liability of the 
shareholders was unlimited, the City of Glasgow Bank would 
have been compelled to close its career of fraud much sooner, 
Itis of the highest importance that the depositor in a bank 
should be protected as far as is possible, but this protection 
should be given by good management, backed by sufficient 
capital, not by a mere reliance on the force of capital alone. 

And this brings us to another point which must also be care- 
fully considered. If the effect of alarm among the wealthier 
and more respectable shareholders of banks be to cause them to 
part with their holdings and remove their names from the register, 
whence are the directors of banks to be chosen? There can 
be no doubt that the existing arrangements with regard to lia- 
bility have kept back many of the most respectable and respon- 
sible men of business from becoming shareholders in unlimited 
banks. The partners in large mercantile firms are sometimes 
restrained now by their partnership arrangements from becoming 
shareholders in any companies involving such risks, and many 
men of independent means likewise decline to involve them- 
themselves in such liabilities, If the risk in joining such banks 
were limited, it is very likely that more men of a better class 
and possessed of more means would be induced to join. The 
boards of directors of banks would hence be supplied with a 
better class of persons to choose from. It is also exceedingly 
desirable to induce the general body of shareholders to take a 
greater interest in the good management of the banks in which 
they are partners, but this has hitherto only been done to a 
comparatively slight extent. If a shareholder feels any dis- 
content, and much more if he feels any distrust as to the mode 
in which the business of a bank is being carried on, his first 
impulse is to rid himself of his liability, not to endeavour in 
any way to improve the position of the bank. The very num- 
ber of the shareholders in our larger banks tends to remove 
the sense of individual responsibility. When banks have, as 
some of our larger banks have, one, two, four, and even five 
thousand shareholders, it is impossible to imagine that any- 
thing like a union of interest or a settled plan of action 
can exist among such a body of persons necessarily so 
seldom acting together, so continually fluctuating in character, 
and so dissimilar as they must be in position, means and 
standing. 

That such a body of men should desire to obtain a limita- 
tion of their liability is very natural, and considering that the 
law has already conceded this power, it seems only fair that 

























































166 Auditing and Details of Bank Management. 


this permission should be allowed. At the same time, greater 
safeguards for the good management of the business should be 


-introduced, as limitation of liability alone can scarcely be 


expected to improve the working of our banking system. 





2 
— 


AUDITING AND DETAILS OF BANK MANAGEMENT. 


At the recent meetings of the Metropolitan banks some ques- 
tions have been asked respecting the mode in which the 
accounts have been audited and the business managed, and it is 
desirable to preserve a record of some of the information which 
has been furnished. Thus it has been mentioned that the 
auditors of the National Bank, an institution on a very large 
scale, and with about four thousand shareholders, are chosen 
annually from among the proprietors themselves. These audi- 
tors are, as stated by Mr. Massey, the chairman, at the last 
meeting of the bank, invested with very great powers. They 
are not only required to examine into the list of the securities 
held, but they have power to examine any director or officer of 
the bank with respect to any advance which may be made by 
the bank. The clauses in the resolutions under which the 
auditors were appointed and which confer this power on them, 
are so important that we prefer to quote them here in full. 
They were passed at meetings of the bank held on 27th and 
28th July, 1869, and state that— 

“‘ The auditors or any of them shall at all reasonable times have 
free and uninterrupted access to all the books, accounts, and 
vouchers of the society, including all inspectors’ reports, and 
lists of salaries and pensions and allowances, and all particulars 
of outlay on buildings and repairs at or for the bank houses or 
offices of the society. 

“ That the accounts of the society shall be examined, and the 
correctness of the balance-sheet to be submitted to the general 
meeting shall be ascertained by the auditors. 

“That the auditors shall make a report upon the balance-sheet 
and accounts tothe proprietors, and such report shall be printed 
at the foot of the balance-sheet or annexed thereto, and shall 
take care that in such balance-sheet the gross earnings of the 
society during the half-year, as well as the entire working ex- 
penses and charges, shall be set forth separately ; and if the 
auditors do not concur in a report, then each auditor shall make 
his separate report upon the balance-sheet and accounts. 

. “That the auditors, if they think fit, may, at the expense of the 
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society, employ an accountant or other person to assist in 
investigation of the accounts, and that they may, in relation 
to such accounts, examine the directors or any officer of the 
society.” 

With regard to the auditing of the accounts of banks, great 
diversity of practice prevails. In the case of several of the 
Metropolitan banks the balance-sheet does not bear the signature 
of any independent auditor at all. The last published balance- 
sheets of the Imperial Bank, the City Bank, the Alliance Bank, 
and the Central Bank were all signed by auditors as is customary. 
The balance-sheets of the Union Bank, the London Joint Stock 
Bank, the London and Westminster Bank were issued, as is the 
practice of these banks, on the sole authority of the boards. In 
the case of the London and County Bank the balance-sheet is 
signed by three directors and countersigned by three auditors. 
Without expressing any distrust as to the correctness of any of 
the balance-sheets thus put forth, it is obvious that a uniform 
system including an independent audit would have con- 
siderable advantages over the present plan. Some remarks 
have recently been made in favour of a Government audit, 
the figures to be vouched by public officers. We cannot, 
however, agree at all with this recommendation, It is not likely 
that any public officer would do the work better than well- 
chosen auditors selected from among the business classes. And 
we have several times, we might say many times, heard from 
the lips of directors of banks and other public companies, a 
strong expression of opinion as to their obligations to their 
auditors, and of the value of their remarks on points connected 
with the business: such assistance could not be expected from 
official auditors. 

As was very natural under the circumstances, a good deal more 
information than is usually made public was given to the share- 
holders at the recent bank meetings, with respect to the mode of 
carrying on the business of the banks, Thus at the meeting of 
the London and Westminster Bank, the chairman, Sir John Rose, 
described the manner in which the directors exercised a super- 
vision over the loans granted. ‘The loan committee saw every 
loan which was made, the security upon which it was made, 
the length of time for which it was made.” With regard to 
the advances by way of discounts, “ Apart from the care exer- 
cised by the managers, those bills were submitted at frequent 
intervals to the discount committee, who exercised the most 
rigid supervision over them.” At the Alliance Bank Mr. 
Chaytor, the chairman, said, “The auditors had always had 
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uncontrolled access to all the books, and had no communication 
with any of the board during the time of their audit, and none 
with the officials except such as were necessary for the explana- 
tions which they required.”? Again in the case of the London 
and County Bank, Mr. William Henry Stone, the chairman, 
mentioned witi regard to the advances made by the bank that 
they were: checked in the most elaborate and careful manner. 
No advance can be made by a branch manager beyond an ex- 
ceedingly small sum, and for a short time, without the sanction 
of the directors. He has to send up the fullest particulars; his 
application is examined by two officers in the head office, and is 
approved by at least one director; and in case of applications 
for really large sums, whether secured or unsecured, they must 
be sanctioned by the board itself”? A similar amount of care 
appears to be bestowed on the bills discounted. Details of this 
description are always of service. It would be desirable if all 
the regulations respecting the mode of carrying on business in 
the different banks were published, as this would enable those 
interested to compare one plan with another and to adopt the 
improvements which would hence be suggested. More infor- 
mation on matters of this description would be very useful. 


a 
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THE RESULT OF STRICT PROTECTIVE DUTIES. 


Tue following remarks from a German source on the state of 
matters which would result from the complete carrying out of a 
protective system are worth notice. They show that there 
is a feeling in Germany in favour of free intercourse with 
other nations, and that the thinking classes of that count 
have become aware that strict protection could only lead to the 
drying up of the springs of national industry, to inferior work- 
manship, and a lower level of progress :— 

“The result of a complete protection from competition would 
be an absolute incapability of competition with foreign countries, 
and a general rise of prices at home. Both producers and manu- 
facturers might certainly theoretically flourish in a country in 
which prices were fixed by manufacturers, and the ‘ reasonable 
prices’ of the coalition of producers came into force. But this 
state of matters is impossible. To suppress competition means to 
suppress progress and development. Development rests upon 
the struggle for existence of mankind as well as of animal nature. 
But this struggle is no longer a mere struggle against annihila- 
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tion, or at least need not be, it is a contest which leads to 
different developments of adaptability, and to a division of 
labour; it has become competition amongst the working classes, 
competition also amongst capitalists.” 





& 
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THE TRIAL AND SENTENCES OF THE CITY OF GLASGOW 
BANK DIRECTORS. 


For falsifying during a number of succeeding years the 
accounts of the City of Glasgow Bank, for making returns to 
Government respecting the note circulation and the cash reserves 
which were absolutely untrue, for paying increased dividends 
when the losses were rapidly extending and the bank had be- 
come so utterly insolvent that it had no right to continue busi- 
ness at all, for making use of their position in the bank to obtain 
for their own purposes enormous sums of money, for rediscount- 
ing bills entrusted to them for collection, and for likewise mis- 
appropriating the bank’s assets to the purchase of large amounts 
of the stock so as to maintain a fictitious market value—such, 
as the public understood them, were the charges to be brought 
against the management—one director, Lewis Potter, and the 
manager, Robert 8. Stronach, have been sentenced to eighteen 
months’ imprisonment, and the other five directors, Robert 
Salmond, John Innes Wright, William Taylor, Henry Inglis, 
and John Stewart, to eight months’ imprisonment each. They 
had already been in prison upwards of three months, so that 
their punishment in reality has exceeded a year and nine months 
and eleven months respectively, and in the instances of Potter 
and Stronach the terms of imprisonment could not, in the pre- 
sent state of the law, have been much extended ; yet the general 
feeling, both north and south of the Tweed, has been that the 
sentences pronounced have been unduly light, having regard to 
the magnitude of the offences committed, and to the widespread 
misery which the board knew they were preparing for the luck- 
less proprietors. Of course, to bring home the graver charges, 
it was not enough to prove neglect of duty, even culpable neg- 
lect, in attaching their signatures to documents, and thereby 
guaranteeing the accuracy of documents which they could have 
ascertained were false had they taken the trouble to do so, but 
it was necessary to show that they did actually have a hand in 
falsifying the accounts, or had sanctioned their falsification. 
This in the case of Potter and Stronach was proved beyond a 
doubt, and the jury found their “panels guilty of the first, 
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second and third charges as libelled, and not guilty of the 
remaining (withdrawn) charges ’’ (which latter referred to the 
misappropriation of moneys to their own uses and to the re-dis- 
counting of bills entrusted to them for collection), while the 
remaining directors were proved to their satisfaction to have 
been “ guilty of using and uttering false balance-sheets and 
statements of the City of Glasgow Bank.” These five directors 
certainly knew that the balance-sheets were gross misstatements 
of the accounts, and that there were really no profits out of 
which to pay increased dividends, or, in fact, any dividends at 
all. But there was no direct proof that they had any knowledge 
of false returns having been made to Government, or that the 
acceptances had been grossly understated in the accounts, or 
that the bank had lent on foreign and colonial credits £973,000 
more than the accounts showed. They could not help knowing 
that many of the assets which were being treated as good were 
irretrievably bad, and that some of themselves were only kept 
from bankruptcy.by obtaining advances from the bank; but 
that paragraph in the investigators’ report which stated that 
“in most instances we were told that the explanations we invited 
related to points which were as new and startling to the parties 
interrogated as to ourselves,’’ was allowed to tell in their favour, 
and their guilt was adjudged lighter than that of the others. 

Much of the dissatisfaction with which the verdict was re- 
ceived was certainly due tothe consideration, the leniency, with 
which Lord Moncrieff, the Lord Justice-Clerk, treated the 
accused. He dwelt long upon their endeavours, by delaying the 
disclosure, to retrieve the position of the bank; he earnestly 
pointed out that many of the witnesses who had given evidence 
against the directors were untrustworthy, having themselves 
been involved in the deception practised; he referred to the 
hopes which they had entertained respecting the Australasian 
land speculations ; to the fact that the manager would not take 
office until he had received an assurance that he was in no way 
answerable for “the horrible legacy that had been left him by 
his predecessor,’ Alexander Stronach ; and he said much as to 
the high position of the accused, their age, and general integrity. 
In his charge to the jury, he stated concerning their endeavours 
to recover lost ground— 

“I quite agree with the remarks of the Dean of Faculty that they set to 
work towards lightening the burden, and removing it from the shoulders of 
the shareholders. And I would here take the opportunity of observing that 
the remarks on the part of the Crown prosecutor as to the course which 
the directors followed in their deliberations were somewhat stronger than 
‘the facts altogether warranted. I don’t think the directors wanted to post- 
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pone the evil day. A postponement of four months, as appeared in the 
minutes, was not an unreasonable thing, looking to the large ventures 
which had been entered into. J don’t think that the fact that Mr. Leresche 
was asked to leave the room when these matters were discussed showed the 
criminal nature of the work they were doing. Gentlemen, in regard to 
the secretary, of course every bank has its own secret operations, its own 
more difficult and delicate accounts. It was undoubtedly the fact that the 
directors steadily set their shoulders to this task.” 


With regard to the great debtor accounts of the bank, he re- 
marked— 


“Tt is conceded by the Crown, and the Crown had no power to withhold 
it, that they do not say that the directors knew these debts to be irrecover- 
able. I do not think they were irrecoverable. I think that is not the 
category under which they should be classed. But in the question whether 
they are to be set to the suspense account, or to be carried to and calculated 
on the profit and loss account, that is, as the counsel put it, a matter of the 
system of bookkeeping. Gentlemen, what is said is this, that in 1875 and 
1876 the accounts of these firms were not materially enhanced, and if they 
had done very well, the bank might have gone on. The bank might not 
have been very wrong if the directors had not gone out of the ordinary 
course, and carried interest to the ordinary account. If you shall yet think 
that the opposite course was followed in good faith, well, then, you cannot 
find that there was a fraudulent intention.” 


Respecting Potter’s knowledge of the accounts, and the addition 
of interest on the debts of insolvent firms to the profits of the 
year, the Lord Justice-Clerk stated as follows :— 


“The observations I have made about the manager I am afraid are 
applicable to Mr. Potter, because, although the other directors were pre- 
sent at these meetings when these ‘accounts were overhauled, they might 
after all have a very slight and shallow knowledge of the details of the 
accounts and the details of the arrangements. Mr. Potter throughout, 
from first to last, apart altogether from his position as a director of the 
bank, was cognisant of the proceedings that were taken for the purpose of 
liquidating the debts of this firm. lam far from imputing that to Mr. 
Potter as anything derogatory to him. Iam going to make a remark upon 
the personal position of all the seven prisoners at the bar before I conclude, 
only I fear that it will hardly be possible for Mr. Potter to say that he was 
not aware of the position of the account. It is another question, and that 
is for you to consider, whether, although he knew the position of the 
accounts intimately, he was aware that the profit and loss was struck after 
crediting the amount of interest on these accounts.” 


When the judge came to deal with the directors individually, 
at the conclusion of a long speech, a considerable portion of 
which was not well heard, we certainly think he treated them 
kindly. He said :— 


“ First, then, as to Mr. Stewart. I think John Fleming said he had 
never seen him. Mr. Glen Walker said he had met him, and it is also 
certain that Mr. Stewart went over the draft for 1878 and compared it with 
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second and third charges as libelled, and not guilty of the 
remaining (withdrawn) charges ’’ (which latter referred to the 
misappropriation of moneys to their own uses and to the re-dis- 
counting of bills entrusted to them for collection), while the 
remaining directors were proved to their satisfaction to have 
been “guilty of using and uttering false balance-sheets and 
statements of the City of Glasgow Bank.”’ These five directors 
certainly knew that the balance-sheets were gross misstatements 
of the accounts, and that there were really no profits out of 
which to pay increased dividends, or, in fact, any dividends at 
all. But there was no direct proof that they had any knowledge 
of false returns having been made to Government, or that the 
acceptances had been grossly understated in the accounts, or 
that the bank had lent on foreign and colonial credits £973,000 
more than the accounts showed. They could not help knowing 
that many of the assets which were being treated as good were 
irretrievably bad, and that some of themselves were only kept 
from bankruptcy. by obtaining advances from the bank; but 
that paragraph in the investigators’ report which stated that 
“in most instances we were told that the explanations we invited 
related to points which were as new and startling to the parties 
interrogated as to ourselves,’’ was allowed to tell in their favour, 
and their guilt was adjudged lighter than that of the others. 

Much of the dissatisfaction with which the verdict was re- 
ceived was certainly due tothe consideration, the leniency, with 
which Lord Moncrieff, the Lord Justice-Clerk, treated the 
accused. He dwelt long upon their endeavours, by delaying the 
disclosure, to retrieve the position of the bank; he earnestly 
pointed out that many of the witnesses who had given evidence 
against the directors were untrustworthy, having themselves 
been involved in the deception practised; he referred to the 
hopes which they had entertained respecting the Australasian 
land speculations ; to the fact that the manager would not take 
office until he had received an assurance that he was in no way 
answerable for “ the horrible legacy that had been left him by 
his predecessor,’ Alexander Stronach ; and he said much as to 
the high position of the accused, their age, and general integrity. 
In his charge to the jury, he stated concerning their endeavours 
to recover lost ground— 

“T quite agree with the remarks of the Dean of Faculty that they set to 
work towards lightening the burden, and removing it from the shoulders of 
the shareholders. And I would here take the opportunity of observing that 
the remarks on the part of the Crown prosecutor as to the course which 
the directors followed in their deliberations were somewhat stronger than 
‘the facts altogether warranted. I don’t think the directors wanted to post- 
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pone the evil day. A postponement of four months, as appeared in the 
minutes, was not an unreasonable thing, looking to the large ventures 
which had been entered into. I don’t think that the fact that Mr. Leresche 
was asked to leave the room when these matters were discussed showed the 
criminal nature of the work they were doing. Gentlemen, in regard to 
the secretary, of course every bank has its own secret operations, its own 
more difficult and delicate accounts. It was undoubtedly the fact that the 
directors steadily set their shoulders to this task.” 


With regard to the great debtor accounts of the bank, he re- 
marked— 


“Tt is conceded by the Crown, and the Crown had uo power to withhold 
it, that they do not say that the directors knew these debts to be irrecover- 
able. I do not think they were irrecoverable. I think that is not the 
category under which they should be classed. But in the question whether 
they are to be set to the suspense account, or to be carried to and calculated 
on the profit and loss account, that is, as the counsel put it, a matter of the 
system of bookkeeping. Gentlemen, what is said is this, that in 1875 and 
1876 the accounts of these firms were not materially enhanced, and if they 
had done very well, the bank might have gone on. The bank might not 
have been very wrong if the directors had not gone out of the ordinary 
course, and carried interest to the ordinary account. If you shall yet think 
that the opposite course was followed in good faith, well, then, you cannot 
find that there was a fraudulent intention.” 


Respecting Potter’s knowledge of the accounts, and the addition 
of interest on the debts of insolvent firms to the profits of the 
year, the Lord Justice-Clerk stated as follows :— 


“The observations I have made about the manager I am afraid are 
applicable to Mr. Potter, because, although the other directors were pre- 
sent at these meetings when these ‘accounts were overhauled, they might 
after all have a very slight and shallow knowledge of the details of the 
accounts and the details of the arrangements. Mr. Potter throughout, 
from first to last, apart altogether from his position as a director of the 
bank, was cognisant of the proceedings that were taken for the purpose of 
liquidating the debts of this firm. lam far from imputing that to Mr. 
Potter as anything derogatory to him. Iam going to make a remark upon 
the personal position of all the seven prisoners at the bar before I conclude, 
only I fear that it will hardly be possible for Mr. Potter to say that he was 
not aware of the position of the account. It is another question, and that 
is for you to consider, whether, although he knew the position of the 
accounts intimately, he was aware that the profit and loss was struck after 
crediting the amount of interest on these accounts.” 


When the judge came to deal with the directors individually, 
at the conclusion of a long speech, a considerable portion of 
which was not well heard, we certainly think he treated them 
kindly. He said :— 


“ First, then, as to Mr. Stewart. I think John Fleming said he had 
never seen him. Mr. Glen Walker said he had met him, and it is also 
certain that Mr. Stewart went over the draft for 1878 and compared it with 
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the balance-ledger. But no stress can be laid on the fact any more than I 
can put stress upon the fact that a man sits in the chair at a board meeting 
and hears things read, and takes part in the formal business. I don’t put 
much stress upon that, unless Mr. Stewart really understood it. Mr. 
Stewart was a man of means and able to pay his obligations to the bank 
twice over. If you believe Morrison that Mr. Potter was a party to the 
falsification of the abstract balance of 1877, it is impossible to overestimate 
the gravity of the offence committed. In regard to the rest, I think it is 
quite true that Mr. Potter was very cognisant of all these matters from 
beginning to end, and I do not think he was acting for any particular 
benefit of his own. He was a man worth £16,000 a year, and quite able 
to meet any liability which could come upon him. And it is so far in his 
favour that it does appear that his son, John Potter, was proposed to join 
the firm of Smith, Fleming & Co., while that firm were in the very trough 
of their difficulties. I have not found in any portion of the correspond- 
ence any evidence of a personal interest on the part of Mr. Potter, but, on 
the contrary, I have even several indications of good faith and integrity of 
conduct. Then, as to Mr. Salmond, I think he has established that when 
the negotiations about the balance-sheet were going on in the months of 
June and July he was for the most part out of Scotland for the benefit of 
his health. With regard to Taylor, although his indebtedness was con- 
siderable, he had a large business, and had large operations with the bank. 
Mr. Innes Wright became a director when J. Nicol Fleming retired. 1 
think you must be quite satisfied, and I fear he must be quite satisfied, 
that the advice given him was perfectly sound that it was not desirable, 
with a debt of over £300,000 to the bank, that he should become a director 
of the bank. On the other hand, it seems that ihe practical affairs of the 
firm were not in his hands at all. Mr. Inglis states in his declaration that 
he was a resident of Edinburgh, and not a Glasgow man at all. He did 
his best to attend the meetings of the board, but has said he had nothing 
to do with the details of the accounts as to the advances. Then, you will 
no doubt be aware of the declaration of Mr. Salmond, who was the largest 
shareholder of the directors of the bank, and who held his shares to the 
end, So did Mr. Stronach, and so did Mr. Taylor. There was nothing in 
what they have done, therefore, in that respect that indicates. that they 
were making preparations for quitting the falling house. Gentlemen, I 
have discharged now the very painful duty which has been imposed upon 
me. Ihave never, since I had a seat on the bench, experienced so much 
feeling of pain, of regret, and I had almost said mortification.” 


We have dealt with this speech at rather considerable length 
because the opinion that it was partial has been expressed in 
widely different directions ; and we will allow these extracts to 
answer for themselves. We certainly think he showed clearly 
the “pain,” “ regret,” and “ mortification ” which he experi-' 
enced in delivering his charge. But still, knowing that the 
feeling throughout the country was so strongly against these 
men, he may have considered it fair to them in a measure to 
counteract this feeling. Nevertheless, they were convicted, and 
the verdict, in all particulars, has given general satisfaction. 
They have been sentenced ; and with their position in society 
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gone beyond hope of recall—they were all old men—with 
memories of the hooting mob which followed them to jail, we 
will not venture to say that their punishment is light. It has 
been stated in some London papers that as “ first-class mis- 
demeanants ” the usual prison regulations have been relaxed in 
their cases. But this is a mistake. They have been dressed in 
the prison clothes, have been fed on prison fare, have been set 
such tasks as their age and bodily infirmities permit, and the 
usual regulations as to visitors have been put in force. This 
does not warrant the observations of certain newspapers in 
drawing a highly-coloured picture of their life of luxury within 
the prison walls. 

e will here take leave of them, and pass to that other 
portion of our subject—the bearing of this trial and verdict upon 
the position of the bank director in this country. Nor do we 
regard it as altogether satisfactory in more than one respect. 
The accusation of conspiring together to defraud the bank for 
their own benefit was early withdrawn by the prosecution (so 
that the question of the extensive indebtedness of a number of 
the directors to the bank formed no part of the trial), and thus 
one very objectionable feature of the whole affair was never 
seriously considered. It is greatly to be deplored that bank 
directors should ever be enabled to help themselves so largely 
tothe money of which they in reality are the trustees ; and that 
Mr. Innes Wright should have ever become a director at all, 
when it was well known to himself and most of his colleagues 
that he was hopelessly in debt to the bank, was utterly wrong 
in principle, if it was not actually criminal. A second point, 
and one which was laid some stress upon, was that it was not 
enough to show entire neglect of a director’s duties to punish 
these men, it was absolutely incumbent for the prosecution to 
prove criminal knowledge, which it must at all times be very 
difficult to prove against a body of men who would long have 
known that they were treading forbidden ground, and would of 
course be careful to conceal their footsteps as much as possible. 
Now, we hold that neglect is morally, and should be in reality, 
an offence against the community, and Should of itself be punish- 
able. Here were a body of men, trusted by the shareholders and 
by the public with control over many millions of money, men 
who were paid well for their services; and if they continued to 
accept payment for duties which they had not performed they . 
were taking money to which they were not entitled. We should 
really be glad in a case of this sort to find all pleas of neglect 
inadmissible. If, when using due diligence to inquire into the 
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position of a bank, the accounts had been criminally withheld 
from any director by his co-directors, or otherwise, that would 
be a different matter. A third point, upon which alteration is 
apparently needed, is the existing meagre power which a judge 
holds to punish such offences. Whatever the magnitude of the 
misery caused by their misdeeds, the utmost term of imprison- 
ment which it was in the power of the judge to award any of these 
City of Glasgow directors was two years, a limit which, we should 
think, might be considerably extended; and it has been urged with 
much force of argument that Potter and Stronach should certainly 
have received the full penalty which the law allowed. It was 
proved beyond dispute that they had full knowledge of, and had 
in fact arranged, the falsification of the accounts, they were 
cognisant of the fictitious returns to Government, and nothing 
which could be urged ought to have been allowed to lighten 
their guilt in the eyes of the public. But so much was said 
about methods of book-keeping, their good intentions, and their 
respectability, that these unquestionably criminal acts were in 
danger of falling into the background. No plea of a wish to 
retrieve a lost position by throwing fresh money into the whirl- 
pool which had already swallowed up the old could by any pos- 
sibility excuse a false return of the notes in circulation, a false 
return of the money in the bank’s vaults, an entire mis-state- 
_ ment of the amount of the bank’s acceptances, or of its securi- 
ties held, and we believe it had no weight with this Edinburgh 
jury. But it is quite conceivable that weight may have been 
attached to it in passing sentence. Finally, we have seen it 
urged, and with reason, that if directors append their names to 
falsified accounts and lying reports, this should be taken as 
prima facie evidence of their guilt, and that theirs should be the 
onus of proving themselves innocent. 

Happily we know, and the public have within the past two 
months been informed on every side, that the great mass of 
bank directors deal with the vast trust placed in their hands with 
the utmost care and rectitude. We have already had occasion 
to refer to this subject and need not further dwell upon it now. 
But it is to their as well as the public advantage, that their 
position, their duties, and their liabilities as directors should be - 
clearly defined ; and, above all, that neglect of his duties by any 
bank director should be equivalent to forfeiting his position. 
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STATISTICS OF FAILURES IN THE UNITED KINGDOM DURING 
THE YEARS 1877 AND 1878. 


By Ricuarp Seyp, F.S8.8. 


Tue number of failures officially announced during the year 1878 has been 
15,059, of which 2,643 are in the financial, wholesale and manufacturing branches 
of trade, and 12,416 in retail trades, professional pursuits, builders (see also 
contractors in wholesale list) publicans, among the working classes, &c., &c., (to 
this may be added at least 8 per cent. of private settlements,) the numbers tor 
the year 1877 having been 2,172 and 8,850 under the respective headings alluded 
to, together 11,022. 
The failures in the wholesale trades were distributed as follows :— 


1877 1878 

In London .. ee od oe ae ve 456 566 

», Liverpool .. oe a ee se oe 81 92 

», Manchester.. oe oe oe ve oe 134 125 
», Lancashire .. ee ee oe sie oe 144 187° 

», Lorkshire*,, ee ee ee ee ee 324 408 

,, Birmingham and Midland Iron District ie 189 216 

3, Newcastle, Middlesborough, Hull and District 129 152 

s », Bristol, Cardiff, Newport and Swansea... oe 86 72 
»» Provinces .. ee oe ee oe ee 457 561 

», Scotland .. oe ee oe oe oe 139 232 

> é. ee ee ee ee ee ee 33 32 

*? 2,172 2,643 


The number of official failures in each month was as follows :— 





Jan. Feb. | March.| April May | June July 
Wholesale .. 202 184 249 223 251 218 219 
Retail.. ..| 1,056 1,032 1,174 965 1,094 868 973 


Total .. ..| 1,258 1,216 1,423 1,188 1,345 1,086 1,192 



































August | Sept. Oct. Nov. Dec. Total, 

Wholesale .. 212 158 227 249 251 oe 2,643 

Retail... .. 984 793 1,058 1,240 1,179 oe 12,416 

’ Total .. ..| 1,196 951 | 1,285 | 1,489 | 1,430 15,059 
Distributed as follows :— 





Jan. | Feb. | Mar. | April| May | June | July 


Wholesale | 187 | 163} 233 199 237 204 | 201 
ENGLAND } Retail .. (1,006 | 959 |1,080 | 901] 1,011 | 803] 896 
Wholesale| 14] 18| 14| 20 9 10| 16 
Scoruanp { Retail 30| 441] 59| 43| 60 | 44] 60 


Wholesale 1; 3{| 2| 4 5 4| 2 
TRELAND { Retail | 20} 29! 35] 21] 23] a1] 27 


{ 
* Not including Middleshorough and Hull, 
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Aug. 

Broun {Waele | “8 
Wholesale 10 

Booman { Retail. | 39 
Wholesale 3 

Tamtan> { Retail. | 95 








Sept. 


141 
738 
at 
37 
0 
18 

















Oct. | Nov. | Dec. Total. 
m8 | Ba) | sew 
at{ 63| os} | > | 982 
| aa 36} ' 338 

| 15,059 





The various branches of commerce sho 


1877 

Agents, commission, yarn, 
Bankers, joint stock banks 
and foreign bankers * .. 


227 


Boots and shoes... .. .. 103 
Brewers ine ae ee 
Cigars and tobacco .. .. 12 
Cement and asphalte a & 
Coals... oc cc ov oe 185 
Contractors a ee ae 
Corn merchants, millers, 


Maia abet Ge. ade. sear ee 
Cotton andcolonial brokers 9 
Cotton spinners and manu- 

SO ee ee 
Curriers, tanners, and 
leather merchants... .. 32 
Discount and bill brokers... — 
Wholesale chemists, drug- 
gists,&c.., .. « «. 20 
Drysalters, oils andcolours 92 
Dyers, bleachers & finishers 20 
Electro platers ..  «. 18 
Engineers, founders, iron, 
metal, and hardware mer- 
Chants .. .. oo ec. 28l 
Financial agents .. 7 


1878 
243 


361 
6 


In retail trades, &c., there were :— 


1877 

Accountants .. .. .. 40 

Actors, artists,&c. .. .. 16 
Aérated waters, ginger 
ae 
Auctioneers, house agents, 

surveyors 112 

Bakers ac se oe oe ORO 


Blacksmiths .. .. .. 52 
Boat builders, mast makers 21 
Brewers, common .. 22 
Brickmakers .. .. .. 25 


1878 
50 
24 


1877 
Glass, lead, earthenware, 
ne ee 


Gunpowder .. .. _— 
Hats and caps .. a oe 
TIGUE oe 0s oo) - an ae 
Jewellers .. .. 29 
Manufacturers and mer- 
chants of woollens, 
worsted, elastic, silks, 
stuffs, hosiery .. .. 190 
Merchants... .. «- «. 205 
Provisions .. .. «. 50 
Rope, sails, &c... .. .. 26 
Shipbrokers and owners... 36 
Shipbuilders ... .. .. Il 


Stationers, paper, &c. .. 40 
Sugar refiners .. .. .. 1 
Tea, coffee and groceries .. 
Timber a ee 
Warchousemen & importers 

of foreign goods .. .. 120 
i Cer e e 
Woolstaplers & merchants 4 
Woollen and cotton wastes 32 


Total .. 2,172 
1877 
Brush and basket makers.. 17 


Builders and contractors, 


architects, &c. -» 618 
Butenere 1... ss ss oc O00 
Cab drivers, carters, &c... 22 


Cab, omnibus proprietors, 
livery stable keepers .. 
Cabinet makers, uphol- 
sterers, furniture, &c., 
makers .. wh fice ESZ 


61 








Carpenters, joiners ... .. 147 


w the following proportion of failures :— 


1878 
26 


2,643 


1878 
22 


805 
399 
18 
96 


183 
390 





* 1 private banker, City, und 1 small joint stock bank in the West End, London; 1 foreign 
banker, Liverpool; 1 private banker, Rochdale ; 1 private banker, Loughborough; 1 joint 
stock bank in Bristol ; 2 joint stock banks in Scotland, 











during the Years 1877 and 1878. 


1877 1878 | 

Carriage builders .. .. 57 74 
Carriers, cart owners 22 69 
Carvers, gilders.. .. .. 15 28 
Cattle and horse dealers .. 68 85 
Chemists, druggists... .. 76 96 
CH a oe os we ae EO E72 
Clerks in holy orders .. 36 34 
Coal dealers .. .. .. 68 83 
Coffee and _ eating-house 

ROEDONS 4s vs oe ‘oo 16 40 
Confectioners .. oo 04 77 
Gaepers «sce ce ce | 10 14 
Cork cutters .. .. .. 38 7 
Corn chandlers, hay and 

straw dealers.. .. «- 51 92 
Cow keepers, dairymen .. 42 55 
Drapers, hosiers, &&. .. 492 694. 
Dyersandcleaners .. .. 7 12 
Engineers in Navy and 

officers in Army & Navy 

(active and retired) .. 28 33 
Farm bailiffs, gamekeepers 8 6 
Farmers .. .. «- 0 477 815 
Fishing smack owners 15 33 
Fishmongefs, poulterers .. 106 139 
Furniture dealers, brokers 84 89 
Gardeners, market gar- 

deners ee 43 
General dealers, curiosities 131 167 
Glass and earthenware 

dealers .. .. «2 « 45 73 
Greengrocers, fruiterers .. 120 206 
Grocers .. «. -. 1,032 1,224 
Hairdressers, perfumers., 42 41 
Hatters .. os 41 43 
Ironmongers, japanners, 

tinmen .. .. «2 «. 165 225 
Jewellers, watchmakers ., 124 220 
Journalists... .. «2 « 2 8 
Labourers, bricklayers, 

slaters. .. «2 «os « 65 112 
Lath renders .. «2 « 5 5 
Leather dealers.. .. ». 16 24 
Lime burners .. .. « 6 — 
Lodging house keepers .. 31 38 
Looking-glass makers, pic- 

ture frames .. .. .. 6 30 
Marine store dealers., .. 13 21 
Mariners ee ee ee ee 14 14 
Masons .. .. of «e 55 110 





Mattrass makers .. «» 
Millers and corn dealers .. 
Milliners, artificial florists, 


re ae “La 
Miners, colliers., .. 
Music sellers and publishe 


Musical instrument makers 

‘and dealers .. «es oe 
Newspaper proprietors .. 
Nurserymen, florists.. .. 
Oilmen sic, ee ee Fee 


Opticians .. .. 


Organists, professors of 

ee oe 
Pawnbrokers .. ... oe 
Photographers .. .s. oe 
Plumbers, painters, gas 


i. a a arr 
Potato salesmen ss ate 
Potters ee ee oe ee 
Printers, stationers, engra- 

VOR, GGigc <« «6 «6 
Provision dealers, cheese- 

MONQECTS.. «oe oe 
Publicans ee ee oe ee 
Saddlers, harness makers.. 
Schoolmasters .. «se «oe 
Sowing machine dealers .. 
Shipwrights .. «. 
Shoe and boot makers and 

dealers .. 
eS a ae 
Stockbrokers, jobbers, &c. 
Surgeons, physicians, den- 

ic. a « wa ws 
Tailors hee oe, ed cee 
Timber dealersand sawyers 
Tobacconists .. «. os 
Toy and fancy dealers .. 
Tradesmen’s assistants 
TYAVGLICTS «2 ce <0: - 0 
TOMS co ce ee 
Undertakers .. «se «oe 
Wheelwrights oe ee oe 
Yeast dealers .. «os + 
Miscellaneous .. «. 
Private persons.. 


Total .. 


1877 
8 
36 


57 
34 
15 


21 
3 
20 
27 
6 


8 


1381 
819 
67 
57 
21 
10 


303 
34 
23 


62 
348 


311 


8,850 12,416 


Joint stock companies wound up voluntarily or by order of the Master of the 


OLS : , 
Of joint stock companies wound up during the year 1878 there have been 449, 
- which 365 were wound up voluntarily, and 84 by order of the Master of the 
Ls 


The Table annexed gives an Analysis of Failures in the different branches of _ 
the wholesale commerce and manufactures of the United Kingdom in 1878. 
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ANALYSIS OF FAILURES IN THE DIFFERENT BRANCHES 






























































































































































THE UNITED 
s a a” ° 
$i ji! lilél ig 
: |e $\¢i$is |. fs 4| |&s 
P F| ei\aiaim |8\% E 4 ¢ 
F |g . elelals 25 leis] |e 
a rr ;|3 $ ~i|3 ie & le jlo | A ok 
Towns arp Dis- F Ss| . 8 4 c| g\dig = |3 g|% ba 
TRIOTS, q \25| 3 8| 2\2l2\8 |2l8 |2|2|2| ge 
H las| 3 3|4 18/818 ldelz lg |3/4|81e¢ 
gels | (313 ele ielaicgl cis |e|flalee 
elgeldle)4le| (eles igiad |s/4| 3/22 
eae] 3 |E/8/2| 2/8\2|8| Sibel gael 21 8| £| $3 
& |g*| 8 |/e/h)/8| $i 8i1s\818 R) 2 le?) Fi bls | Be 
<4 \A AlALOLO}/o];O;/O/O/0)/0 [A A\|A|R la 
London --| 48 | 2| 42 |2 7| 4114] 8| 8] 6] 1/12) 1)14/13;/—] 1] 40 
Liverpool ..| 4/1/ 3| 2/—|a| 4! a/ zlol—| si—| 3/ af—|—] s 
Manchester 26 |;—| 4\)—| 1j—| 3] 1) 1}/—| 1) 2) 1j—| 5|—|—| 7 
Lancashire, and 
Cotton Dis- 
trict .. e+} 14} 1] 2] 1] —|]—| 12] 6] 8] 1/54) 2);—| 6] 8| 4)/—| 26 
Yorkshire 33 |—| 11] 38;—/—| 2] 9} 7/—]| 7/11l/—| 6] 9}22)—] 65 
Exclusive of 
Middlesboro’, 
Hull and Dis- 
tricts. 
Birmingham, 
Wolverhamp- 
ton and Dis- 
trict .. eo] 17 |—] 11 | —|—|—] 22 | 4/10; —|—| 6|—|/—] 8] 1] 38] 87 
Newcastle, with 
Middlesboro’, 
Hulland Dis- 
tricts 16 |—| —|} 1; —/—| 8] 2) 6} 1/—] 5] 1j/—)18)}—|—}] 26 
Bristol, Cardiff, 
Newport and | 
Swansea ..| 4/ 1) 2/ 5/—|—| 8/—/ 2/—|—/; 2/—| 1| 2)—|—| 11 
The Provinces | 67 | 1] 88| 9) 2) 1/ 4812/37) 1| 1/15 —| 8| 6| 1|—| 64 
{ 
Scotland ..| 22} 2} 3] 1/—/ 1, 12/12/10| 1;—| 6|—| 3| $| 4/—] 34 
Total ..|243| 8/167) 23/10} 7] 153) 56| 92 20/64] 63 | 3 41) 64 33| 4/361 
* 1 private banker, City, and 1 small joint stock bank in the West End, London; 1 foreign banker, 
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OF THE WHOLESALE COMMERCE AND MANUFACTURES OF 


KINGDOM IN 1878. 
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THE GILBART LECTURES ON BANKING. 
DELIVERED AT KING’S COLLEGE, LONDON, (sEssIOoN 1879,) 
By Prorgessor LEONE LEVI, F.S.A., F.S.S., of Lincoln’s Inn, 
Barrister-at-Law, Doctor of Political Economy. 


THE STAGNATION OF TRADE AND ITS ACTION ON BANKING. 


Next to a perfect knowledge of banking, it is all essential to a 
banker to be able to form a correct appreciation of the condi- 
tion of trade at any time, whether it be prosperous or declining, 
sound or speculative, for commerce and banking are twin sisters, 
and interdependent, the fortunes of the one most certainly: 
affecting the fortunes of the other also. In some sense, banking 
is, after all, only a branch, the most conspicuous, the noblest, it 
may be, but still a branch of the general commerce of the nation, 
yet it is mingled with, and deeply concerned in, the welfare of 
every other branch of trade. hilst the membership of a- 
banking association is largely composed of the trading classes, 
its ledger exhibits open accounts with traders and merchants 
engaged in every possible branch of industry, whose success or 
failure touches directly their dealing with the banks ; its deposits 
largely depend on the savings effected from trading profits, and 
its operations of bill discounting are altogether the creature of 
commerce. Nor can a banker be content with resting on the 
apparent safety of the securities offered, if the transactions of 
which they are the exponents are themselves of a doubtful 
character, or if the state of the business in the country is bad 
or threatening. Any undue urgency on the part of a customer 
for loans, any suspicion of his resorting to accommodation 
paper, or any direct knowledge of his making excessive advances 
- on consignments, real or pretended, may be well fitted to suggest 
caution as respects such individual customer, but any contingenc 
affecting the general character or condition of business, will 
necessitate measures of a more general and effective nature, and 
it is in the wise forecast of commercial events, and in the timely 
preparation for their occurrence, that the skilful and sagacious 
banker is specially seen. 

Although trade, from the greater certainty of facts upon 
which it is built, and the means of insurance which have been 
devised, has ceased to be a pure matter of chance or speculation, 
it is, nevertheless, subject to considerable fluctuations and revo- 
lutions. Certain risks are inherent to every branch of trade, 
and at all times. A merchant, we may say, operates either upon 
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time, or space alone, or upon both time and space, concurrently. 
He operates upon time alone, when he purchases an article to-day, 
in the hope of selling it at a higher price to-morrow. He 
operates upon space alone, when he purchases an article in 
London for shipment to a distant market. He operates upon 
time and space, when he purchases to-day what may be required 
in Calcutta six months hence. Either of these operations is 
perfectly legitimate in itself, but each has its own special risks 
A merchant foreseeing a scarcity, purchases corn in the autumn, 
to resell it at higher prices in winter. He may seem to violate 
the laws of providence by interrupting the exchanges, stopping” 
trade, and arresting industry, and he has often been condemned, as. 
thereby extending the time of scarcity, by causing prices to rise’ 
long before the time when they otherwise would. Butin truth, he 
performs an essential service to society, if by stopping an 
excessive fall of prices, at the moment of abundance, or imme- 
diately after the harvest, he prevents an excessive rise, or famine. 
prices, at a later period. If he be successful, the profits earned 
fairly represent the wages of labour, the insurance of the risk, 
the interest of capital, and the expense of preservation. But 
how often, however, the expectation fails to be realized, and loss 
instead of gain ensues. Operating upon space assists the distri- 
bution of the products of the earth, equalises prices, diffuses com- 
forts, and otherwise furthers the salutary purposes of commerce. 
A merchandise sent from Liverpool to New York, acquires by the 
transport, a new utility, the fruit of labour. But the risk is 
larger from the dependence of the result on the eventualities 
of a distant market. 

Operating upon both time and space is perfectly legitimate, 
so long as the commodity is real, existent and valuable, but, 
nevertheless, the operation is still more hazardous, uniting, as it 
does, the risks attendant on each. Let a Russian merchant 
advance money in winter to the grower in the interior for 
produce to: be shipped on the opening of the navigation of the 
Baltic, to British and Continental ports, where there is a possi- 
bility that the produce may never be brought into warehouse ; or 
let money be advanced on a warrant for iron which may never 
be extracted from the mine, and the risk becomes greatly aggra- 
vated. In the former case, where the property exists, the risk 
would be limited to the range of difference in prices at one 
period and at another, or at different markets. In the latter, 
where the property does not exist, the risk extends to the corpus 
of the transaction. It is well for bankers.to realize, that in 
discounting bills, they assume part of the risk, be it great, be 
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it small, which is inherent to the transaction. Have they not 
seen the consequences of discounting Collie’s bills, founded on 
fictitious property which never could be shipped, or in discount- 
ing bills where the bills of lading were mortgaged twice over ? 
‘Hitherto we have considered the risks attending wholesale 
and foreign trade, where the risk rises in proportion as the 
operation demands longer time for realization, and is affected by 
unknown and unappreciable contingencies of time and space. 
In the case of the home trade, for which bills to an enormous 
amount are discounted, the risk is less, from the shortness of time 
in which the transaction is completed, and the smallness of 
amount to which such bills are generally restricted. In 1869, 
74 per cent. of the stamps sold for inland bills were under 2s., 
or for bills under £100, whilst in the case of foreign bills, only 
47 per cent. were for bills under £100, the bulk of stamps 
being for bills from £400 to £4,000 and £5,000. True, in dis- 
counting bills the banker must look more on the character and . 
trustworthiness of the customer, than on any property known or 
supposed to be in the acceptor’s hands; nevertheless, that 
property is an element which gives stability to the transaction, 
which distinguishes it from one of a purely speculative character, 
and considerably diminishes the risks involved in the same. 
When from ordinary commercial transactions we turn to the 
securities usually dealt in on the Stock Exchange, we find the 
elements of risk not widely different from those on commercial 
bills, except in certain special cases. The stocks and shares 
offered at the Stock Exchange are Government securities, 
British, Colonial, American, and of other foreign states; 
railways, docks, gas, insurance, telegraphs, tramways, trusts, 
waterworks, in the shape of shares, bonds, and debentures of all 
kinds, In the case of public or Government securities, the 
trust is reposed in the honesty and ability of the State to 
redeem its obligations. In the case of other securities, the 
trust is reposed in the honesty of the directors, and in the 
success of the public works on which the securities are issued. 
But in both cases, the substantial security rests either on the 
wealth of the State which has undertaken the liability, or in the 
value of the public work pledged to the redemption of the debt: 
Where the security itself passes hand and is actually appropriated, 
the risk incurred may be well estimated. But in matters of 
time bargain, where vast operations are effected without passing 
any security, the trust is solely based on the character and 
credit of the dealer. True, the risk is limited by the fact that 
by the rules of the Stock Exchange, consols accounts must be 





Gilbart Lectures on Banking. 183 


settled once a month, and foreign securities once a fortnight. 
Still, within that time, what contingencies, what changes do 
occur! Think of Egyptian or Turkish stock. The fluctuations 
of a day may be fatal in cases like these. 

Whether a banker should ‘invest in Stock Exchange securities 
is at all times doubtful. Really good securities are few in number. 
Many of them, though excellent, are not always saleable, But 
if you do invest in such securities, take care not to invest any 
large sum upon any one security, and choose always the soundest 
and best. In investing upon foreign loans, look rather to the 
character and position of the State you propose to lend to, than 
to the object of the loan, and in choosing among States always 
prefer a homogeneous toa composite State, for it is less subject to 
internal discords. In investing upon securities of public works, 
prefer home to foreign, regular and certain operations, to 
speculative and uncertain. Chosen with great discretion, such 
_investments need not present greater danger than ordinary 

commercial bills, yet they are scarcely such as a banker should 
prefer. The danger, indeed, to be guarded against in the 
present condition of banking is lest, under the necessity of em- 
ploying the enormous -amount of deposits upon which interest 
is allowed, sufficient care be not taken in the proper selection of 
securities of any kind. 

In appreciating, however, the extent of risks connected with 
commercial operations, it is impossible for a banker not to take 
into account the almost certain occurrence of a panic or crisis, 
found to return with a wonderful regularity about every ten 
years, when all the risks we have been considering are increased 
a hundredfold, when capital, instead of freely circulating, is 
withdrawn from bankers and hoarded, and when the value of 
all securities is subject to great depreciation, In view of such 
contingencies, nae it is the duty of a banker never to disre- 
gard the plainest rules of prudence and wisdom, to limit and 
spread his risks to the very utmost, and to invest in securities 
beyond all danger of being unavailable in time of need. It is 
too late preparing for a storm when it has already burst. 

We are at this moment suffering from a severe depression of 
trade, and the number of bankruptcies, especially in the manu- 
facturing districts, is already unusually large. Were the 
banks which have succumbed prepared for such an occurrence ? 
Alas, the revelations we have had showed, on the contrary, that 
for a long time past they had abetted a spirit of reckless specu- 
lation, sustained rotten houses, speculated with the money of 
others, and invested in land and other properties quite beyond 
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their grasp, and utterly unsaleable when required to be 
realized. 

The history of trade during the last dozen years affords many 
a lesson of practical importance. The year 1866 was a miser- 
able one—the natural reaction upon the inflation of 1863 to 
1865. The harvest was bad all over western Europe. ‘There 
was war between Prussia and Austria, and a drain of gold and 
silver to India; the whole terminating in a crisis, the continu- 
ance of which suggested the need of a despatch from Earl 
Clarendon to the British Ambassadors abroad, for the pur- 
pose of allaying any apprehension as to the solidity of British 
banking and finance. 1867 was a year of languor: there was 
war in Italy; the harvest was bad on the continent and in the 
United States, and the exports of silver to India continued. 
1868 was somewhat better, but there was little accumulation of 
capital. In 1869 some improvement was experienced, and the 
exports increased. But in 1870 there was an indifferent har- 
vest at home, and commerce was greatly paralysed by the 
Franco-Prussian war. As soon, however, as that war ended, 
an unusual demand sprang up for British products, especially 
coal and iron, which caused prices and wages to rise enormously. 
Then, too, immense loans were contracted for States, many of them 
of doubtful credit, and forgetting that many States were only just 
emerging from several most destructive wars, people acted as if 
they were basking in the sunshine of prosperity. Those were 
golden years for the banking interests—years when the Bank 
of England declared a dividend of 10 to 12 per cent; the London 
and Westminster divided 25 and 30 per cent.; and the London: 
and County declared a dividend of 18 and 20 per cent. 


Divipenps.—Per Cent. 





1866. | 1867. | 1868. | 1869. | 1870. | 1871. 





Bank of England os 

London and Westminster 
Bank ee oe e| 30 30 25 165 18 18 

London and County Bank ..| 26 20 164 17 17} 184 - 


113 10 8 83 8} 8} 























) Alas, however, it was not all gold that glittered; and so the 
ill-founded excitement was easily checked by the combined 
influence of losses, and a decreased demand consequent 


upon higa prices. In 1875 the Collies’ fraud produced: con- 
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siderable anxiety. The trade with India suffered heavily. 
Many of the foreign loans, only recently contracted, collapsed, 
and railway speculation in America was found to have been 
excessive. How many, how varied are the causes of prosperity 
and decline acting upon trade! In 1876 trade was dull. 1877, 
with another bad harvest, a famine in India, and a war between 
Russia and Turkey, aggravated by the threatening attitude of 
Britain, trade was worse than in 1876. And during the 
year 1878 we witnessed no improvement, but a continuous 
downward course of prices and values in every description of 
property, the dividends of the banks and the price of bank 
stock participating in the declension. 


DivipEnpDs.— PER Cent. 





1873, | 1874. | 1875. | 1876. | 1877. | 1878. 





TF Sit Sit Sit BS) 4-3 12 2 
London and County ..| 20..20 | 20..20 | 16..17 | 16..16 | 16..18 | 18.. 18 
London and West- 

minster ee «»| 20..24 | 20,.22 | 16..14 | 14..14 | 14..14 | 14.. 14 
London Joint Stock ..} 20..25 | 20..22 | 15..22 | 15..17 | 15..18 | 15., 15 
Union Bank .. .»| 20..29 | 20..20 | 15..15 | 15..15 | 15..15 | 15.. 15 























Paices or Stock. 





1873. | 1874. | 1875. | 1876. | 1877. | 1878. 





London and County .. +e vot 653 67 65 644- 69 
London and Westminster ..| 70 783 78% bot 65 66 
London Joint Stock .. o+| 484 534 ‘ef 50. 49 49. 
Union Bank .. oe eo] 454 493 49 




















434 | 42 44 





- Of the progress of trade we have a satisfactory record in the 
statistics of the imports and exports published by the Board of 
Trade monthly and yearly, giving the quantities and values as 
declared by importers and exporters. In those eagerly-scanned 
returns we find that of the imports from 1667, when they. 
amounted to £275,000,000, the value rose yearly, till 1877, 
when they reached £394,000,000, but that in 1878 they re- 
ceded to £366,000,000; that the exports of British produce 
and manufacture, which. in; 1867 amounted to £181,000,000, 
gradually increased from year to year, till in 1872 they. 
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amounted to £256,000,000; that at that point the increase 
stopped, and a retrogression commenced, which continued till 
1878, when their value was £193,000,000. But though the 
value of our exports appears to have decreased £63,000,000 in 
six years, the quantities were by no means reduced in the same 
proportion, Comparing 1873 and 1878— 


Exports or British Propuce In QUANTITIES. 





1868. 1873. 1878, 





Cotton, manufactured yd.| 2,977,000,000 3,484,000,000 | 3,618,000,000 
lb. 


>» yarn en 174,000,000 215,000,000 | 250,000,000 
Linen, manufactured yd.| 210,000,000 208,000,000 | 157,000,000 

se yarn ee Ib. 33,000,000 29,000,000 18,000,000 
Woollen, manufactured yd.| 269,000,000 346,000,000 255,000,000 

» yam .. Ib.| 42,000,000 35,000,000 31,000,000 
Coals.. ee ne ton 11,500,000 12,600,000 15,000,000 
Me) ole) tn 2,000,000 2,900,000 2,300,000 














in the exports of iron, for instance, the diminution of quantity 
was only 600,000 tons, and of value £18,000,000. In the 
article of coal there was an actual increase in the quantity ex- 
ported of 2,400,000 tons and yet a decrease in the value of 
£6,000,000. As an evidence that the quantities have not been 
as much affected as the value, we have the fact that the ton- 
nage of shipping entered and cleared with cargoes, which in 
1867 amounted to 27,000,000 tons, rose in 1877 to 43,300,000 
tons, and in 1878 fell only to 42,900,000 tons. Our exports 
to the United States of America, Germany, Turkey, Egypt, and 
France declined. But our exports to China, Japan, India, and 
Australia increased. If there has been a retrogression in 
amount, it has been partial and limited to some trades and to 
some countries. 

There are other evidences, however, confirming the assump- 
tion of narrowed operations and restricted trade. In 1872-3 
the amount which passed through the Clearing House was 
£6,000,000,000 ; in 1877-8 it was £5,000,000,000; and the - 
amount on the 4th of the month, which represents to a great 
extent mercantile transactions, in 1872-3 was £272,000,000 ; and 
in 1877-8, £224,800,000. In 1873 there were formed. 1,234 
joint-stock companies, with a nominal capital of £152,000,000. 

n 1877 the number of companies formed was 958, and the 
nominal capital £60,800,000. 
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Noumser or Joint-Stock Companies. 











No. of No. of 
Joint-Stock Capital, Joint-Stock Capital. 
Companies. Companies, 
£ Fs 

1868 .. 448 34,000,000 1873 .. 1,234 152,000,000 
1869 .. 469 141,000,000 1874 .. 1,223 110,000,000 
1870 .. 584 38,000,000 1875 .. 1,153 82,000,000 
1871 .. 802 69,000,000 1876 .. 960 48,000,000 
1872 .. 1,116 130,000,000 1877 .. 758 17,000,000 

















In 1874, the number of bill stamps issued was 9,993,000; 
in 1878 it was 9,685,000; yet with all this, the revenue shows 
no sign of retrogression. ‘The amount of property and income 
assessed to income-tax is greater than ever. Capital is greatly 
augmented, 

In estimating to what extent we are now suffering from the 
depression of trade, we cannot compare a year of speculative 
frenzy with a year of regular, steady trade. A better method 
a be to compuare the average amount of trade, in' relation to 
population, at distinct periods. Thus the exports of British 
produce from 1864 to 1868 averaged £5. 16s. 2d. per head of 
the population. From 1869 to 1873, they averaged £7. 2s. 5d., 
and from 1874 to 1878, £6. 7s. 8d. per head, thus showing an 
increase in 1874-8 over the average of 1864-68, but a decrease 
from the active years of 1869 to 1873. But need we be sur- 
prised at these occasional oscillations? Look at the conditions 
of British commerce, The trade of no other country depends so 
much on exotic products as that of England. Mostof the materials 
of British industry come from most distant countries. How deep, 
how wide-reaching, is the injury when the supply of any of these 
staple products comes short of the ordinary requirements. 
Remember the cotton famine of 1863 and 1864. The trade of 
the United Kingdom is spread over all the earth. Whatever, 
therefore, befalls any of the hundred nations with whom England 
has direct dealing, touches at once one or more branches of 
British prosperity. In the present system of industry, when 
credit plays so conspicuous a part, how delicate are the fibres of 
which its texture is composed, and yet how strong is the tension 
to which they are often sathestell There is compensation, 
indeed, in this immense stretch of influences, affecting British 
trade from every side, in the fact that its progress is not depen- 
dent on any single branch, and whatever may befall this or that 
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other industry, the great bulk may still be prospering. Still, 
oscillations to a greater er less extent may always be anticipated. 
The history of British trade exhibits, in fact, a constant alterna- 
tion of ebb and flow, of advance and stagnation, of buoyancy 
end depression. Yet, in the end, its course has ever been vigorous 
and progressive. 

And is there any reason to suppose that it will prove different 
at this time? Is the pre-eminence of Britain as a manufactu- 
ring country in danger? What are the constituents of British 
supremacy in manufacture? They are an abundant supply of 
coal and iron, an excellent geographical position, cheapness and 
abundance of capital, and the strong and sinewy arms of the 
British labourer, aided by the powerful agency of natural forces 
and mechanical power. None of these elements are, I presume, 
come short in late years. If there be danger of any kind it is 
not in the capacity of Britain to do for the future what she has 
done in the past: but in the capacity of other countries to do 
for the future what they were not able to do in the past, from 
the accumulation of capital, the extended knowledge of machinery, 
and the introduction of railways, which facilitate the transport 
of iron and goods. , 

In a report on the woollen cloth manufacture of France, by 
Messrs. Joseph Wrigley and Charles Bousfield, of Leeds, as 
delegates of British chambers of commerce, the comparative 
advantages of France and Britain are well considered and 
balanced. In the power of a manufacturer to add to his own 
capital, by borrowing, mortgaging, discounting, and obtaining 
advances from his bankers, the French manufacturer has nearly 
the same advantage as the British capital being on the in- 
crease and credit being freely granted. In rent, including the 
price of land, the cost of building, water supply, and the rates 
and taxes incident thereto, no great difference is found to exist 
in France and Britain. In the cost of power, the superiority is 
decidedly with England, notwithstanding the greater use in 
France of water power. English machinery is superior for 
durability and finish. But if the English have the advantage 
in excellence of workmanship, the French have it in price. 
And as respects the cost of labour, all things considered, English 
labour costs one-third more than the French, and is not nearly 
so ingenious and full of resources. There is little doubt, indeed, 
that competition is becoming closer, and that the margin 
hitherto existing in favour of England is yearly diminisbing. 

But how can we meet the difficulty? Is it by lessening pro- 


duction, and thereby rendering it more costly? What is pro- 
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duction? In its economic sense, it is the creation of utilities : 
the production of a value greater than what is expended in 
producing it. It is the production of forces towards the crea- 
tion of objects calculated to satisfy human wants. There are 
the plant, the raw cotton, and labour. Unite these, and you 
produce calico, and in so far as the value of the calico exceeds 
the value of the plant, the cotton, and the wages, so far you 
have added to the wealth of Lancashire. It is said that during 
the last ten years, under the influence of the Limited Liabi- 
lity Acts and of Co-operation, and’ animated by an inordinate 
avidity for gain, the building of spinning factories has been 
excessive, and that we have far too many spindles, too many 
looms, too much of everything in the shape of plant. But have 
they been standing still? Are they unprofitable? Far from 
it. The true policy is not to restrict, but to reduce, as much 
as possible, the cost of production, in order to place the produce 
within reach of the largest number of people. 

What, indeed, is to be wished as regards production, is an 
increasing power to open new markets in Africa, Asia, and 
America, in States hitherto inaccessible, and having large popu- 
lations, though with but limited and extremely uncertain 
resources, for our cheap goods—cheap, mind, ‘not through the 
admixture of heterogeneous substances, but really so in relation 
to substantial goodness of quality. Much has been done, of 
late years, for art education, and we may have reason to be 
proud of its achievements when we see the rich display of 
ceramic art and glass at the Paris Universal Exhibition. But 
it is worth while to inquire how far, by giving it a better form 
and more elegance of shape, and by seeking for better affinity 
of colour in the commonest articles of utility, we thereby 
increase their cost to such an extent as to reduce the number of 
purchasers. True art is more economical than bad art; but we 
must see that, neither from an aggravation of its or | cost, 
nor from undue charges made by the distributors, British pro- 
duce be shut out from the markets of the world. 

Two causes have contributed to diminish the capacity of many 
nations to consume largely of manufactured goods. They are 
wars and bad harvests. The truth of the matter is, that for 
many years past, much as has been produced, much more has 
been destroyed. In England we have had no war, but the military 
and naval expenditure has been excessive, whilst the threaten- 
ing attitude maintained by the present Government, and the 
defiant steps taken in the purchase of shares in the Suez Canal, 
the transportation of Hindoo troops, the conclusion of the Anglo- 
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Turkish Treaty, and the acquisition of Cyprus, have done much 
to heighten a state of uncertainty and fear, which is most 
inimical to the revival of trade. As for other countries, 
France, Germany, Austria, Russia, Italy, the United States of 
America, the States of South America, India, the Cape, and 
many more nations, know too well what they have spent in 
war, by the increase of debt and taxation, and the destruction 
of their productive forces to an extent almost without precedent. 
Bad harvests and cattle plagues have always a dire influence 
upon trade, for a large proportion of the population of every 
State depends almost exclusively upon agricultural products. 
How can we expect trade to prosper when capital is wasted in 
useless enterprises, and luxury eats up the very vitals of the 
nation ? 

Ignorant of the true principles of commerce, ready to grasp 
a phantom while losing sight of the reality, some are ready to 
cry out against free trade as the cause of every evil, anddemand 
the reimposition of import duties on the produce or manufac- 
tures 2f such countries as will not receive British products on 
reasonable terms. What is it that we have done by adopting 
the so-called free-trade policy? We have admitted corn, meat, 
and other necessaries of life, duty free, in order to reduce 
their cost,and place within the reach of the masses the bounties 
of providence. Shall we reimpose taxes on bread and meat? 
We have admitted the raw materials of industry free in order 
to benefit our manufacturing industry, and diminish the 
cost of production, Would it be wise to reimpose taxes on 
cotton and wool, on timber and tallow? We have abandoned 
the futile attempt to keep out from our markets foreign manu- 
factures by a small or a high rate of duty, with the view of 
affording a powerful spring of improvement on our manufactu- 
ring industry, and stimulating foreign trade. Shall we renounce 
these benefits because other nations, from straitness of finance, 
or ignorance of economic science, or in obedience to the mono- 
polistic pressure of their manufacturers, cannot follow us in a 
similarly beneficent policy? And would not the adoption of a 
restrictive policy resorted to as against any nation meet with a_ 
condign retaliation? Shall we promote once more a war of 
tariffs? And what should we gain by such retrograde measures ? 
The cry for protection or reciprocity is as fallacious as it is un- 
founded. 

Do not imagine, I pray you, that the countries which have 
adopted protection are making rapid progress whilst England is 
standing still, The stagnation of trade of recent years has not 
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been confined to England. Other countries have suffered and do 
suffer from it now quite as much as this country. Nor is it safe 
to compare the sum total of the exports of different countries in 
order to get at the real condition of foreign competition, for 
there may be a demand for the agricultural produce of America 
and France, when there is none for iron or cotton goods. The 
exports of France and other countries during the last ten years 
have increased much more than those of England. 





1867, 1877. 


Exports. 


Increase. 
Exports. 





| 
! 
| 
| 
| 
} 


£ £ 
113,000,000 | 137,000,000 
31,000,000 | 38,000,000 
24,000,000 | 43,000,000 
27,000,000 | 44,000,000 
58,000,000 | 212,000,600 
181,000,000 199,000,000 











Yet if we compare the exports of cotton, silk, and wool, of 
millinery, apparel, and metal wares, articles which come into 
direct competition with the British, we find that there has been 
just the same falling off in other countries as in this. 

Whatever may happen, England has the great advantage of 
being much in advance of other countries. The productive 
power of England constitutes, at least, a third of the productive 
power of the world. Her geographical position cannot be taken 
away from her; her superiority in navigation is undisputed ; 
her mineral resources are the envy of every country ; and if 
other rich and civilized States have reached a position of com- 
parative independence for certain merchandises, the world is 
large, and its teeming populations, in a great number of countries, 
are yet in a state of comparative infancy as respects manufac- 
turing industry. No, there is no need to apprehend that the 
= depression of trade is any indication of retrogression of 

ritish industry. Let us have peace and calm in oug political 
relations. Let us have a series of good harvests, some seven 
fat years to make up for the seven lean years we have had. 
Let there be more economy, and less waste in luxuries. Let 
capital accumulate and credit be restored, and we shall find trade 
reviving, and British industry once more in a full flow of 
prosperity. 

In a time of reaction like the present, we are apt to connect 
the different phenomena of fall in value of securities of all kinds, 
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of bankruptcies, and of distress among workmen, as if they all 
proceeded from one common source. Nothing can be more 
‘deceptive. On the ocean of commerce there are always found 
many a rotten craft, many a worn-out and unseaworthy vessel, 
yet seeming tight and strong, and gallantly sailing under fair 
winds and sunshine. Let a hurricane, however, test their 
strength, and they sink. And so with mercantile houses. In 
times of prosperity you can scarcely distinguish the weak from 
the strong. But in times of adversity the weak is the first to 
fall. Looking at the value of certain leading stocks and 
shares at this moment, we meet with much reduction of value. 
Does it arise from the depression of trade? No. In many 
cases it is only the result of their inherent weakness. The 
dangers inherent to trade, at all times, are, doubtless, greatly 
increased in times of depression, for fear and anxiety have a 
most deterrent effect on commercial operations, but what is 
really sound is never seriously affected. 

What bankers have most to fear is not so much the salutary, 
refining process of an occasional reaction or depression, as the 
blinding and almost intoxicating effects of prosperity, when 
merchants and bankers alike are tempted to depart from those 
rules of prudence which constitute their surest safeguards. If 
bankers will consent to act as importers, by receiving consign- 
ments of produce, and assuming their risks and duties ; if they 
recklessly accommodate their customers, without obtaining valid 
securities; if they sink their funds in mines, or make large 
advances cn lands; if their partners give themselves to Stock 
Exchange operations, or with their eyes open they open accounts 
with gamblers in trade, let not the losses be ascribed to 
depressions of trade. A panic or depression, which. brings to 
light such devices and abuses, is a benefaction not a misfortune. 
It corrects error. It purifies the credit atmosphere. 

The future of trade is, I trust, not so cloudy as in the past. 
The prices of the raw materials are unusually low. Wages are 
lower than they were wont to be. Capital is abundant. The 
rate of interest is low. Happily we have not experienced any 
severe shaking of credit. The leading banks have shown them- 
selves strong. The excellent harvest in the United States of © 
America and on the continent of Europe, must ere long have a 
beneficial influence on the demand for our manufactures. On 
the whole, I am inclined to say with Longfellow: ‘“ Look not 
mournfully into the past, it comes not back again; wisely 
improve the present—it is thine. Go forth to meet the 
shadowy future without fear, and with a manly heart.” 
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SUMMARY OF THE NATIONAL BANK ACT OF THE 

UNITED STATES. r 
Tue January number of this Magazine contained the Banking 
Law of Sweden; and the December number contained the 
zgreement between the note issuing banks of Switzerland. 
We have now the pleasure to lay before our readers a summary 
of the law regulating the National Banks of the United States 
of America. We have derived this summary from the last 
report of the Comptroller of the Currency of the United 
States, Mr. John Jay Knox. Ata time like the present, 
when recent events in business matters have drawn attention 
-to the constitution of banks in this country, it is desir- 
able for us to examine the laws and arrangements which 
regulate banking in other countries. Some of the provisions of 
the Banking Law in the United States are undoubtedly strin- 
gent, and some are not applicable to this country, but the 
general tenour of the provisions of the law are in the direction 
of establishing and continuing a sound condition of business, 
and as such they deserve our attention. 


1. The corporate power possessed by the national banking 
associations, and which they cannot exceed, are limited by the 
organic act which governs them, and are very carefully enumerated 
therein. They are, briefly, as follows :— 

First. To adopt and use a corporate seal. 

Second. To have succession for twenty years, unless sooner volun- 
tarily dissolved, or their franchise becomes forfeited by some viola- 
tion of law. 

Third. To make contracts. 

Fourth. To sue and be sued, as fully as natural persons, 

Fifth. To elect or appoint directors, and by the directors to 
appoint a president, cashier, and other officers, and define their 
duties. 

Sixth. To adopt all necessary bye-laws, not inconsistent with 
law. . 

Seventh. To exercise by their boards of directors, or officers, 
subject to law, such incidental powers as are necessary to carry on 
the business of banking; by discounting and negotiating promis- 
sory notes and other evidences of debt; by receiving deposits; by 
buying and selling exchange, coin, and bullion; by loaning money 
on personal security; and by obtaining and issuing circulating 
notes. 

These are the entire powers possessed by the national banks, and 
it has been judicially held that all powers not here enumerated are 
withheld. These enumerated powers, therefore, operate also as 
restrictions upon the banks. 
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2. One of the provisions appearing in the above grant of powers 
is that the national banks may loan money upon personal security 
only—that is, real estate may not be taken by them, directly or in- 
directly, as original security for any loan; the effect of which is to 
make them commercial institutions, and to discourage the loaning 
of money upon securities not readily convertible. 

8. Mortgages on real estate may be taken, or real estate be 
conveyed to them, by way of security for or in satisfaction of debts 
previously contracted in good faith; or they may purchase the 
same at sales under judgments, decrees, or mortgages held by them. 
But all possession by them of such real estate, whether under 


mortgage, by purchase, or otherwise, is limited to five years. 


4. They are required to have a paid-up capital of not less than 
$100,000 each, and in cities of 50,000 inhabitants their capital must 
be not less than $200,000 each. In the discretion of the Secretary 
of the Treasury, however, banks with not less than $50,000 capital 
may be organized in places having less than 6,000 inhabitants. The 
design and effect. of these provisions is to prevent, as far as pos- 
sible, the establishment of feeble organizations, unequal to the 

ants of the communities in which they are located. 

5. At least one-half of the authorised capital must be paid in 
before commencing business, and the remaining portion must. be 
paid in at the rate of not less than one-fifth monthly from the time 
the association is authorised to commence business. Proper pro- 
vision is made for enforcing payment of instalments of capital 
stock subscribed, or for making good any impairment of capital 


which may occur in the course of business. 


6. The Comptroller is also authorised and required, before issu- 
ing his certificate of authority to any association to commence 
business, to ascertain if such association hasin good faith complied 
with all the requirements of law preliminary to its organization, 
and he may appoint a special commission for this purpose if thought 
necessary. He must also obtain a sworn statement of the president 
and cashier and of a majority of the directors of the proposed 
association, setting forth all the facts properly bearing on this 
inquiry. 

7. No increase or reduction of the authorised capital of an 
association can be made without the approval of the Comptroller 
being first obtained, and no increase is valid until the whole amount 
is actually paid in and certified to under oath. 

8. Every director must be a citizen of the. United States, and 
three-fourths of the directors of any association must be residents 
of the State, Territory, or District in which it is located. Each 
director must also, during his whole continuance in office, be the 
bond fide owner of not less than ten shares of the capital stock of 
the association of which he is a director, which shares must not be 
hypothecated or in any way pledged as security for any loan or 
debt. To all of which he must make oath. 
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9, Every director must also, immediately upon his election or 
appointment, make and transmit to the Comptroller an oath that 
he will faithfully administer the affairs of his association, and will 
not knowingly violate, or permit to be violated, any of the pro- 
visions of the national bank act. 

10. The shareholders: of every national bank are each made 
individually responsible, equally and ratably, and not one for 
another, for all contracts, debts, and engagements of such associas 
tion, to the extent of their stock therein, at its par valuc in addition 
to the amount invested in such shares ; thus giving a double security 
to the general creditors of these associations. ; 
- 11. Each national bank, before it is authorized to commence 
business, must have first deposited with the Treasurer of the United 
States an amount of interest-bearing, registered United States 
bonds, not less in any case than $30,000, nor less than one-third of 
the paid-in capital of the bank, except that, by a late act, the maxi- 
mum deposit of bonds required for any bank is $50,000. These 
bonds are primarily held as security for the redemption of the circu- 
lating notes of the bank; but as the amount of circulation issued 
equals ninety per cent. only of the par value of the bonds deposited, 
any excess in the value of the bonds above the amount of circula- 
tion to be redeemed becomes an added security, in the possession of 
the government, applicable to the payment of claims of the general 
creditors of the association depositing them, should it become 
insolvent. 

12. National banks are forbidden to make transfers or assign 
ments of any of their assets or credits after an act of insolvency, or 
in contemplation thereof, with a view to the preference of one 
creditor to another; and any transfer or assignment so made is 
null and void. ; 

13. Every association in the national system is required to re- 
ceive at par, for any debt or liability to it, the circulating notes of 
any and all other banks in the system, and these notes are also’ 
receivable by the government for all taxes or other dues, except 
duties on imports, and are payable for all debts or demands owing 
by the government, except interest on the public debt. These 
features give to the notes an additional value beyond that which 
they possess through a deposit of United States bonds. 

14, One of the most invaluable features of the national banking 
system is that requiring each association to have at all times on 
hand an available cash reserve of specified proportions as compared 
with its deposits and circulation. The proportion required for 
banks located in the financial centres of the country is 25 per cent. 
of their deposits. For all other banks the required proportion is 
15 per cent. of their deposits. The proportion of reserve to circu-* 
lation is the same for all banks, namely, five per cent., which: 
amount is to be at all times on deposit with the Treasurer of the: 
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United States, to be held and used by him in the redemption of 
their notes. This sum is also permitted to be counted as part of 
the required reserve on deposits. Most stringent means are placed 
at the disposal of the Comptroller for enforcing compliance by the 
banks with the requirements of the law relating to the mainten- 
ance of a cash reserve. 

15. Equal in importance with the requirements as to a cash 
reserve are the provisions which compel the accumulation by each 
national bank of a surplus fund, to be set apart by it from time to 
time out of the profits of its business, and which fund may not be 
used by the bank for any purpose other than to meet and charge 
off losses in excess of its current earnings. These provisions re- 
quire that each association shall, before making any dividend, 
carry to its surplus fund one-tenth part of its net profits since its 
last preceding dividend, until the same shall amount to 20 per 
cent. of its capital stock. Itis further provided that no dividend 
shall ever be declared by any association to an amount greater than 


its undivided profits (not surplus) then on hand, deducting there- 


from its losses and bad debts, and that if such losses shall equal or 
exceed its profits on hand other than surplus, no dividend shall be 
made, Careful provision is thus made for the steady growth of 
the surplus fund of each national bank, until its sum shall equal 
one-fifth of the capital of the association, thereby establishing a re- 
serve fund against which it may charge any excess of losses over 
and above its other profits on hand, and thus preserve its capital 
stock unimpaired. Under these provisions the amount of surplus 
accumulated by all the banks now in operation is $116,897,800, 
against an aggregate capital of $466,147,436. 

_ 16. Another very important feature of the law is the requirement 
that detailed statements of the condition of each national bank, 
verified by the oath of its president or cashier, and attested by not 
less than three of its directors shall, not less than five times in 
each year, be made to the VUomptroller, and also be published in 
the city or town where the bank is established; and to guard 
against the possibility of any bank fortifying itself, in advance of a 
known day for making a report, so as to make a good showing on 
that particular day, it is further provided that each report shall be 
for some past day, to be specified by the Comptroller. This Office, 
also, under the law, makes annually a report to Congress, contain- 
ing a great number and variety of statistical tables compiled from 


the various reports of the banks, through the wide distribution of © 


which full information concerning the banks and the working of 
the system is annually placed before the public. 

17. The national banks are also required to make semi-annual 
reports to the Comptroller of their dividends declared, and the 
amount of their profits in excess of such dividends, which returns 
are also tabulated by him and the results presented to Congress and 
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the country in his annual reports. Full means are provided for 
enforcing compliance by the banks with the provisions of law con- 
cerning both classes of reports here named, by authorising a severe 
penalty for any failure or neglect to make and transmit the same. 

18. In addition to the means for acquiring a knowledge of the 
condition of the banks furnished by the reports already mentioned, 
the law provides for their examination periodically by disinterested 
persons to be appointed by the Coniptroller. These persons visit 
the banks, inspect their books of account, securities, and assets and 
liabilities generally, have power to examine’ their officers and 
directors under oath and inquire into all matters necessary to a full 
understanding of their actual existing condition, and then- make 
immediate and full report in writing of the results of such exami- 
nation. This feature of the law is an invaluable one, operating not 
only as a restraint against irregular practices by any banks so dice 
posed, but as a means of detecting them and preventing their re- 
currence. These examinations may be as frequent as is thought 
necessary, and their expense is borne by the banks themselves. 

19. All necessary publicity as to the ownership of shares in any 
national banking association is secured by a provision requiring 
that a list of the names and residences of all its shareholders, and 
the number of shares held by each, shall be kept in the office where 
its business is transacted, and shall, during business hours, be 
subject to the inspection of any shareholder or creditor of the asso- 
ciation, and of the officers authorised to assess taxes under State 
authority. A copy of such list, verified by oath, must also be trans- 
mitted to the Comptroller annually. 

20. The national banks serve a very uséful purpose, both to the 
government and the public, more especially in localities where there 
is not a sub-treasury, by acting, when so authorised by the Secre- 
tary of the Treasury, as depositories of public moneys and financial 
agents of the United $tates. For their services in this regard they 
receive no direct compensation, and are, moreover, required to give 
satisfactory security*for the faithful performance of their duties and 
the safe custody and prompt payment of all public moneys intrusted 
to them, by a deposit with the Treasurer of a sufficient amount of 
United States bonds. 

21. The national banks are prohibited from loaning to any per- 
son, company, corporation or firm, an amount exceeding one-tenth 
part of their capital; and in estimating the liabilities of a company 
or firm the liabilities of its several members are to be included. They 
are thus, by law, made conservative in their management and -re- 
strained from granting excessive loans, which would at least lessen 
their general usefulness to the communities in which theyaresituated 
and perhaps impair their safety. 

22, They are further prohibited from making any loan or dis- 
count whatever on the security of the shares of their own capital 
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stock, or from purchasing or holding the same unless to prevent 
loss upon a debt previously contracted in good faith. And, even in 
the latter case, they are not permitted permanently to hold or to 
cancel shares so obtained, but must, within six months from the 
date of their acquirement, sell or dispose of them at public or 
private sale. 

23. They are also prohibited from becoming indebted or in any 

way liable to an amount exceeding that of their capital stock 
actually paid in, except on aecount (1) of their circulating notes ; 
(2) their deposits or collections; (3) bills of exchange or drafts 
drawn against money actually on deposit to their credit or due to 
them; and (4)-liabilities to their own stockholders for reserved 
‘profits. The purpose and effect of these ‘provisions are to make 
the national banks lenders and not borrowers of money. 
- 24, They are further forbidden, either directly or indirectly to 
pledge or hypothecate any of their circulating notes for the purpose 
of procuring money with which to pay in or increase their capital 
stock, or for use in their banking operations, or otherwise. This 
‘restriction effectually precludes the practice, which was common in 
some former State systems, of employing the circulating notes of 
an association in the increase of its own capital, or in furnishing 
capital for a new association, which practice has at times been 
carried to an extreme limit. 

25. The national banks are restricted in the rate of interest 
which they may take, receive, or reserve, to the rate allowed by 

“the laws of the State, Territory, or District in which they are 
located. 

26. A system of redemption of the circulating notes of the 
national banks is provided, whereby not only may they be 
‘readily converted into lawful money, but the mass of the circulation 
may be kept clean through the retirement of such portion as 
become worn or mutilated and the issue of new notes by the 
Comptroller, in their stead. This redemption is accomplished and 
compelled by requiring, first, that each national bank shall redeem 
its circulating notes at its own counter, at par, in lawful money on 
demand; second, that the notes of all closed banks shall be 
redeemed by the Treasurer; third, that all worn, mutilated, or 
~ defaced national bank notes which are received by any assistant 
treasurer or designated depository of the United States shall be 
forwarded to the Treasury for redemption ; and, fourth, by pro-. 
viding that when the notes of any association, assorted or 
‘unassorted, are presented in sums of $1,000, or any multiple 
thereof, to the Treasurer they shall be redeemed by that officer. 
- The government is indemnified for all redemptions made by it, 
either by the bonds which it holds, as in the case of insolvent 
--banks, or by a deposit of lawful money which is required to be 
previously made by all other banks. a 
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27. If a national bank fails to pay its circulating notes, the 
Comptroller is authorized to sell its bonds and provide for their 
payment. The government is indemnified against any possible 
loss from its guaranty of the payment of such circulating notes, 
by having reserved to it by law a paramount lien upon all the 
assets of any association which defaults in the redemption of its 
— to made good any deficiency arising from the sale of its 

onds. 

28. The destruction of all mutilated notes and of notes of closed 
banks, redeemed by the Treasurer, is regulated by instructions of 
the Secretary, given in pursuance of law. All notes destroyed are 
previously counted by separate agents or representatives of the 
Secretary, the Treasurer, the Comptroller of the Currency, and the 
banks which issued the notes; they are effectually mutilated by 
clipping and punching, to prevent their possible circulation should 
they by any remote chance pass out of the possession of the 
Treasury before destruction; they are, in the presence of each of 
the agents mentioned, placed in a triple-locked macerating machine, 
where they are immediately ground into pulp; and their destruc- 
tion is certified to by all the agents, both upon proper books in the 
Treasury department and in certificates sent to the banks of issue. 

29. The banks are prohibited, under a severe penalty, from 
certifying any cheque drawn upon them, unless the person or com- 
pany drawing the cheque has at the time on deposit with them an 
amount of money equal to that specified in the cheque. 

30. They are also prohibited from making any loan om the 

security of United States or national bank notes, or from agreeing 
for a consideration to withhold the same from use, the purpose of 
the prohibition being to prevent the ‘locking up” of money by 
the national banks, in the interest of speculators. 
. 81, The officers of national banks are required to make returns 
under oath to the Treasurer of the United States and to pay to 
him in semi-annual instalments an annual duty of one per cent. 
upon the average amount of their circulating notes, one-half of 
one per cent. upon the average amount of their deposits, and a 
like rate upon the average amount of their capital stock beyond the 
amount invested in United States bonds. This duty is in lieu of 
all other government taxes. 

32. The payment to the United States of the duties named does 
not, however, relieve the national banks from any liability to 
taxation by other than government authority, as it is expressly 
provided that nothing in the act shall prevent the shares of these 
associations from being taxed by the States as is other similar 
property, or shall exempt their real property from State, county, 
or municipal taxation, to the same extent as other real property. 

83. Should the capital stock of any association become impaired 
in the course of business, by losses or otherwise, it must, within 
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three months after the association shall have received notice 
from the Comptroller, be made good by assessment upon the 
shareholders pro rata for the amount of stock held by them; and 
during such impairment the Treasurer is required, upon notifica- 
tion from the Comptroller, to withhold the interest on all bonds 
held by him in trust for such association. The authorized capital 
of the banks is thus by law compelled to be kept always intact, 
for the protection of their creditors. 

" 84, When a national bank goes into voluntary liquidation, it 
must, within six months thereafter, deposit in the Treasury an 
amount of lawful money equal to its entire outstanding circulation, 
which circulation is thereafter redeemed by the Treasurer. Thus 
the banks, under existing law, derive no benefit from the accidental 
loss or destruction of any portion of their notes, such benefit 
inuring solely to the government. 

85. Should any bank become insolvent, the most ample powers are 
possessed by the Comptroller to take possession of such associa- 
tion, through a receiver to be appointed by him, and to proceed to 
-collect its assets, and pay off, by dividends from time to time, the 
claims of its creditors. The note-holders are in such cases as 
secure as though the bank had remained solvent, the notes being 
protected by the bonds held by the government; while the other 
creditors have as a protection, in addition to the assets of the 
‘bank, the individual liability of the shareholders before mentioned, 
together with the capital paid in, no part of which can be returned 
to the shareholders until all approved claims against the association 
shall have been paid. 

36. Mention has several times been made herein of the ample 

means provided in the national bank act for enforcing compliance 
with its provisions, by the infliction of penalties for their violation 
or non-observance. All of these penalties are severe, and many 
of them summary, the principal ones being here enumerated : 
. I. For charging or exacting a usurious rate of interest, the 
whole interest agreed to be paid is forfeited; or if actually paid, 
twice its amount may be recovered back by the person paying the 
same. 

Il. For certifying any cheque unless the person by whom the 
cheque is drawn has on deposit with the association an amount of 
money equal to that represented by the cheque, the bank may be 
immediately closed by the appointment of a receiver. 

III. For every day, after five days, in which a national bank 
shall fail to make and transmit to the Comptroller any report of its 
condition called for by him, and for similar delay in transmitting 
to him the required proof of publication of such report, and also for 
every day, after ten days, in which a bank shall fail to transmit its 
semi-annual report of dividends and earnings, a penalty of one 


hundred dollars is imposed. Andif any association fails or refuses 
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to pay the amount of such penalty when assessed and demanded, the 
Treasurer of the United States is authorized to retain it, upon the 
order of the Comptroller, out of the interest, asit may become due 
to the association, upon the bonds deposited to secure its circula- 
tion. 

' IV. For failure of the president or cashier of any association to 
report to the Treasurer semi-annually, for purposes of taxation, the 
average amount of its notes in circulation, deposits, and capital 
stock not invested in United States bonds, a penalty of $200 is im- 
posed, which may be collected as in the preceding paragraph. The 
Treasurer may also, in such cases, assess the association upon the 
highest amount of its circulation, deposits, and capital stock, to be 
ascertained in such manner as he may deem best. 

V. If an association fails to pay the duties assessed upon its 
circulation, deposits, and capital, such duties also may be reserved 
by the Treasurer out of the interest falling due upon its bonds. 

VI. The making of any loan upon the security of United States 
or national bank notes, or agreeing for a consideration to withhold 
the same from use—in other words, the ‘locking up” of money— 
is made a misdemeanor, punishable by a fine of $1,000 and a 
further sum of one-third of the money so loaned; and the officers 
making the loan are subject to the further penalty of one-quarter of 
the money loaned. 

VIL. Embezzlement of the funds of an association by any of its 
officers, directors, or agents, or any false entry by any of them, in 
any book, statement or report, with intent to injure or defraud the 
association or any other company or person, is punishable by im- 
prisonment of not less than five nor more than ten years. 

VIII. If any officer or agent of an association, whose charter has 
expired, knowingly reissues or puts into circulation any note, draft, 
cheque, or other security of such association, he is punishable by a 
fine of $10,000, or by imprisonment of from one to five years, or by 
both such fine and imprisonment. 

IX. If the capital stock of any national bank falls below the 
minimum amount required by law, through the failure of any share- 
holder to pay the whole or any part of the amount of his subscrip- 
tion for such stock, and the deficiency in capital shall not be made 
good within thirty days thereafter, a receiver may be appointed to 
close up the affairs of the association. 

X. Whenever the lawful money reserve of a national bank falls 
below the limit required by law, and remains below such limit for 
thirty days after receiving notice from the Comptroller to make its 
reserve good, a receiver may be appointed and the bank closed. 

XI. A receiver may also be appointed for any association which . 
fails to redeem its circulating notes at its own counter or at the 
Treasury, at par, on demand. 

XII. If an association which accepts any shares of its own capital 
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stock in order to prevent a loss upon a debt previously contracted 
in good faith (which is the only way in which such stock can be 
legally acquired by it), shall fail to sell such stock at public or 
private sale, within six months thereafter, it may be closed by the 
appointment of a receiver. 

XIII. Whenever any association fails to pay up its capital stock 
as required by law, or an impairment of its capital occurs by losses 
or otherwise, and it shall not, within three months after receiving 
notice from the Comptroller, make good the deficiency by an assess- 
ment upon its shareholders, it may, unless it consents to go into 
a be placed in possession of a receiver and its business 
closed. 

37. Finally, if the directors of any national banking association 
knowingly violate, or knowingly permit any of its officers, agents or 
servants to violate any of the provisions of the national bank act, all 
the rights, privileges and franchises of the association become 
thereby forfeited ; in addition to which, every director who partici- 
pates in or assents to such violation is held personally and individu- 
‘ally responsible for all damages sustained by any person in conse- 
quence thereof. 
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WE report a case of Re The Stockton Ironworks Company, recently 
disposed of in the Court of Appeal, which is of some interest to 
bankers, as showing to what legitimate devices they may resort in 
order to protect themselves against the claims of other creditors to 
the property of their customers in their hands, or under their control. 
The above-named company having a considerable overdraft with 
their bankers, executed a security to cover same, in favour of their 
bankers, and in this mortgage deed was a clause giving the 
bankers power to levy a distress as for rent under an attornment 
clause in the deed, which power the bank executed on the eve of 
the insolvency and winding-up of the company. In thecourt below 
the bankers were held to have no right to the proceeds of the sale 
as against the liquidator of the company; but the Court of Appeal 
upheld the action of the bank as being within its legal rights. 
The circumstances of this case suggest a novel way in which bankers 
can protect themselves in a certain class of cases. 


Tue General Banking Company (of Mr. Albert Grant’s creation, we 
think), has been ordered to be wound-up. The report of the 
proceedings suggests the remark that the law as applied to 
the winding-up of joint stock companies is in many respects still 
unsatisfactory. Among others may be mentioned this, that no 
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sooner is it known that a particular concern is insolvent, and that its 
dissolution is near at hand, than attacks are made upon it in the 
shape of petitions to wind-up, from different quarters. Very 
frequently such legal proceedings are taken for the sake of costs 
only, and the judges are too ready—we think—to allow the costs 
of such proceedings. These remarks are made without reference to 
any particular case. 


Tue definition of the term “ bill of exchange” in section 48 of the 
Stamp Act 1870, is one that has given rise to an immense amount 
of unnecessary litigation. It seems difficult to see why the term 
should not have been strictly confined withia the limits of negotiable 
instruments and documents gusdem generis instead of being framed 
so as literally to include, as the Master of the Rolls stated, a 
covenant for the payment of rent, or even a will. The construction 
of the section, however, again rose in Fisher v. Calvert at the Rolls 
on a recent occusion, the document in that case being an authority 
to a trustee to pay the plaintiffs certain moneys out of trust funds 
belonging to his co-defendant, which he had, or would have, in his 
hands. The words used were “authorise and direct,” and the pay- 
ment was to be made to the plaintiffs ‘before any was made to the 
defendant cestui que trust.” This document, it was contended, was a 
bill of exchange within either the 1st sub-section of section 4, as 
being “‘a document entitling a person to payment by some other 
person of the sum of money named therein,” or else within the 2nd 
sub-section “as being an order for the payment of a sum of money 
out of a particular fund.”’ Of course, if it was a ‘bill of exchange ” 
it was then, according to the provisions of the Act, utterly void 
unless stamped as such upon execution, which was not the case. 
The monstrous injustice that would be done if a literal construction 
were put upon the words of the section is manifest ; and hence the 
necessity judges have felt of cutting down the actual words used. 
A similar point came before the Queen’s Bench Division last year, 
in Buck v. Robson (Law Rep. 3 Q. B, Div. 686), where the effect of a 
letter assigning to certain persons a sum then due, or that might 
thereafter become due to the creditor, in respect of a steam launch 
he was building for the debtors was considered. The same objec- 
tion was taken to the validity of the document, but the Court held, 
on the authority of the decision of the Appeal Court in Brice v. 
Bannister (Ib. 569), that it amounted to an equitable assignment of 
the £40, and could be stamped on payment of the penalty. The 
Court of Queen’s Bench refused to follow the decision of Vice- 
Chancellor Bacon in Ex parte Shellard (Law Rep. 17 Eq. 109), where — 
he held that a similar document was an order for payment, and 
hence a “ bill of exchange,” considering the case inconsistent with 
Brice vy. Bannister, and we cannot but think that the Vice-Chancellor’s 
‘decision was scarcely in accordance with even the earlier authorities, 
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The Master of the Rolls, in Fisher v. Calvert, followed Buck v. Robson, 
and held that the document before him was nothing more or less 
than an equitable assignment of a share of a legacy, and that it 
could be stamped on its production in court. As to the larger 
question, what limit was to be put on the section, his lordship 
refused to pronounce any opinion, although he was clear it was 
quite impossible to read it literally. It seems a pity some short 
amending Act could not be passed so as to avoid further controversy 
as to the meaning of the section, and to define once for all what 
documents besides actual negotiable instruments may not be 
stamped after execution. 


Thus early in the present Session of Parliament legislation has 
been proposed affecting banks and bankers. This is due to 
recent bank failures and to circumstances connected therewith. 
In the City of Glasgow Bank many trustees were shareholders. 
A decision of the House of Lords in 1865, in a case of Lumsden 
v. Buchanan, left such trustees liable (in the case of banking con- 
cerns with unlimited liability) not only to the full extent of the 
trust estate, but also to the extent of their own private fortune. 
No doubt some effort will be made in Parliament to give protection 
to trustees on this point, but it*will be a matter of great difficulty, 
if the claims of creditors of a bank are to be fully considered 
and protected. It appears to us that trustees should abstain from 
investing trust property in unlimited joint stock undertakings, or if 
they found the trust fund so invested they should change the invest- 
ment at once. The law as laid down in Lumsden v. Buchanan is 
hardly likely at present to undergo material alteration. 


SUPREME COURT OF JUDICATURE. 
COURT OF APPEAL. 
IN RE THE STOCKTON IRONWORKS COMPANY. 


This was an appeal from a decision of Vice-Chancellor Bacon, the ques- 
tion being whether a distress levied by mortgagees of the company’s pro- 
perty under an attornment clause in their mortgage deed just before a 
petition was presented to wind up the company was valid as against the 
liquidator. On the 23rd of February, 1875, the company executed a mort- 
gage of their land, works, and fixtures to their bankers, Messrs. Back- 
house, of Darlington, to secure the balance of their account current, 
including interest and commission, with interest thereon. The amount 
secured was not to exceed £50,000, and the deed contained a clause by 
which the company attorned, and became tenants from year to year to the 
bankers, at a rent of £5,000 per annum. On the 16th of July, 1877, the 
bankers issued a distress warrant for two years’ rent, The bailiff went to 
the works, and it was arranged that two of the men in the employ of the 
company should hold possession of the chattels for him. On the 1$th of 
July a petition was presented to wind up the company, and on the 28th of 

‘July a winding-up order was made. The liquidator claimed the chattels, 
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and they were afterwards sold without proj udice to the rights of the parties. 
The sum realised by the sale was only about £4,500—1.¢., less than one 
year’s rent under the clause. The Vice-Chancellor held that the distress 
was void as against the liquidator, and directed the money to be paid to 
him. The bankers appealed. 

Mr. Hemming, for the liquidator, contended that by section 10 of the 
Judicature Act of 1875, the law in bankruptcy as between secured and 
unsecured creditors is now applicable in the winding-up of a company, and 
that in a bankruptcy this attornment clause would have been void as 
against the trustee, relying merely on the decision of the Court of Appeal 
in the case of “Hx parte Williams” (“Law Reports,’ 7 Chan. Div, 
138). 

The Master of the Rolls, after referring to the facts, said that the first 
question was whether any tenancy at all had been created by the attorn- 
ment clause, or any bona fide tenancy. Itappeared to him that there had, 
It must be remembered that, according to the practice of conveyancers, 
when the mortgagor was occupying the property, so that there was no rent 
which the mortgagee could receive, it was usual that the mortgagor should 
agree to become tenant to the mortgagee at a specified rent. But it was 
said that the rent in the present case was so excessive, that it showed of 
itself that it never could have been intended that a tenancy should be 
created. But, in the first place, his lordship was not satisfied by the evi- 
dence that the rent was excessive. A large property of this kind could not 
be readily let, and a valuation of it must be a mere matter of individual 
opinion. At any rate, the rent was not so excessive as to show that there 
was no intention of creating a realtenancy. But it was said that the object 
of the parties was to do something repugnant to the Bankruptcy Laws, 
and to give an additional security to the mortgagees in the event of a 
bankruptcy. But section 34 of the Bankruptcy Act enabled a landlord after 
a bankruptcy to distrain for a year’s rent, and, therefore, so far as regarded 
a year’s rent there was nothing repugnant to the Bankruptcy Law. A 
mortgagee was not the less a landlord because he was a mortgagee, and in 
any event the rent of the mortgaged property would be a security to the 
mortgagee. There was nothing in the present case to lead to the applica- 
tion of the doctrine of “Hx parte Williams ” (Law Reports, 7 Chan. 
Div. 138), to which his lordship entirely assented. Only one other 
objection remained to be considered. It was said that because the bailiff 
arranged that two of the company’s workmen should keep possession for 
him, therefore there was not a real distress. His lordship thought that 
this was no objection. The bankers only wanted to make themselves safe, 
and did not wish the public to know too much about the distress, so long 
as there was a chance of their being “pe The winding-up petition was, 
in fact, presented in three days, but the only object of the bankers was to 
keep themselves safe by the exercise of their legal right, whatever might 
happen. His lordship thought that there was a perfectly bona fide distress. 
The other arguments of the appellants’ counsel appeared to have no appli- 
cation at all. ‘I'he mortgage was not a bill of sale under the Bills of Sale 
Act then in force. Without considering the question whether the effect 
of section 10 of the Judicature Act of 1875, was to make the Bills of Sale 
Act applicable to winding-up, it was enough to say that this mortgage was 
not a bill of sale. The Vice-Chancellor’s order must be discharged with 
costs, and the money must be paid to. the bankers, 

Lord Justice James was of the same opinion. If the Court could see 
that the rent was such an absurd sum that it never could have been in- 
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tended as a rent, but that it was only part of a.device to enable the 
mortgagee to obtain, in the event of the mortgagor’s bankruptcy, something 
which. he would not otherwise obtain, the principle of “ Ex parte 
Williams” would apply. But in the present case his lordship was by no 
means satisfied that there was anything unreasonable in the rent asa rent. 
No doubt the bankers did intend to get a security upon the chattels of the 
company, but they got it by means of an arrangement that they should be 
landlords and the company their tenants—an arrangement which in the 
then state of law gave them the right of distress. They got the rights of a 
landlord, but they assumed, also, the liabilities of a mortgagee in posses- 
sion. The bankers were as much mortgagees in possession of the rent as 
if they had granted a lease of the property toa new tenant, and they 
would, therefore, have been liable to account to a second mortgagee for 
what they had received, or what but for their wilful default they might 
have received, in respect of the rent of £5,000. Their position was very 
different from that of the holder of a bill of sale of chattels. He could 
seize the chattels for the whole amount of his debt; they could only 
distrain for a year’s rent. There was no violation of any rule of law, 
and no fraud on the bankruptcy law. 

Lord Justice Bramwell was of the same opinion. No doubt the deed 
was in. every part of it a security to the bankers for the balance of their 
account current with the company, and the money received under the 
distress would go in payment of the debt; and no doubt the object of the 
attornment clause was to enable the mortgagees to avail themselves of the 
chattels which they would seize under a distress for rent. But the law 
did not prevent them from entering into such an arrangement with all its 
benefits and all its inconveniences. One of the consequences had been 
already pointed out by Lord Justice James. Another consequence was 
that for six months the company would have a right to possession as tenants. 
If the security had been in the form of a present grant of the chattels, the 
mortgagors would have had. no right to dispose of them; but, under the 
actual arrangement, until adistress was levied the chattels might have been 
sold by the mortgagors, or might have been seized by the sheriff under an 
execution. No doubt the parties did not contemplate that the £5,000 
would be paid; they thought that everything would go on prosperously, 
and that the interest on the mortgage debt would be kept down. But 
there was no agreement inconsistent with the payment of the rent. In 
“Ex parte Williams” the Court found, and, in his lordship’s opinion, 
rightly, that the intention was to commit a fraud on the bankrupt laws; 
that the clause was to come into operation only in the event of the 
bankruptcy of the mortgagor. There was nothing of the kind hore, 

The appeal was allowed, with costs. 


-— 
> 





COURSE OF FOREIGN EXCHANGES FOR THE YEAR 1878, 


“Dunine the earlier half of 1878, the quotations of the foreign ex- 
changes indicated a large indebtedness of this country to other nations, 
In the latter six months the exchanges were all in our favour, which fact 
can in no way be attributed to any marked increase in our exports, but 
rather to the pecuniary pressure here, which attracted large sums of conti- 
nental capital. From this generalization, however, must be excepted the 
rates on those countries where a forced currency is prevalent and where 
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the quotation of exchange is mainly affected by the political and financial 
conditions of the country. 

“The movements of specie made in consequence of the fluctuations of 
the foreign exchanges have been both frequent and important. Besides 
the usual large arrivals of Australian and Japanese gold, we have received 
unprecedented amounts of the precious metal from Frarice, where, how- 
ever, we had sent some in the earlier part of the year. Holland has made 
us some small remittances, and considerable amounts of Russian coin have 
reached us by way of Berlin and Paris. Germany has been compelled to 
send us gold in settlement of commercial accounts, its Government, on the 
other hand, having taken heavy amounts in payment of its silver sales, 
which transactions are made quite independently of the ruling rates of 
exchange. Gold has also been received from America, but has returned 
there, during the autumn, in payment of their ordinary exports, 

‘“ Although the premium on gold had been for a long time previously 
non-existent in France, the forced paper currency did not actually cease 
to exist before the 1st of January, 1878, when, according to the convention, 
the State had reduced the advances made to it by the Bank of France to 
300 millions offrancs, Thesightrate of exchange on London at that time 
was at 25f. 16c, per pound sterling, or about two per mille above bullion 
point. It rose slightly during the month of January to 25f. 18c., but from 
that time to the end of May it fluctuated between 25f. 13c. and 25f. 164c., 
attracting to France at the lower rate most of the arrivals of foreign gold 
and even part of that held by our Bank. It is well known that the 
abundance of unemployed money in France, coupled with the scarcity of 
local bills, as indicated by the continuous decrease in the portfolio of the 
Bank of France, caused that country to take vast amounts of English 
Treasury bills and first-class paper: from our market. It is, however, a 
fact which has not been sufficiently appreciated that this operation com- 
menced at a period when money was at its lowest here, and has continued 
throughout the year, gaining in intensity as our rate of discount advanced, 
The unsettled and critical state of politics during the early part of 1878 
caused great variations in the price of stocks, and important transactions 
were carried on between Paris and London. To judge by the movements 
of the exchange at the time of the bi-monthly settlements, we were during 
the first half of the year mostly takers of stocks, and especially during 
June and July, when the sanguine views held by our market as to the 
results of the meeting of Congress caused quantities of foreign stocks to be 
sent here, which were paid for partly in English bills and partly in gold, 
the exchange having dropped to 25f.11c. The unusual circumstance that 
France appeared as a buyer of breadstuffs on foreign markets, and most of 
these transactions having to be financed through us, caused the exchange 
to rise by the end of August to 25f. 25c., and further to 25f. 30c. in the 
beginning of September. Some gold (chiefly in American coin) was at that 
time sent from Paristo London, but much larger amounts were sent direct 
from France to America, whence the principal supply of wheat was forth- 
coming. At the same time the state of our money market supported the 
high rate of exchange, and the continued dearness of money consequent on 
the financial disasters of October prevented it from falling away again 
when the purely commercial demand was satisfied. The elevation of the 
bank rate to 6 per cent. sent the exchange to its highest quotation of 
25f. 35c., and it remained above bullion point during the whole of October, 
the rise of the French bank rate to 3 per cent. being wholly without 
effect ; it declined only in November, in consequence of the slightly im- 
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proved state of our money market (our bank rate going back to 5 per 
cent.) and of operations connected with the Egyptian loans. The exchange 
was at 25f. 284c. on the 2nd of December (our market discount being 4 per 
cent.), and as money became dearer it again reached 25f. 35c., shipments 
of gold being daily made to this country. The last quotation of the year 
was 25f.3lc. The exports of sugar from France have been comparatively 
unimportant, but the purchases of colonial wool here for French account 
have Tose large. The widest difference in the exchange during the year 
has been 1 per cent., as against $ per cent. in 1877. 

“The unity of both standard and currency in France and Belgium still 
causes the exchange on the latter country closely to follow that of the 
former, the exchange never having fluctuated more than the cost of trans- 
mission of specie from one place to the other. The value of money in 
Belgium has fluctuated between 24 per cent. and 4} per cent. The German 
exchange showed little movement during the first part of 1878, keeping 
steadily about equi-distant from the two extreme gold points. It stood 
at 20m. 42pf. for sight London on January 2, sinking to just above bullion 
point by the end of June, and thence rapidly rising until by the end of 
August it had reached the other extreme of 20m.54pf. At this point some 
gold was sent to England, but the exchange receded at once, until by the end 
of September it stood at 20m. 47pf., rising again in October in common 
with the other exchanges to bullion point. After a reaction in November 
it approached again nearly its highest rate during December, permitting 
some gold to leave, and it now remains at 20m. 52pf. The variations have 
been, at the widest, 9-10ths per cent., as compared with 9-20ths per cent. 
in 1877. The course of the exchange in Germany during the year has 
been marked by no exceptional circumstances, and has been mainly in- 
fluenced by the difference in the rate of money here and there. . In 
Germany stagnation of trade has kept the discount comparatively low. It 
will be interesting to note how the new Protective measures, if carried, 
will influence the exchange between England and Germany. 

“The exchange upon Holland has remained at an exceptionally high 
point, At times Holland has taken stocks from us, but only fitfully, and 
when they were exceptionally low here, The issue of the new Dutch 
loan, which was subscribed for abroad, to some extent depressed the rate 
of exchange for a time, but, the Dutch repurchasing it largely, it soon re- 
bounded, falling again at the time of the separation of the Congress, when 
the high price of securities here caused Holland to part with foreign stocks 
tous. The lowest point was 12fl, 3c., and the highest is the present price 
of 12f1. 16c., or about bullion point—a difference of a little over 1 per 
cent., as against $ per cent. in 1877. The Dutch bank rate has only varied 
from 3 per cent. to 4 per cent. 

“The course of the Austrian exchange has shown some novel and in. 
teresting features, Influenced during the first half of the year solely by 
political events, and in the second half by commercial and financial causes, 
the impetus given to the downward movement of the exchange by the ex- . 
tensive grain exports in the autumn were arrested by the contemporaneous 
large depreciation of silver. The rate for three months’ bills on London 
in Vienna on the 2nd of January was 12f1. and the premium on silver coin 
4 per cent. It improved to 11fl. 78c. by the end of January, but, the tran- 
quillity of the Austrian Empire being put in jeopardy by the success of 
the Russians in Turkey, it rapidly regained the original quotation at the 
time of the Russian approach to Constantinople. The most marked de- 
preciatory movement occurred shortly after the conclusion of the Treaty of 
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San Stefano, when the political outlook was at its worst, and an outbreak 
of hostilities appeared imminent. It reached its highest point on May 2, 
when it was quoted at 12fl. 33c. From that date the improvement in the 
‘exchange followed the favourable development of politics, reaching the 
lowest rate of the year, 11fl. 44c.—a difference of 8 per cent. from the 
-highest—on August 1, after the Congress had concluded its labours. Silver 
<coin was at that time scarcely above par, but the price of silver here had 
. fallen to such an extent that, notwithstanding the disappearance of the 
premium in Austria, large amounts were sent over for coinage purposes for 
private and, later on, for Government account, which silver. was mostly 
taken from the superfluous stores of Germany. A large quantity of it 
found its way into the newly-annexed Bosnian provinces, where the 
‘Austrian notes appear to have met with as unfavourable a reception as the 
Austrians themselves. The rate on London still remained low, in conse- 
uence of the above-mentioned autumn export of grain from Hungary. 
The return of the Austrian Bank shows a large increase in the silver held, 
which would probably have been greater had it not been for the insufticient 
mint arrangements, which made the process of coinage too slow to en- 
courage private enterprise. The difficulties experienced in the occupation 
-of the new provinces and the great expenses which these entailed upon the 
Exchequer, coupled with the Ministerial crisis in October, uced & 
‘slight reaction of the exchange to 11fl, 80kr. It now stands at about 
11fl. 70kr. Money has ruled throughout the year at 4} per cent., and the 
premium on silver coin has been non-existent since the beginning: o 
August. : 
‘The Italian exchange has differed at its widest about 3 per cent., as 
against 5 per cent. in 1877. The variations have been chiefly due to the 
political situation in Europe, the domestic events affecting Italy itself 
having been of less influence owing to the more absorbing interest of 
Eastern affairs, The death of Victor Emmanuel had but little financial 
effect, the constitutional succession being assured, and even the death of 
the Pope, which at any other period would probably have given rise to 
serious apprehensions, had but little effect on either the price of the rentes 
or upon the exchange, the election of his successor being carried on with- 
out the much-feared foreign interference. On the 1st of January the three 
months’ rate on London was 27 lire 32c. Italian rentes rising after the 
a ment of the Eastern question to 83 lire 47c., the exch dropped 
to 26 lire 93c. A small reaction to 27 lire 30c. took place at the time of 
the ‘ Italia Irredenta’ agitation. The stagnation consequent upon the un- 
favourable state of the silk market, and of business generally, forced: the 
Italian bank rate down to 4 per cent., although for many years previously 
it had been stationary at 5 per cent. During the whole of the autumn the 
exchange has ruled rather high, and now stands at about 27 lire 60c, 
“Financial and political troubles, as well as failure to obtain foreign 
aid in the shape of loans, have left the exchange on Russia at a low figure, 
in spite of the military successes, which alone caused the rate to improve to 
26d. per rouble, an improvement, from its lowest known point, of 18 per 
cent. It stood at the beginning of the year at 23}d., and rapidly rose till 
it reached 244d. by the 25th of January, springing to 26d. on the 29th of 
January. On the 22nd of March it stood at 2543d., and as at that time 
English interference appeared imminent, the exchange by the next post 
day had fallen to 244d., and on the 29th it was only quoted nominally at 
21}d., the lowest point ever known. . At the time of the Crimean war it 
was neyer below 25d. As prospects looked better it.gradually improved to 
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243d. in June, and on July 9 it-went up once more to 254d., as a result of 
the working of the Congress. From August it kept fairly steady till 
September 27; from. that date gradually depreciating as Russian home 
finances looked less and less hopeful and the circulation of notes and 
Treasury bills was increased. It now stands at 224d. 

“Spain, owing to the new feature of that country importing grain, has 
shown a depreciation in the exchange amounting to 4} per cent. The 
highest rate on Madrid was 47} per dollar, and it now stands at its lowest 
point at 46d. The difference last year was but 2 per cent. The Portu- 
guese exchange has simply followed the fluctuations of our money market, 
without presenting any new features. 

“The 60 days’ sight exchange on New York has varied between $4 79c. 
and $4 87c., following very much the same course as in 1877—about 1? 
- cent. difference. On the Ist of January it stood at $4 824c., and 
declined during the month of February to $4 81c., and reached by the end 
of March, in consequence chiefly of purchases of bonds from us, its highest 
rate of $4 87c., ruling high as usual during the summer months, until the 
-payments for the harvest drove it down to gold point in August and agair. 
in September ; American bonds being scarce here, payment for the grain 
had to be made in gold to a larger extent than previously, our remittances 
in coupons and drawn bonds being less important than usual, dearness of 
-money having-induced holders of American stocks to part with them to 

ican buyers. 

“The large drawings of Council] drafts, the low price of silver, and the 
stagnation of trade, have depressed the Indian exchange from 1s. 93d., at 
-which it stood here on the 23rd of February, to 1s. 6§d., at which it 
siands at present—a depreciation of about.12 per cent. for the year. 
There have been no special features to mark the course of this exchange 
beyond those financial and commercial difficulties consequent on the fall 

in silver which have been so fully and frequently discussed, and the solu- 
tion of which is still pending.” 


2 


Beports of Joint Stockh Banks, 


AUSTRALIAN AND EUROPEAN BANK, LIMITED. 


Tux following is the report presented to the shareholders at the tenth ordinary 
general meeting, held at Melbourne 4th November, 1878. Mr. Umphelby in the 
chair 





The directors have pleasure in presenting to the shareholders the audited 
statement of the accounts of the bank for the half-year ending 36th September 
last. During the period under review the business of the bank has continued to 
make steady progress, both the note circulation and deposit accounts showing 
satisfactory increases. The gross profits for the half-year amount to £26,546. 
16s. 1d,; and after making the customary deductions, and writing £740. 48. 2d. 
off the stationery and bank premises account, there remains for disposal (in- 
cluding £10,000 balance of profit and loss brought forward) the sum of £18,000, 
which the directors recommend should be appropriated—To dividend at the rate 
of 8 per cent. per annum, £6,000; to profit and loss (new account), £12,000— 
£18,000. The directors have to report that, during the half-year, the head office 
of the bank has been removed to the new and commodious premises at the corner 
of Collins Street West and Elizabeth Street ; and that branches have been opened 
at Collingwood, Geelong, Haymarket (Elizabeth Street North, Melbourne), 
Sandhurst, South Yarra, and Prahran, while arrangements are in progress for 
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establishing branches at Ballarat and Richmond. A branch has also been opened 
in Sydney, N.S.W., under favourable auspices. As the bank is now directly 
represented at the principal centres of population in Victoria, as well as in the 
capital city of New South Wales, the directors do not contemplate further exten- 
sion for the present. The two directors who retire by rotation are The Hon. D. E, 
Wilkie and Gavin Shaw, Esq., both of whom, being eligible, offer themselves 
for re-election. Robert Harper, Esq., has also given the requisite notice of his 
intention to become a candidate for a seat at the board. The shareholders now 
also have to elect eight members of the extraordi board, in lieu of a like 
number retiring, in conformity with clause 102 of the articles of association. 
The auditors, Messrs. Thomas Dickson and W. H. Danby, also retire at this 
meeting. In accordance with clause 134 of the articles of association, the former 
gentleman is not eligible for re-election for the ensuing year, 


Balance-sheet on 30th September, 1878, 


Dr. 
— paid-up—£2. 10s. per share on 60,000 shares of £10 
eac! os 


aie ae a as oe oe oe £150,000 0 0 
Notes in circulation .. ee o% ee a ne 23,565 10 0 
Bills in circulation not bearing interest ee 

Deposits and interest accrued thereon 

Profit and loss ., ae 


£576,641 16 7 


Cr. 
Cash in hand and at bankers ;:. ie x i ae £63,538 2 
Freehold property x = a a5 ee oe 4,000 0 
ank premises, furniture, and stationery—head office and 
eleven branches a ae os a A oe 6,963 10 
Bills receivable and other advances .. Hy i te 502,140 4 


£576,641 16 
SS OD 
PROFIT AND LOSS ACCOUNT. 
Dr. 
Management expenses, including salaries, rent and taxes at 
head office and eleven ‘branches, directors’ remuneration, ; 
and other charges... ae a Ag =r £4,723 0 10 
Written off stationery and bank premises account .. ve 2 
Bank note tax .. ae os AR oe ve 2° 0 
Interest paid and due on fixed deposits and current accounts, 
and rebate on bills discounted ee x oe ie 12,875 1 1 
Balance ., oe ua a us Re o = 18,000 0 0 
1 


£36,546 16 
Proposed to be appropriated:as follows :— ’ 
Dividend at the rate of 8 per cent. per annum ee ° £6,000 0 0 
Profit and loss—new account .. oe an ‘ : 12,000 0. 0 
£18,000 0 0 
Cr. 
Balance from last half-year .. oe oe ve ve £10,000 0 0 
Gross amount of profits, after providing for bad and doubt- 
b ful debts oe ee ee oe ee oe ee 26,546 16 1 


£36,546 16 1 
———— 
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BANK OF BENGAL. 


Report by the directors for the half-year ended 31st December, 1878. 

“There has been extreme depression in trade during the past six months, together 
with a superabundance of money and exceptionally low rates of interest and 
discount. The half-year opened with the bunk’s rate for demand loans at 4 per 
cent., which continued unchanged till 7th November, when if was reduced to 3 
pér cent. On 28th November, the rate was increased to 4 per cent., and on 
5th December to 5 per ccnt., which remained unaltered at the close of the half- 
year. The net profits for the six months at head office and branches amount to 
Rs. 8,50,833-7-7, which, with Rs. 40,318-6-6 brought forward from the previous 
half-year, make a total of Rs. 8,91,151-14-1. This sum the directors have dis- 
posed of as follows :—I. In payment of a dividend at the rate of 8 per cent. per: 
annum, Rs. 8,00,000; II. Transferred to bad and doubtful debt fund, Rs. 15,000; 
III. Carried forward to profit and loss account of next half-year, Rs. 76,151-14-1. 
Total, Rs. 8,91,151-14-1. The usual careful scrutiny has taken place of all 
outstandings at head office and branches, and the directors consider that. adequate 
provision has been made for all probable loss in respect of. bad or doubtful debts. 
The, — half-yearly statements of accounts and the report of the auditors are 
annexed. 


.. Statement of the Affairs of the Bank of Bengal on the 31st December, 1878. 











LIABILITIES, 

Capital paid up - « « so -o¢ ..s eA 
Reserve fund .. ee ee ee ee oe ee *20,27,550 0 0 

Public deposits at head office, Rs. 64,16,688-9-8 ; public 
deposits at branches, Rs. 1,21,24,875-14-10 .. oe 1,85,41,564 8 6 
Other deposits at head office and branches.. .. ++ 2,93,56,429 1 8 
Bank post bills, &e. ee ee oe ee oe ee 9,03,083 7 4 
dries ee ee ee ee ee ee ee 12,64,540 2 0 
Rs. 7,20,92,167 3 6 

ASSETS, 


Government securities ae oe ne ee -. Rs. 1,01,82,649 6 0 

Loans on Goyernment securities, &c., at head office and 
branches .. ee ee oe ee ee oe 56,65,283 6 10 

Accounts of credit on Government securities, &c., at head 








office and branches .. ee oe oe oe ne 79,52,072 3 0 
Bills-discounted and purchased .. we ee ee 1,96,25,427 3 8 
Balances with other banks .. :? a a. os 631,163 14 8 
Bullion .. ee ee ee ee ee ee ee eeeeee ee ee 
Dead stock ee ee ee ee ee ee ee 9,62,329 9 3 

ips ee ee ee ee ee ee ee ee 7,300 8 6 
Sundries ee ee ee ee ee ee ae 3,55,406 16 4 
: ; Rs, 4,52,81,583 3 2 

Cash and currency notes at head office, Rs. 79,51,072-4-6; 
.cash and currency notesat branches, Rs.1,88,59,511-11-10  2,68,10,584 0 4 
Rs. 7,20,92,167 3 6 








* Rs. 6,48,839-15-11 of which represent amount of old notes still outstanding of the bank’ 
circulation, which was withdrawn in 1962, " . 


+ 
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Profit and Loss Account, 
RECEIPTS 
Amount brought forward from last half-year, 
Rs. 40,318-6-6; amount received in interest, discount, 
exchange, commission, &c., at head office and branches, 
Rs. 12,98,299-14-3 ee ee ee ee ee ee Rs. 13,38,618 4 9 


DISBURSEMENTS. 
Establishmentat head office and branches, Rs. 3,24,897-0-7 ; 
pensions, Rs. 9,802-13-8; directors’ fees, Rs. 9,179; 
auditors’ fees, Rs. 2,500; law charges, Rs. 4,715-13-6 ; 
contingencies—stationery, Rs. 14,413-6-11; lighting, 
Rs. 3,480-0-11 ; printing, Rs. 3,108-11; advertisements, 
Rs. 1,510-10-6; rent of branch premises, assessments, 
and miscellaneous charges at head office and branches, 
Rs. 54,968-10-9 ; allowance for wear and tear of bank 
property, Rs. 18,890-2-10.. oe ee oe oe 4,47,466 6 8 


Net profit ee -» . Rs. 8,91,151 14 1 








Amount set aside for payment of a dividend at the rate of | 
8 per cent. per annum, Rs. 8,00,000 ; amount transferred — 
to bad and doubtful debt fund, Rs. 15,000; balance 
carried forward to profit and loss new account, 
Rs. 76,151 -14-1 ee ee ee ee ee ee Rs. 8,91,151 14 1 





RESERVE FUND. 
Balance on 30th June, 1878 ee ee ee ee oe Bs. 20,28,377 0 0 
Bank of Bengal notes paid during the half-year ., ee 827°0 0 





Rs, 20,27,550 0 0 








BANK OF NEW SOUTH WALES. 


Firty-stxtu report of the directors to the half-yearly general meeting of the 
proprietors, held at Sydney, the 3lst day of October, 1878. 

The directors have the pleasure to submit to the proprietors a statement of the 
assets and liabilities of the bank on the 30th ultimo, with the auditors’ report 
and declaration. The net profits for the half-year, after deducting rebate on 
current bills, interest on deposits, providing for bad and doubtful debts, and re- 
ducing valuation of bank premises, amount to £97,610. 10s. 3d., to which is to 
be added undivided balance from last half-year, £4,466. 14s. 2d., giving for 
distribution £102,077. 4s. 5d., which the directors recommend to be appropriated 
as follows :—Payment of dividend at the rate of 15 per cent. per annum, £75,000; 
bonus at the rate of 2} per cent. per annum, £12,500; augmentation of the 
reserve fund, £10,000; balance carried to “profit and loss’ new account, 
£4,577. 4s. 5d.=£102,077. 48. 5d. ‘With the above appropriation the reserve 
fund will amount to £460,000. Branches of the bank have been‘ established 
during the past half-year at Taralga and Lismore, in this colony; at Port 
Douglas, in Queensland, and Gisborne, in New Zealand. The Mount Perry and 
Cairns branches in Queensland have, during the same period, been closed. It 
will be the duty of this meeting to elect two directors in the room of Messrs. 
Thomas Buckland and Alexander Stuart, who are eligible for re-election. These 
gentlemen and Mr. William. Richman Piddington have given the required 
notice that they are candidates. Auditors will have to be elected in the 
room of Messrs. James Start Harrison and Robert Campbell Close, who retire at 
this time, the latter being eligible for re-election, 
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Aggregate Balance-sheet, September 30th, 1878. 


Inc‘uding London branch to 30th June, 1878, and New Zcaland branches to 2nd 
. September, 1878.) 
r. 


‘Bank stock .. eee) eH OS “e cous 00. 00 $1,000,000 
Reserve fund ea re ae ms a bi .« 480,000 
Notes in circulation sia re ws - $5 ne 644,482 
Bills payable «e be ve ny .. 1,785,386 
Deposits and other liabilities ce oe oe oe -. 8,754,698 
Profit and loss oe oe ie R -» 128,071 





£12, 762,639 


Cr. 
Coin and cash balance +. £2,617,676 1 
Bullion in hand, ee in transit to London : 6 bi 217,407 12 
Notes of other banks ae as ae oe 9,171 0 
Bank premises x - 292,650 8 
Bills receivable, age discounted, and other acbts due to the 

bank Ya » ww 9,618,455 17 - 
Insurance account .. 3 Rs - e ri Pot 7,278 12 





£12,762,639 10 


Profit and Loss. 


Dr. 
Sept. 30th, 1878.—Rebate (at current ited on = dis 
counted, notdueatthisdate .. “ .. £25,994 9 
Dividend at the rate of 15 per cent. per annum “e . 75,000 0 
Bonus at the rate of 2} per cent. perannum .. ve ° 12,500 0 
Augmentation of the reserve fund a ‘ is ° 10,000 0 
Balance carri:d to ‘‘ profit and loss ” new account .. oe 4,577 5 
2 





£128,071 17 


Cr. 
March 31st, 1878.—Amount from last account.. ee ee £4,466 14 2 
Sept. 30th, 1878. —Balance of half-year’s profits after providing 

for bad and doubtful debts, and including recoveries from 

debts previously written offas bad .. ve ve .» 123,605 3 0 





£128,071 17 2 
Peso 0st tht Rg 


Reserve Fund. 


Cr. 
March 31st, 1878.—Balance or) +» £450,000 0 0 
Sept. 30th, 1878.—Amount from profit and loss oe oe 10,000 0 0 


£460,000 0 0 








BIRMINGHAM JOINT STOCK BANK, LIMITED. 


Revort of the directors to the proprietors at the seventeenth annual meeting, 
held 3rd February, 1879. 

The directors have to report thé following audited statement of the affairs of 
the bank to the 31st Decembet last :—All bad debts have been written off, and 





<. 
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ample provision made for doubtful debts. After ane the rebate of interest 
on bills discounted not yet due, and payment of all charges and expenses, the 
accounts show a net profit of £63, 326. 6s. 7d. An interim dividend at the rate 
of 20 per cent. per annum (free of income-tax), amounting to £29,603. 6s. 11d., 
was paid for the half-year ending the 30th June last. It is now proposed to 
make a similar distribution, which will absorb £29,700. 0s. 11d., to add £100 (as 
usual) to the bank premises redemption fund, and to carry the balance of £3,922. 
18s. 94. to the reserved surplus fund. The directors whose term of office expires 
on this occasion are William Middlemore and Joseph 8. Keep, Esquires, who, 
being eligible, offer themselves for re-election. The auditors, Messrs. Quilter, 
ae, and Co., also retire, but are eligible for re-election. 


Statement of Liabilities and Assets to 31st December, 1878. 
LIABILITIES, 


Propsiotors capital .. +» $297,199 0 0 
Due to the public on deposit, current, and other accounts -» 1,682,218 138 7 
Bank premises redemption fund 1,822 12 8 
Reserved funds :—Guarantee fund invested : as follows, viz. 

Consols, £100,000. Colonial Government reat ind se 

South Wales, ‘£25,000 ; New Zealand, £20,000; Cape of 

Good Hope, £15,000; Canada, £15,000; Queensland, 

£15,000; South Australian, £15,000; Victoria, 

£15,000; Indian Government stock, £10,000. Deben:: 

ture stocks in the following railways, viz. : North Eastern; 

$15,000; Great Western, £15,000; Midland, £15,000; 

London and North Western, £14,000; London and:South 

Western, £10,000; London, Brighton, and South Coast, 

£10,000; North Staffordshire, £10,000; North British, 

£10,000 ; Caledonian, £10,000; Great Eastern, £10,000; 

Great Northern, £10,000; ‘South: Eastern, £10,000 ;: 

Manchester, Sheffield, and Lincolnshire, £10,000; Lanca- 

shire and Yorkshire, £10,000; North London, £5,000; 

Uninvested, £380; Reserved surplus fund uninvested, 

£15,419 ee ee eo ee we ee ee 409,799 0 0 


- £2,391,080 6 8 
<a 





ASSETS. 

Cr. 
Government securities, ied onepees stocks, &c. oe £899,673 2 8 
Bills of exchange. oe ee ee ee 742,762 14 11 
Promissory notes to the ‘Bank . oe ee oe ee 13,512 4 9 
Advances and loans on security 1,027,579 1 6 
Bank premises, being Phen f in New Street and leasehold 

in Temple Row West.. ee oe se ie te 25,491 16 11 
Cash in hand and atagents .. oe oe oe ee 182,011 6 & 


£2,391,030 6 3 
ee RISES TET 








BRADFORD OLD BANK, LIMITED. 


Report of the directors presented to the proprietors at the half-yearly ordinary 


meeting held 27th January, 1879, Alfred Harris, Esq., in the chair. 

The directors have to pert that the profits for the half-year ending 31st 
December, 1878, amount to £34,374. 16s. ue This, with the balance of 
£6,007, 16s. 8d. brought forward from last account, makes @ total of 
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£40,382, 13s, 1d., which, after the deduction of £651, 14s. 10d. for income-tax, 
-leaves-a sum of £39,730. 18s. 3d. to be dealt with by this meeting. The 
directors have been in the habit of making provision for any bad or doubtful 
debts each half-year. In doing so for the half-year just ended, they have care- 
fully scrutinised the advances made by the bank (with the general character of 
which they have every reason to be satisfied), and they are of opinion that the 
— they have made is sufficient for all probable contingencies. The 
irectors recommend that a dividend of £1, 12s. 6d. per share, clear of income- 
tax, be paid on Saturday, Ist February next. This, with the dividend of 
£1. 7s. 6d. paid on the 1st August last, makes the dividend for the year £3 per 
share, and leaves a balance of £5,235. 8s. 3d, to be carried forward to next half- 
= It is with regret that the directors announce that Mr. William Eastwood 
s found it-necessary to resign his position as a director, on account of the state 
of his health, which makes it undesirable for him to reside in the north. Messrs. 
Alfred Harris, jun., Henry William Ripley, M.P., and John Brigg retire from 
the board in the ordinary course of rotation. They are eligible, and are recom- 
mended for re-election. Mr: John Caw, who has hithérto audited the accounts 
of the bank, now retires. It will be the duty of the shareholders to elect an 
auditor or auditors for the current year. 


Balance-sheet, December 31st, 1878. 
LIABILITIES, 


Dr. 

Capital stock es Cr ee 
Reserved fund on “% oe 
Deposits, credit balances, &. .. 
Unpaid dividends ., oe oe 
Rebate on bills a ee ee nite ee ee oe 
Profit and loss—balance from last account, £6,007. 16s. 8d. ; 

rofit this half-year, £34,374. 16s. 5d.; less income-tax, 


‘ = £424,560 0 
‘ in 102,520 0 
ba eat at 1,835,920 11 


Pp 
£651. 14s, 10d. .. ve ee ee oe oe oe 39,730 18 3 
£2,406,633 17 11 





Cr. 
Bills and cash ee ee ee £703,852 
Loans on stock and other securities 104,840 
Investments .. oe ee ee ° 23,530 
Advances on current accounts .. wae 1,548,022 
Stampsonhand .,. an ae m é 28: 
Bank premises one oe ? ‘ 26,100 1 





£2,406,633 17 11 


The following resolutions-were proposed and carried unanimously—1, That 
the report of the directors now read-be adopted. 2° That a dividend of £1..12s 6d. 
share, clear of income-tax, be declared and made payable on Ist February 
next. 3. That Messrs. Alfred Harris, jun., Henry William Ripley, M.P., and 
John Brigg, who-retire from the board in the ordinary course of rotation, be re- 
appointed directors. 4. That Messrs. R. Mackay and Co., accountants, 3, Loth- 
bury, London, be and are hereby appointed auditors of the bank for the current 
year. 5, That the cordial thanks of the meeting be presented to the directors 
for their efficient administration of the affairs of the bank. 6. That the thanks. 
of the meeting be oo to the manager and to the other officers of the bank, 
for their services during the past year. 7. That the thanks of the meeting be 
given to the chairman for his able and courteous conduct in the chair. ; 
The Right Hon. W.E. Forster, M.P.; seconded the first resolution, and at the close 
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of his speech referring to legislation on’ banking, said : I daresay, in consequence 
of what has happened, not am in Bradford but elsewhere, banking subjects will 
come a good deal before the legislature. I should feel they were matters in 
which my constituents would take great interest, as I do myself, and I shall, of 
course, give them the best attention I can. I have only one other remark. 
Although I do not mean to say that no legislative provisions could be produced 
which will be of use, yet, after’all, no law can save people from the consequences 
of their own folly, or their own neglect of their own affairs. 

Again, speaking on the 4th resolution, on the question of auditing accounts, 
Mr. Forster remarked: There is no doubt’ that’ the greatest security that 
shareholders can ‘have is a truly responsible auditor. We believed we had 
that before, but the directors are now almost putting it out of their power 
to make it otherwise, by going outside the town, to a London firm, and making 
it a condition that it should be a much more extensive and complete audit 
than it was before. May [ make one other remark? I think that this is a 
very good and a-very proper step, and a very good example to others, but I 
should be sorry to see auditors take the place of directors. What auditors can 
do, and what they ought. to do, is to find out what the directors have done, and 
so act that the directors will tell exactly the truth to the shareholders in making 
their statements.. I think, therefore, that we are obtaining more security by 
the steps we are now taking, though security was not wanting previously. It 
will, however, never do for directors to be able, in the slightest degree, to throw 
off their responsibility upon the auditors, and to say to them—You are to 
manage the business, and not ourselves. With regard to this matter of securities, 
it is a very great advantage that the auditors should go over these securities and 
see that they are what they should be, but I am sure the directors would 
never think that the auditor should form his opinion as to the value of the 
securities, rather than the directors themselves. 





CARLISLE AND CUMBERLAND BANK, 


Report of the directors to the proprietors at the forty-second annual general 
meeting, held 5th February, 1879, 
The directors have the pleasure to report that, after payment of expenses, 
roviding for bad and doubtful debts, and paying the income-tax, the net profits 
for the year 1878 amount to £21,071. 19s. 2d. A dividend of 10 per cent. for 
the half-year ending 30th June last has been paid. The directors propose to 
declare a further dividend of 10 per cent. on the paid-up capital, now increased _ 
to £100,000, in ‘accordance with the resolutions passed at the last general 
meeting. ‘There will then remain a balance of £1,071. 19s. 2d., which, with 
£2,022. 8s. 6d. brought from 1877, the directors propose to carry forward to next 
account. - The reserve fund now stands at £80,000. Mr. Matthew Brown is the 
retiring director, and, being eligible, offers himself for re-election. 


General Balanceesheet, for the year ending 31st December, 1878. 


LIABILITIES. 


ce ee 


Dr. 
Capital paid up og. oe. ee, . °. sis * : oe £100,000 0 0 
Reserve fund als ree ea oe. se oe s 0 0 
Nofes in circulation, deposits, current account balances 4 10 
ce from:31st December, 1877 2 er os we. 8 6 
Net profits forthe year .. 1 +5 es os 9 2 


£837,326 12 6 


02S SES SES 
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ASSETS. 
Cr. 
Cash in hand, banker’s balances, and other securities at call 
and short notice .. + 7 ee eo £121,162 7 11 
Reserve fund invested in consols and railway debenture and 
preference stocks.. ée ee a“ 80,000 0 0 
Bills discounted, loans, and customers’ balances oe 608,905 3 4 
Real property at Carlisle, Alston, tii Keswick, and 
Penrith .. ar ve oe ae 17,259 1 3 
Half-year’s dividend paid , ee ee oe ee ve ste 10,000 0 0 
£837,326 12 6 
STATEMENT OF PROFITS. 
Net profits for 1878, as above £21,071 19 2 
Dividend 10 per cent. paid, £10, 000; dividend 10 per cent, 
now proposed, £10,000 .. oe ee ee oe ee 20,000 0 0 
Balance on 1878. os ha a ine oo £1,071 19 2 
Amount brought from 1877 oe oe o és ee 2,022 8 6 
To be carried forward to next account .. we sia és £3,094 7 8 





CITY OF MELBOURNE BANK, LIMITED. 


Tux following is the report submitted to the shareholders at the meeting held 
23rd October, 1878, Mr. 'T. Loader in the chair. 

The directors now beg to place before the shareholders of the bank their tenth 
half-yearly report and balance-sheet, compiled as on 30th September last. 
1. The profits for the half-year, after providing for interest paid and accrued 
on deposits, rebate on bills current, and making reserves against bad and 
‘doubtful debts, amount to £8,727. 5s. id. ; less amount of note tax, £98. 12s: 11d. 
—£8,628. 12s. Dd. ; balance from previous half-year, £1,950. 14s. —£10, 579. 6s. 2d. ; 
the charges account amounts to £2 »270. 38. 1d. —leaving net sum available for 
distribution, £8,309. 3s. 1d. The "following appropriation of this amount is 
recommended :—Dividend at the rate of 7 per cent. per annum, £5,250; reserve 
fund (making a total of £5,000), £1,000; bank premises, &c. (in reduction), 
£500; balance carried forward, £1,559. 3s. 1¢d.—£8,309. 3s. 1d. 2. = 
directors congratulate the shareholders upon the steady and satisfactory p 
of the bank’s business,as evidenced by the various items of the balance- 

3. During the half-year a branch of the bank has been opened in ek 
East (opposite to tha new market now in-course of erection) under the manage- 
ment of Mr. A. Mackenzie, with encouraging prospects of business. 


~~ Balanceesheet, 30th September. 
Capital subscribed .. 2 oe ve we we $800,000 0 


0 
Reserve fund ee ee ee ee ee ee ee 4,000 0 0 
Notesin circulation ..° 08° 2’ ase oe oe 13,703 0 0 
Bills in circulation: ie ee os ee es ee 24,831 11 3 
Balances due to other banks .. oe ee es ee 3,290 18 9 
Deposits .. os oe oe ee oo 291,880 15 10 
Profit and loss account . oe ee ee ee ee’ ee 8,309 3 61 


£646,015 8 11 
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Cr. : 
Uncalled capital ee ve oe ee ee ee £150,000 0 0 
Coin and bullion ° oe ee oe oe oe 27,213 16 1 
Government debentures ee ee oe 3,228 17 6 
Bills remitted to London in transitu . ee ve ey oe 26,743 10 8 
Balances due by other banks .. ae” ee ee ee 1,365 3 8 
Bills receivable and all other advances ee oe oe 432,448 2 8 
Bank premises, furniture and stationery .. oe ee 6,015 18 4 
£646,015 8 11 
Dr. Profit and Loss Account. 
Charges for the entail eS re o% ee ar) £2,270 3 1 
alance .. ge Ogg? Cae om 8,309 3 1 
£10,579 6 2 
Cr. ——— 
Balance from previous half-year ee £1,950 14 0 
Gross profits for the half-year, after providing: for interest 
id and accrued on deposits, rebate on bills current, and 
bad and doubtful debts oe oe oe oe oe 8,628 12 2 
£10,579 6 2 











COLONIAL BANK OF AUSTRALASIA. 


Tue following is the forty-fourth report, presented to the shareholders at the 
half-yearly meeting held in Melbourne, 21st October, 1878, the Hon. W. J. 
Clarke, M.L.C., in the chair. 

The directors beg to submit to the proprietors the accompanying statement 
and report of the affairs of the Ge eke as on 30th ‘September last. The net 
profits, after deducting expenses of management, re to premises, stationery, 
rents, rebate on bills current, &c., and allowance for bad and doubtful debts, 
amount to, including the’ balance from last half-year, £23,103. 12s, 10d.; less 
tax paid on bank notes for half-year, £1,043. 4s.; leaving for appropriation 
£22,060. 8s. 10d., which the directors propose to apportion as follows, viz. :— 
Dividend at the rate of 8 per cent. per annum on £6. 10s. per share, £16,250; 
reserve fund, £4,000; balance carried to profit and loss, new account, 
£1,810. 8s. 10d. = £22,060. 8s. 10d. 


Balance-sheet, for the half-year ending 30th September, 1878. 


Dr. 

Capital ee ee ee ee ee ee ee £406,250 6 0 
Bills in circulation oe ae << oe ie oo 107,258 14 6 
Notes in circulation ., oe e ° ove ee 90,480 0 0 
Deposits .. o «iS eo oo ine. 

ces due to other banks .. id ve oe ee 57,176 7 4 
Reserve ee ae é% ee oe 68,500 0 0 
Profit and loss—net balance ae an “ae % ee 22,060 8 10 





£1,974,807 19 11 


Cr. 
Coin and Bullion .. ee: ee oe oo * 8 


+» £164,188 6 7 
Foreign bills in transitu eo oe os oe oe 63,569 1 9 
Balances due from other banks oe oe a¢ | os . 15,843 11 4 
Bills receivable and other advances .. oe oe oe 1,666,885 11 6 

premises eer eer ee; ee. ee ee. ee 74,321 8 9 





£1,974,807 19 11 
a 


* 
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Profit and Loss. 
Carecnt expenses, sarenisiend —— ne repairs, 
stationery, &. ee 
Dividend at 8 per cent, per annum on "£6. 103. per sharo .. 
Reserve fund .. + an as ae a 
Rebate on bills current oe ee oe 
Balance to profit and loss—new account’ .. os ‘ 
Cr. 
Gross profits for the half-year, after pein for bad and 


doubtful debts ve ee 
Amount brought forward from last half-year oe ve 


RESERVE FUND. 
Balance at 31st March last ee ee ee ee ee 
Transfer from profit and loss ,. ee ve ve ve 





COUNTY OF STAFFORD BANK. 
FortTy-szEconD annual report. 4th February, 1879. 


$17,157 16 1 
16,250 0 0 
4,000 0 0 
25,713 2 9 

8 10 


1,810 





£64,931 7 8 


ts 


£63,616 18 1 
1,314.9 7 





£64,931 7 8 





| 


£68,500 0 0 
4,000 0 0 


£72,500 0 0 








Your directors have audited the accounts of the bank to the _ December 
last, and they have pleasure in submitting the following statements 


LIABILITIES. 


Paid-up capital ee oe ee ee ee ee ee 
Guarantee fund .. oe 
Deposits, credit ae notes and bills i in circulation, rebate, 

in Cc. ee ee ee ee ee ee 


Proposed dividend .. oa oe oe oe ee oe 


ASSETS 
Government securitics, debentures, se shares, and 
guaranteed stock oe oe oe oe 
Bank premises and property adjoining ee ee oe 


Bills discounted, loans to customers, and other securities ee 


Cash, and balance at London bankers ... «: oo ee: 


PROFIT. 

Dividend for the half-year ending 30th June .. a oe 
a dividend, 10s, 6d. per share .. oe ee 
A ition to guarante tee fund. oe. Se oe oe ve 





ARANTEE FUND. 
Amount of this fund anna oe oe is 
Interest at 3 percent. .. ee oe oe e ee 
Profit se se ee ee ee ee ee ee 


Present guarantee fund .. -. ve 


£60,000 0 0 
45,553 19 8 


424,556 6 11 
6,300 0 0 





£536,410 6 7 


£47,995 1 
7,500 
429,212 
51,702 


£536,410 


ao noo, 
i 
Oooo 


_ 


£4,500 0 0 
6,300 0 0 
1,526 11 2 
$12,326 11 2 


£42,745 1 6 











£45,553 19 8 


| 
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All bad and doubtful debts have been amply provided for. The directors 
have to regret the death of their valued colleague, the late Edwin Lewis, whose 
place at the board has been taken by Charles Henry Crane, Esq. Samuel Lovee 
ridge, Esq., retires from the board by rotation, and is eligible for re-election, 





CUMBERLAND UNION BANKING COMPANY, LIMITED. 


Report of the directors presented at the Fiftieth Ordinary General Meeting of 
the Company, held 3rd.day of February, 1879. 3 

The directors herewith submit their report for the year ending 31st December, 
1878. On the 29th January, the bank completed the 50th year of its existence. 
The directors congratulate the shareholders on the occasion, especially as they 
have it in their power to submit a statement of.the position of the bank so 
thoroughly satisfactory. The books and accounts have been audited by Messrs, 
Quilter, Ball & Co., and a copy of the statement of accounts certified by them 
is annexed hereto. It will be observed that their certificate on this occasion is 
a special one. The net balance at the credit of profit and loss account for the 
year, after making provision for bad and doubtful debts, is £53,119. 15s. 2d. The 
directors have the satisfaction of recommending the usual dividend of £1 per 
share, and a further dividend of 5s. per share, by way of bonus, making, 
together with £1 per share paid ‘in July last, £2. 5s. for the year 1878. The 
dividend and bonus to be payable at the head office and branches, free of income- 
tax, on Tuesday, the 4th February. The directors further recommend that 
£10,000 be taken from the surplus profits, and added to the reserve fund, making 
that fund £100,000. These dividends, together with income-tax, and the 
appropriation to the reserve fund, absorb £50,973. 13s. 6d., leaving the balance of 
£2,146. 1s. 8d. to be carried forward to the next account. In accordance with 
ew Site eee three directors — at — ao b ier ag 

Jd. ing, -» Henry Dobinson, Esq., an . B. e, ¢ e 

are eligible for re-election, and offer themselves accordingly. 7 , 


Dr. General Balance, 31st December, 1878. 
Capital paid up ee ee ee oe ee oe ee £225,000 0 0 
Reserve or guarantee fund .. oe ee ee ee 90,000 0 0 
Deposits on receipt and current account balances .. ee 1,768,881 8 3 
Notes in circulation ee ee oe oe ee oe 32,820 00 
Balance of profit and loss account .» ee ee ee 34,646 1 8 





$2,151,347 9 11 


Cr. 
Cash on hand at head office and branches .. ee oe £100,597 0 3 
Do. at call, and on security at short notice .. oe oe 88,109 8 8 
Investment of reserve fund, viz.:—£50,000 consols at 90, 

£45,000; £20,000 London and North Western Railway 

Debenture Stock, £20,000; £10,000: Midland Railway 

Debenture Stock, £10,000; £10,000 Lancashire and York- ° 

shire Railway Debenture Stock, £10,000; £5,000 Midland - 

Railway 4 per cent. Consolidated Guaranteed Preference 

Stock, £5,000 ee ee ee oe ee ee ee 90,000 0 0 
Bills discounted, customers’ balances, &c, .. ee -» 1,817,093 6 4 
Bank property at Carlisle and branches oe oe ee 64,606 4 6 
Bill and other stamps on hande.e ee ee ee oe " 941 11 2 





| 





$2,151,847 9 11 


Cr. Profit and Loss Account for the year ending 31st December, 1878. 
Expenses at head office and: branches, &c. ..°* oe £18,461 6 6 





| 





Interest on deposits and credit balances, and rebate on bills 89,255 4 11 
Directors’ remuneration forthe year 1878 ..°* oe 1,050 0 0 
Balance being net profit ee oe ee ee ee 63,119 15 2 


$111,886 6 6 
= 
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Interim dividend to 30th June, 1878 ., £18,000 0 
Income-tax ee ee ee ee 473 13 
Balance available - = es 84,646 1 


£53,119 15 


Dr. ——————— 
Balance brought forward from 31st December, 1877 ve £667 19 3 
Gross income at head office and branches during the year, 

after making provisions for bad and doubtful debts a 111,218 7 3 


£111,886 6 6 
Net profit brought down oe ve ee ee as £53,119 15 2 


We have examined the above accounts and find them to be correct. They 
are in due accordance as regards details :— 

1st. With the books and accounts of the head office. 

2nd. With the duplicate books of the several branches kept at the head office. 

8rd. With the books of the branches visited by us. 

We have also ascertained by certificates from the Bank of England and the 
several other banks, companies, and individuals, the correctness of the items of 
cash on hand and at call, the investments of the reserve fund, and the bill and 
other stamps. We have further inspected the bills of exchange, the title deeds 
of the bank property, and. the securities deposited by customers against over- 
drafts, and find them to be in due order and accord with the registers. 

16th January, 1879. QuitreR, Batt & Co. 


ENGLISH, SCOTTISH AND AUSTRALIAN CHARTERED BANK. 
Report of the directors.to the proprietors at the fifty-first ordinary meeting, 
27th January, 1879. 

The statement of liabilities and assets, and of the profit and loss account, 
which the directors have now to present to the proprietors, is a summary of the 
accounts of the bank to the 30th of September at the branches, and to the 31st 
of December last at the head office. The balance of profit on the transactions 
of the half-year, after’ deducting current expenses at all the bank’s establish- 
ments, making provision for bad and doubtful debts, and including the sum of 
£3,578. 0s. 5d. brought forward from last half-year, is £38,414. 7s. 11d., which 
the directors consider satisfactory. This available amount they propose to apply 
as follows, viz.:—To the payment of a dividend at the rate of 8 per cent, per 
annum, free of income-tax, on £720,000, £28,800 ; to the reduction of bank pre- 
mises and furniture accounts, £1,006 ; to the reserve fund (raising it to £110,000), 
£5,000 ; leaving to be carried forward £3,614. 7s. 11d. 

: f LIABILITIES. 
oe) eel tae oe De - Ole £720,000 0 
Reserve fund . ., ee oe: ai P és F 105,000 0 





0 

0 
Deposits ee Pe ab ne e ie «+ 2,102,937 13 1 
Bills payable and other liabilities ns " “ 295,462 18 7 
Circulation .. ee ee oe we oe ae 174,144 0 0 
Balance of profit from last half-year .. ‘ os 3,578 0 5 
2 

3 


Amount carried to profit and loss account - a 65,070 18 


£3,466,193 10 

, ' ASSETS, ——— 
Bills receivable (including the estimated value of those over- 

due), loans on security, cash at bankers, &c. oe -. $3,061,782 3 6 
Specie and bullion .._ oe ae Phe ee ee -» 800,633 3 10 
Bank premises and furniture, £146,639. 16s. 8d.; less, 

written off £42,861, 13s, 9d. ae, oe ee ae ee 103,778 211 
; £3,466,193 10 3 
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Profit and Loss Account. 


Current expenses in Adelaide, Melbourne, Sydney, and sub- 

branches .. sd “s - a i on «-» $26,103 5 2 
Current expenses in London, including directors’ remunera- 

tion and income-tax .. o« a ‘ia ae ae 4,131 5 6 


£30,234 10 8 
Balance ‘5 38,414 7 11 
£68,648 18 7 
Balance from last half-year : . . os £3,578 0 5 
Amount brought down .. ; 65,070 18 2 


£68,648 18 7 





HALIFAX JOINT STOCK BANKING COMPANY. 


Rerort of the directors to. the proprietors at their forty-ninth annual general 
meeting, held 29th January, 1879, J. Appleyard, Esq., in the chair. 

The directors have pleasure in meeting the shareholders on this, the forty- 
ninth annual general meeting, and have.to present to them the following report 
of the operations of the bank for the year ending 31st December, 1878. After 

ing provision for bad and doubtful debts, and for rebate on bills not yet due, 
the amount to be divided for the year (including £1,543. 7s. 9d. brought forward 
from the preceding pea) is £38,026. 2s.6d. The directors propose that this sum 
be appropriated as follows, namely—that £15,000, the interim dividend for the 
first half-year (74 per cent.) be confirmed, and that a further dividend of £21,000 
be now paid, being dividend at the rate of 10} per cent. for the second half- 
apt making 18 per cent. for the year, clear of income-tax; that £966. 4s. 2d. 
reserved for income-tax, and that £1,059. 18s. 4d. be carried to next account. 
The reserve fund remains &t £190,000. ‘The directors congratulate the share- 
holders on their being able to pay the usual dividend, notwithstanding the 
extreme depression which has prevailed in all branches of trade throughout the 
country. The directors who retire are Mr. Appleyard and Mr. Ormerod, both 
of whom are eligible for re-election. Mr. Ormerod having, however, expressed 
a wish to retire, the directors recommend that Mr. Appleyard’be re-elected, and 
that Mr. Robert Edleston, of Sowerby Bridge (who for some years has been one 
of the trustees of the bank) be elected to supply the vacancy. The directors 
desire to express their appreciation of the services rendered to the bank by their 
colleague, Mr. Ormerod, during the thirteen years he has been associated with 
them, and regret his retirement from the Board. 

It was resolved, ‘‘1.—That the report and statement now read be received 
and adopted by this meeting, and printed for circulation amongst the share- 
holders. 2.—That the best thanks of this meeting be given to the directors for 
their efficient services during the past year. 3.—That the best thanks of this 
meeting be given to Mr. Ormerod for his services to the bank during the time 
he has occupied a seat at the board, and also that this meeting heartily concurs 
with the directors in their regret at his retirement. 4.—That Joshua Appleé- 
yard, Esq., be and is hereby re-elected a director, and that Robert Edleston, 
Esq., be and is hereby elected a director of this bank in place of Thomas 
Theodore Ormerod, Esq., retired. 5.—That the thanks of this mecting be given 
to the manager and officers of the bank for their services during the past year. 
6.—That the best thanks of this meeting be given to the chairman for his able 
and courteous conduct in the chair.” 
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INTERNATIONAL BANK OF HAMBURG AND LONDON, 
LIMITED. 


Rezrort of the directors presented to the shareholders at the eighth ordinary 
general meeting held at London, 20th of February, 1879. 

The directors submit to the shareholders the balanee-sheet and profit and loss 
account for the year ending 31st December, 1878. The gross profits, after 
making full allowance for bad and doubtful debts and rebate of interest, amounted 
to £46,711. 7s. 10d. This sum, with the addition. of the-balance brought forward 
from 1877, deducting all charges, bonuses, and income-tax, leaves an amount of 
£37,780. 11s. 1d. to be dealt with. The directors recommend the distribution of 
a dividend at the rate of 5} per cent. per annum on the paid-up capital, which 
will absorb £32,1/5. They further propose that £4,000 be placed to reserve 
(which will thereby be increased to £59,000), and that the balance of 
£1,605. 11s. 1d. be carried forward to profit and loss new account. 


Balance-sheet, 31st day of Decem¥tr, 1878. 
“Dr. CapiraL AND LIABILITIES. 


Share capital—Amount authorised in 65,000 shares of £12 
each, £780,000. Shares issued.—65,000 shares on which £9 
per share has been paid. oe ee ee ee -- £585,000 0 0 

Liabilities. —Amount due on bills payable, £1,193,771. 8s. 4d.; 
amount due on current accounts, £28,604. 9s. 7d, .. ee 1,222,875 17 11 

Rebate of interest on bills current ee oe ee ee 2,342 4 1 

Reserve fund ee ee ee ee ee ee ee 55,000 0 0 

Profit and loss account.—Balance from last account, 
£5,428. 19s. 10d.; profit, year ended 31st December, 1878, 
Sas. ek es ge, 


£1,902,498 13 1 





Cr. Property AND ASS ETS, 
Cash in hand, at bankers, and at call .. oe ee ee £120,722 
Bills receivable in hand ., ee eo oe ee ve «=: 40,053 
Consols oe ot ee ee ee £60,000 0 0 56,600 
Debtors on current accounts, loans, &c. ee oe ee 1,183,723 
Office furniture and fixtures (after writing off 10 per cent. 
depreciation) ee ee ee ee ee ee ee 1,400 





$1,902,498 


Dr. Profit and Loss Account, year ended 31st December, 1878. 


Current expenses, including directqrs’ remuneration, salaries, 
rent, rates, taxes, bonuses, and incidental expenses .. -. £14,869 16 7 
Balance, net profit carried to balance-sheet ., oe “ 32,351 11 3 


£46,711 7 10 


Cr. : 
Gross profits, after allowing for bad and doubtful debts ee £46,711 7 10 


— 
We have examined the books and accounts of the company, also the bills of 
exchange and securities held by the bank as investments and against loans, and 
find the above balance-sheet and profit and loss account correctly drawn up in 
accordance therewith. 
Lonpon, 7th February, 1879. Turquanp, Younes & Co., 
4 uditors. 
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LAND CREDIT BANK OF AUSTRALASIA, LIMITED, 


Tue following is the report presented to the shareholders at the fourth ordinary 
general meeting, held 30th October, 1878. Dr. Woolridge in the chair. 

Your directors herewith present the balance-sheet and statement of accounts 
for the half-year ended 30th September, 1878, duly audited. They have to nee 
‘that since the last meeting the action then pending with a large shareholder 
has been amicably arranged ; a portion of the shares then in dispute have been 
placed to a suspense account. The gross profits for the half-year are £2,450. 
1ls. 3d.; the expenses of management and interest paid and accrued amount to 
£2,159. 15s. 8d.; the net profits on the bank’s transactions for that period being 
£290. 15s. 7d. Your directors have had to provide for the verdict and costs in 
the recent action for commissions on shares sold by the first manager on terms 
unknown to the board, amounting to £481. 11s. 10d., and to rebate the sum of 
£171. 15s. 8d., interest charged on shares placed to suspense account. 
accordance with the resolution of the shareholders at the extraordinary general 
meeting, held this day, they have written off 5s. per share of the share capital, 
enabling them to write off the whole of the prelimi expenses, place £2,000 
to reserve fund, and carry forward £519. 3s. to credit of profit and loss account. 
Your directors have, with the manager, given their earnest attention to the 
affairs of the bank, and feel sure that the hearty co-operation of the shareholders 
is alone needed to make the institution a success. 


Balance-sheet for half-year ending 30th September, 1878. 

Dr. ; LIABILITIES. 
Capital subscribed, less forfeited, and placed to suspense 

account, £97,250; less written off, 5s. per share, 

£4,862. 10s. .. ee oe rf ~~ ay ne £92,387 10 
Deposits and interest be <- “2 a ee 17,936 16 
Mortgage on freehold .. + . 8,367 1 
Bills payable, ve ; i - 6,920 13 
Reserve fund .. a ee 2,000 0 
Balance .. oe oe . 519 38 


£128,181 3 


cornwoo 


Cr. ASSETS. ——— 
Capital uncalled... .. - “ pe gp £76,952 0 
Loans and interest - ae ss os ee ie 20,854 0 
Bills receivable .. ee ea si - Pa aa 13,477 10 
Bank premises (freehold), furniture, fittings, and stationery, 

£14,703. 11s. 1d.; less written off, £53. 11s. 1d... oe 14,650 0 
Leasehold property .. 2 ee “ i ws 1,100 0 
a expenses, £2,163. 11s. 3d. ; written off, £2,163. 

8. eee oe ee ee oe ee oe oe —- 
Accounts due bank - es at i — es 182 17 
Callsunpaid .,. ae . se oe ae 16 7 
Cash in hand ee > oe oe ee ee ee 898 8 

£128,131 3 8 

Dr. , a AND Loss sone. h —S 
Management expenses, includi salaries and all other 

a ee ee £547 9 10 
Commission and law char, oe we ae on a ‘481 11 10 
Interest paid and due on deposits and current accounts, and 

rebate on bills.. ee ee ee ee ee ee 1,440 10 
Interest rebated on shares, suspense account os - 171 15 
Sa ss a ll le ee 519 3 


£3,160 10 


oo *® @Olh we 
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Cr. - 
Balance, 30th March, 1878 .. £64 11 7 
Gross profits .. oe oe oe ° 2,450 11 3 
Amount from capital account .. 645 7 8 


£3,160 10 6 


—_— 





LEEDS AND COUNTY BANK, LIMITED. 


Tux thirty-second half-yearly report of the directors to the general meeting of 
shareholders, held 22nd January, 1879. 

The directors, in submitting to the shareholders the balance-sheet for the past 
half-year, have to report that—The profits for the half-year, ending 31st 
December, 1878, are £16,353. 15s. 7d., out of which the directors propose to 
declare a dividend of 15s. per share (free of income-tax), which, with the 25s. 
paid for the previous half-year, will be equal to a dividend of 8 per cent. for the 
year on the shares issued, numbered 1 to 9,200 inclusive, which will absorb 
£6,900; rebate of interest on bills not due, £1,233. 12s, = £8,133. 12s., leaving 
a balance of £8,220. 3s. 7d., which the directors propose to carry to the con- 
tingent fund. According to the 74th section of the artieles of association, 
three of the directors now retire, viz., Mr. George, Mr. Cliff, and Mr. Peel, who 
are eligible for re-election. In terms of the 97th section of the articles of 
association, it will devolve on this meeting to elect an auditor or auditors for the 
ensuing year. The board have pleasure in again recommending the re-election 
of the present auditors, Messrs. Kemp, Ford & Co., of London. The directors 
have to report that they consider it desirable to reduce the reserve fund 
£15,000, to meet losses that have in a great measure arisen through the depre- 
ciation of securities. At the same time they have pleasure in stating that they 
have the greatest confidence in the future prosperity of the bank, 


LIABILITIES, 


Dr. 
Shareholders for paid-up capital on 9,200 shares of £25 per 

share ee ee ee ee ee ee ee ee £230,000 0 
Reserve fund ee oe ee ee ee oe ee 35,000 0 
Contingent fund ee ee ee oe ee oe ‘ 1,069 1 
Depositors, on receipts and credit accounts .. 935,589 9 6 
Interests due on deposits .. ee aA ae 0 
Unpaid dividends .. ee oe oe oe 0 
Profit and loss account .. oe oe eC 7 


» ow 16,858 16 
$1,222,898 10 2 


ASSETS. 


Cr. 
Bills of Exchange and cash in hand and at bankers ., oe. £280,579 11 7 
Loans and current balances rie cir ea oe +» 907,925 6 1 
Freehold and leasehold bank premises, and furniture at head 

office and branches oo oe os oe oe oe 33,990 8 11 


Stampsonhand .. ee ve ve oe ee oe 403 4 7 


£1,222,898 10 2 
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THE LEICESTERSHIRE BANKING COMPANY. 


Report of the directors to the forty-ninth annual general meeting of the share- 
holders, held 12th day of February, 1879. Samuel 8S. Bankart, Esq., in the 


The directors have pleasure in submitting to the proprietors the balance-sheet 
for the year ending 31st December last. After making provision for bad and 
doubtful debts, and paying the income-tax, the net profit of the bank for the 
past year amounts to £42,899. 10s. 8d. This sum added to £4,293. 5s. 7d., the 

ropriated balance of the preceding year, makes « total of £47,192. 16s. 3d. 

irectors paid a dividend of £2 per share on the £100 shares, and 10s. per 
share on the £25 shares, for the -year ending the 30th June, amounting to 
’ £15,000, and they now declare a dividend of the same amount for the half-year 
ending the 31st December last. After the payment of these dividends, a balance 
of profit amounting to £17,192. 16s. 3d. willremain; outof this sum the directors 
recommend the payment of a bonus of £1. 12s. per share on the £100 shares, and 
8s. per share on the £25 shares, making in all a total distribution of 14 per cent. 
on the paid-up capital ; also that £3,000 be transferred to the guarantee fund, and 
that the balance, £2,192. 16s. 3d., be carried forward to the current year. The 
profit and loss account will then stand thus :— 


r. 
Dividend paid to the shareholders for the half-year ending 
80th June, 1878 ee ee ee ee ee ee £15,000 
Ditto, ending 31st December, 1878 .. es Sa 15,000 
Bonus £1. 12s. per share on £100 shares; bonus 8s. per share 
on the £25 shares .. ee oe ee ee 12,000 
Amount transferred to guarantee fund te ae 8,000 
Balance to be carried forward .. oe an ee 2,192 1 


eco oo 


£47,192 16 3 


Cr. 
By net profit for the year 1878 £42,899 10 8 
Balance of profit, 1877 .. oe 4,298 56 7 


£47,192 16 3 


And the guarantee fund thus :— 
Balance, January Ist, 1878 .. +» £97,000 0 0 
Transferred from profit and loss accoun 8,000 0 0 


£100,000 0 0 


In presenting to the proprietors the result of the past year’s operations, the 
directors are gratified in esa to state that the bank is in no way a sufferer 
through the late disastrous banking failures which have taken place in Scotland 
and this country. In consequence of the suspension of Messrs. Middleton and 
Co., in August last, a favourable opportunity presented itself for opening a 
branch of the establishment at Loughborough, and the directors have since 
entered into possession of the old bank premises under an agreement with the 
trustees of Mr. Middleton’s estate, to purchase the property for the sum of £6,000, 
inclusive of good-will and all fixtures. The purchase will be completed so soon 
as the trustees are in a position to execute a conveyance to the and the 
directors have pleasure in reporting to the shareholders that the business results 
of the new branch have already more than exceeded their anticipations. The 
directors announce to the proprietors with sincere regret the decease of their late 
colleague, Mr. Nathaniel Chamberlin Stone, who for thirteen years was a most 
efficient and able member of the board, and in that capacity rendered invaluable 
service to the bank. To fill the vacant seat at the board, the directors selected 
H, Simpson Gee, Esq. (of the firm of Messrs, Stead, Simpson & Nephew, of 
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Leicester), whose appointment requires confirmation at this meeting. The two 
directors who retire in rotation, in accordance with the provisions of the com- 
pany’s deed of settlement, are John Howcutt, Esq., and George Pearce, Esq., 
M.D., and no other names having been proposed, these gentlemen are alone 
eligible for election at this meeting. In conformity with the special resolution 
passed at the last annual general meeting of the proprietors, the directors com- 
missioned Mr. Sydney Hodges, of Fitzroy Square, London, to paint the full- 
length portrait of the chairman of the board, Samuel Stephens Bankart, Esq. 
The portrait, which is now suspended in the board room of the bank, is considered 
very successful, and the cost, amounting to £200, has been defrayed out of the 
current year’s expenses. 


Balance-sheet, 31st December, 1878. 
ee ee ee ee ee ee ee £300,000 0 


0 

ee ee ee ee ee ee ee 97,000 0 0 

Balance of profit, 31st December, 1877 <a ee a 4,293 5 7 
Net profit for the past year, £42,899. 10s. 8d.; dividend 

paid for the half-year ending 30th June, 1878, £15,000.. 27,899 10 8 

Deposit and current accounts at head officeand the branches 1,514,440 2 8 

Notes in circulation .. ee ee ee ee oe 56,225 0 0 





£1,999,857 18 11 
Cr. : . ———————— 
Investments:—In consols, £157,275. 7s. 2d.; in Indian 
Government securities, £105,194. 1388. 9d... + os ae £262,470 1 
Cash at the head office, the branches and in London ee 147,292 
Bills of exchange oe ee ee oe oe oo 241,723 
Advanced on cash accounts and on securities at head office 
and the branches ee ee ee ee ws Pe 1,302,414 
Bank premises .. an a a ee oe oe 45,958 





£1,999,857 18 11 


We have examined the above Balance-sheet, and find the same correct. 
Samvet 8. Banxart, 
Joun Howcurt, 
Epwarp Knarr FisHer, Directors, 
Gerorcz Prarcer, 
H. Smrpson Geez, 
James Lawrorp, General Manager. 


The eect | resolutions were adopted:—1. That the report now read be 
adopted, printed and circulated among the proprietors. 2. That the directors 
be and they are hereby authorised to declare and pay a dividend of £2 per share 
on the £100 shares, and 10s. per share on the £25 shares, for the half-year ending 
the 3lst of December, in addition to £2 per share on the £100. shares, and 10°. 
per share on the £25 shares, paid to the shareholders for the half-year ending the 
30th of June. 3. That the sum of £12,000 be appropriated to the payment of 
a bonus of £1. 12s. per share on the £100 shares, and 8s. per share on the £25 
shares; that the further sum of £3,000 be transferred to the guarantee fund, 
and the residue of the profits, viz., £2,192. 16s. 3d., be carried forward to the 
current year’s account. 4. That John Howcutt, Esq., and George Pearce, Esq., 
M.D., be re-elected directors. 5. That the appointment of H. Simpson Gee, 
Esq., as interim director, in the room of the late Nathaniel Chamberlin Stone, 
Esq., beconfirmed. 6. That the thanks of this meeting be presented to the directors 
for their services during the past year. 7. That the thanks of this meeting be 
presented to Mr. Lawford, the general manager, and to the other officers of the 
establishment, for their efficient services. 8. That the thanks of this meeting be 
given to Mr. Bankart, for his able conduct in the chair. 








Rl 
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LIVERPOOL UNION BANK. 


Rerort by the directors to the proprietors, presented at the forty-fourth 
annual meeting, 5th February, 1879. 

The directors beg to submit the felowing report :— 
The net protits for the past year, after amply providing for all 

bad and doubtful debts, and deducting aie on bills on 

hand at five per cent., are . +» £80,166 18 4 
The balance of profits brought from the previous year was .. 7,005 2 10 


Together .. £87,172 1 2 
From which has been deducted :—two half-yearly dividends 
(in July, 1878, and January, 1879) at the rate of ten per 
cent. per annum, £60,000; income-tax paid by the bank, 
£1,066. 15s. 3d. oe ee ee oe ee ee ee 61,066 15 3 


Leaving .. «  «. £26,105 6 11 
Of which the directors have transferred to the reserve fund 15,000 0 0 


(Increasing it to £245,000), and have left oe oe $11,105 6 11 
As the balance of profits now carried forward. 


The Liabilities and Assets of the bank at the 31st December last were :— 

Dr. LIABILITIES. 
Capital paid up, £600,000; reserve fund, £245,000; dividend 

to be paid 10th January, 1879, £30,000 ; balance of profits 

carried forward, £11,105. 5s. 11d. ee £886,105 6 11 
Due on deposit accounts and receipts, £1,072, 983. 1s. ba. ; due 

on current accounts, &c., £1,034,510. "Os. ‘8d. ; acceptances 

by the bank and its London agents against cash and 

securities, £338,680. 19s. 11d.; bills rediscounted,* £82,223. 

1s, 4d. ; rebate on bills on hand at five per cent., £11,769, 148. 2,540,116 19 4 


$3,426,222 5 3 
AE ED 
Cr. ASSETS. 
Bills discounted ee oe oe oe ee £1,595,455 18 
Advances on current and Joan accounts S0 - 686,357 2 
Cash on hand, with Bank of England and with London bankers 
at call, £550, 073. 48. 8d.; due by London discount brokers 
at call or seven days’ notice, and ad wr bank corres- 
pondents, £349,654. 19s. 6d. .. ee ee 899,728 4 2 
Liabilities of customers for acceptances, per contra i. +» 888,680 19 11 
Bank’s business premises and let property ee ve ee 36,000 0 0 


$3,426,222 5 3 


In ordinary circumstances, the directors leave it to the chairman at the annual 
meeting to supplement their formal report, but on this occasion, after the un- 
precedented and calamitous events of the past few months, they consider that 
they ought to embody in their strictly official communication the most explicit 
assurance that the bank has never been in a more sound or prosperous position, 
and also some explanations which will be interesting to the proprietors. The fore- 
going accounts enter somewhat more into detail than in previous years, and it is 





* With the Bank of England, under the Parliamentary composition agreement, 
in lieu of a note issue, 
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hoped will be held to meet all reasonable requirements ; but the directors will 
accept with pleasure any improved method of statement which may be generally 
adopted. The directors have had the question of audit under their consideration, 
but they are not themselves empowered, by the deed of settlement, to admit 
outside auditors to inspect the books of the bank, and they propose to await 
probable legislation before taking any unusual step in the matter. The above 
accounts have been examined and signed by a special committee of the board, 
quite independent of the daily managing committee, and this, it is believed, will, 
pending legislation, be entirely satisfactory to the proprietors. The directors 
attach much importance to the fact that the bank possesses, in a marked degree, 
the first condition of prudent banking—an ample basis of the proprietors’ funds 
in proportion to the total liabilities to the public, viz., £856,000 against £2,500,000 
or over 34 per cent. It has been the invariable practice of the directors to pro- 
vide fully for all bad or doubtful debts as they have occurred; and, in addition 
to the capital and reserve fund, they have a separate contingent fund, largely 
guaranteeing future risks. It may be mentioned that they have also in the 
bank’s property account an asset which would readily fetch a much higher price 
than the figure in the books. The bank was not involved in any of the banking 
or consequent failures of the last half-year, except to the extent of £154, through 
the non-payment of cheques in course of collection by the Bank of Mona, and of 
less than £100 with Messrs. Fenton, Rochdale, whose Liverpool account had 
been kept with the bank for very many years. The directors are not supporting 
or lending to any customer, large or small, about whose solvency they have any 
doubt; and their discounts and advances are well distributed, as regards both 
the amounts and the branches of trade in which the money is employed. Of 
the bills discounted about nine-tenths mature within three months, and the 
advances on current and loan accounts could, it is believed, be converted into 
cash, without any exception of more than trifling amount, well within the same 
period. The directors do not consider it necessary to classify in minute detail 
the securities advanced upon, but they may say that they systematically 
endeavour to avoid loans upon shipping, or other fixed property, and that such 
loans amount at present to a merely nominal per centage of their money lent 

that their Stock Exchange loans are also of small amount and to good borrowers, 
and are covered (with the usual margins) by immediately marketable British 
railway stocks ; and that they have no loans upon manufactories, and no foreign 
or colonial investments or securities of any description. The bank does not 
hold, directly or indirectly, and has not held for many years, any of its own 
stock ; and it does not hold any stock of banking or other companies involving 
any liability. Local proprietors would not require the directors to speak to their 
own trustworthiness; but, for the satisfaction of those at a distance, it may be 
stated that the members of the board hold more than one-fifth of the entire 
capital of the bank; that at present the majority of their number happen to be 
not now actively engaged in business; that no individual director has any loan 
from the bank; and that the accounts of directors’ firms are conducted on no 
exceptional terms, but would be welcomed by any bank in town on their present 
footing. Acceptances by bankers have given rise to considerable recent criticism, 
The amount in the balance sheet—£338,680—shows an increase of about £60,000, 
as compared with last year, but cannot be thought excessive. The directors are 
quite aware of the undesirability of an undue use of their credit in this way, and 
notwithstanding its profitableness, they do not cultivate the business by itself. 
But they have never lost by it, and with accounts otherwise valuable, within 
moderate limits, and with proper ~~ they consider it a safe and legitimate 
branch of their operations. The total (spread over twenty-nine accounts) is 


about its maximum at tbis time of year, and declines to quite a small amount in 
summer (having been only £30,000 in all in August last). With reference to 
the important qnestion of unlimited liability which has lately engaged so large 
an amount of public interest, the directors will watch with close attention any 
legislative or other action which may be taken during the current year, and if 
the leading London banks shall adopt any reasonable limitation, they will be 
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prepared to give the proprietors an early opportunity of considering that policy 
as regards this bank. Meantime, the Ber may rest assured that no such 
movement is at all required for their protection, as the board will anxiously 
maintain the cautious system of management under which, during the forty-four 
years of the bank’s existence, the capital of £300,000, contributed by the 
proprietors, has grown, by steady accumulations, and after the distribution in 
dividends of over £1,450,000, to the present capital and reserve fund of upwards 
of £850,000. The retiring directors are the chairman, Mr. Patterson, and Mr. 
Robertson. The chairman and Mr. Robertson offer themselves for re-election ; 
but, under the rule requiring one of the retiring directors to be ineligible for 
one year, the board regret to lose the services of Mr. Patterson, and they 
recommend that Mr. John Alexander Sellar be elected in his room. 





LLOYD’S BANKING COMPANY (LIMITED). 
Report of the directors presented to the shareholders, at the twenty-first ordinary 
general meeting, held at Birmingham, 13th January, 1879. 

Your directors present herewith a statement of liabilities and assets of tho 
company on the 31st December last. The available profit for the past year, 
including the amount brought forward from the previous year, after payment of 
all charges and expenses, carrying forward the amount necessary for rebate of 
bills, and making full provision for bad debts and contingencies, is £95,154. 11s. 7d. 
Out of this an interim dividend at the rate of 20 per cent. per annum, free of 
income-tax, amounting to £44,000, was declared for the half-year ending the 30th 
day of June last. Your directors recommend that a dividend of the same amount 
be now declared ; and that the balance, £7,154. 11s. 7d., be carried forward to the 
profit and loss account of the present year. The issue of shares, announced in 
the last report, was duly made; and by this means the paid-up capital has been 
increased to £440,000, and the reserve fund to £300,000. The directors who 
retire by rotation at this meeting are Messrs. Sampson S. Lloyd, Charles Couch- 
man, Edward Gem, and William Cope. They arealleligible, and offer themselves 
for re-election. The auditors, Messrs. Laundy & Co., also retire, cate are eligible 
for re-appointment. 


Statement of Liabilities and Assets on the 81st December, 1878. 

Dr. LIABILITIES. 
Subscribed capital (being 55,000 Shares of 

£50 each) .. = “Re ee -» $2,750,000 0 0 
Capital called up, viz. :—55,000 shares at £8 per share -- £440,000 0 0 
Amount due on deposit, current, and other accounts .. «. 4,958,628 56 8 
Reserve fund oe oe ee ee ee ee e- 800,000 0 0 
Profit (including £2,055. 10s. 10d. brought forward from last 

year) £95,154. 11s. 7d. ; less interim dividend for half-year 

ending 30th June, at 20 per cent. per annum, £44,000; 

balance, £51,154. 11s. 7d., proposed to be appropriated as 

follows :—In payment of half-year’s dividend to 31st Decem- 

ber, at 20 per cent. per annum, £44,000; to be carried for- 

ward to next year, £7,154. 11s. 7d... ee ee oe 51,154 11 7 





£5,749,782 17 3 


Cr. ASSETS, + 
Cash in hand, at agents, at call, and at short notice .. ee £714,688 15 10 
Bills of exchange .. te od a oe te e» 1,406,532 1 10 
Consols, colonial government, freehold, and other investments 484,151 12 10 
Advances, promissory notes, loans on security, &c. .. +. 8,018,117 19° 1 
Bank premises and furniture ee ee oe ee te 126,342 7 8 





£6,749,782 17 3 
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LONDON AND COUNTY BANKING COMPANY. 


Ar the annual general meeting of the proprietors, held 6th February, 1879, 
William Henry Stone, Esq., in the chair, the fullowing report for the half-year 
ended the 31st December, 1878, was read by the secretary :— 

The directors, in submitting to the proprietors the balance-sheet for the half- 
year ended the.31st December last, have toreport that, after paying interest to cus- 
tomersand all charges, allowing for rebate, making provision for bad and doubtful 
debts (including £25,000 mentioned below), and transferring the sum of £15,000 
in reduction of the premises account, the net profits amount to £187,024. 9s. 4d. 
This sum, added to £9,224. 11s. 10d. brought forward from the last account, 
produces a total of £196,249. 1s. 2¢. They recommend the payment of a divi- 
dend of 9 per cent. for the half-year, which will absorb £135,000, leaving a 
balance of £17,583. 14s. 5d. to be carried forward to profit and loss new account. 
The present dividend, added to that paid to 30th June, makes 18 per cent. for 
the year 1878. They report that with reference to the failure of the City of 
Glasgow Bank, the entire amount they hold is £167,659. 13s. 5d. of bills on that 
institution, and £57,334. 7s. 7d. of bills on failed firms connected with it, in respect 
of which sums there is now due to the bank a balance of £206,796. 9s. 5d.; they 
are informed by those best qualified to judge that the City of Glasgow Bank will 
eventually pay its creditors in full, but to provide for loss that may occur in 
connection with these bills, they have out £25,000 out of the profits to a 
special reserve account. They are not interested in any other bank failure. The 
directors have to announce the retirement of their esteemed colleagues Mr. 
Wn. Nicol and Sir T. T. Bernard, Bart., both of whom have attained to a very 
advanced age ; to fill the vacancies thus created they have, in compliance with 
the directions contained in the 20th clause of the deed of settlement, appointed 
as directors Mr. Edward Ford Duncanson (a member of the firm of Messrs, T. A. 
Gibb & Co.), and Mr. William Anastasius Jones, the eldest son of the late Mr. 
William Champion Jones, who was for many years the deputy-chairman of the 
bank. The directors retiring by rotation are Mr. Robert Alexander Brooks, Mr. 
Edward Ford Duncanson, and Mr. William Anastasius Jones, who being eligible, 
offer themselves for re-election; and notice has been received that Mr. Richard 
Roberts, manager of the Romford branch of the bank (since resigned), a qualified 
shareholder, intends to offer himself as a candidate for a seat at the d, 


Balance-sheet, 31st December, 1878. 


Dr. 
Capital, subscribed, £3,750,000. Paid up .. oe -» £1,600,000 
Reserve fund ee oe oe ee oe ee ee 760,000 
Due by the bank on current accounts, on deposit accounts 

with interest accrued, circular notes, &c. .. ee +» 21,474,916 
Liabilities on acceptances, coverered by cash or securities or 

nkers’ guarantees .. oe ee ee oe ee 3,300,893 
Profit and loss balance brought from last account, 

£9,224. 11s, 10d. ; net pws for the half-year, after making 

provision for bad and doubtful debts, and transferring 

£15,000 to premises account, £187,024. 98.4d. .. ee 196,249 1 2 





£27,222,059 1°10 


—$—— 


Cr. 
Cash at the head office and branches, and with the Bank of 

England, £3,339,696. 19s. 6d.; loans at call and at notice, ; 

covered by securities, £2,140,131. 13s. 11d. a -. 5,479,828 138 6 
Investments, viz. :—Consols registered and in certificates, 

and New 3 per Cents., £2,081,251. 7s. 11d., Canada.4 per 

cent. bonds and Turkish 4 per cent. bonds guaranteed by 

the British Government, £2,549,730; India Government 





London and County Banking Company. 


stock and bonds, and guaranteed stock of Indian rail- 

ways, £786,749. 2s. 10d.; English railway debenture 

stock and colonial bonds, £220,900; other securities, 

£48,475. 138.10d.  .. oe a oe ee ee 3,611,854 16 8 
Discounted bills current, £7,057,149. 10s. 2d.; advances 

to customers at the head office and branches, 

£7,281,387. 13s. 8d. .. ee ee ee oe . 
Liabilities of customers for drafts accepted by the bank (as 

percontra) .. ee ee ee as oe . 
Freehold premises in Lombard-street and Nicholas-lano, 

freehold and leasehold property at the branches, with 

fixtures and fittings, £505,944. 10s. 3d.; less amount 

transferred from profit and loss, £15,000 .. oe ee 490,944 10 3 


14,338,537 3 10 
3,300,893 17 8 





£27,222,059 1 10 


* PROFIT AND LOSS ACCOUNT. 

2 

Tnterest paid to customers ae oe oe oe ve £146,027 19 6 

Salaries and all other expenses at head office and branches, 
including income-tax on profits and salaries ee ee 146,805 16 11 

Transferred to the credit of premises account ae pe. 16,000 0 0 

Do. do. special reserve .. ue ee 25,000 0 0 

Rebate on bills not due, carried to new account, 

£43,666. 6s. 9d.; Dividend of 9 per cent. for the half. 

year, £135,000; balance carried forward, £17,583. 14s. 5d. 196,249 1 -2 





. £629,082 17 6 
—— 


Cr. 
Balance brought forward from last account .. oe oe £9,224 11 10 
Gross profit for the half-year, after making provision for 

bad and doubtful debts 7 ee eo oo) one 619,858 6 8 





£529,082 17 6 


The Cuarrman having exhausted the details of the balance-sheet said—There 
are one or two special matters I think it is advisable I should refer to. In the 
first place, I think I had better mention the recent question, which no doubt has 
disturbed all of our minds a good deal, and that is the unfortunate run which, to 
a certain extent, caused some alarm in many minds with respect to the position 
of this bank. Now, although I am here to give you every possible information 
and the fullest explanation, I am sorry to say that, on this matter, I am almost 
as much in the dark as you yourselves are. I have made it my business to 
inquire into it as much as possible, but I really cannot find anything definite 
which I can lay before you on the subject. All I can say is there was an alarm 
spread throughout our branches of a run which was supposed to have taken place 
at the head office. In point of fact, no run whatever took place upon this office, 
but the report and alarm of this supposed run no doubt did produce an unusual 
pressure upon some of the branches, and occasioned, no doubt, anxiety to all the 
shareholders, and great responsibility to your managers and the officers at head- 
quarters itself, and. undoubtedly gave a great deal of trouble not altogether 
unattended with expense; for, whena state of things like that arises, the reserves 
and unemployed funds must be increased for the time being, and so far the 
earning power of the bank is diminished. But it was only a small matter. 
Whether it arose from simple folly, or from interested motives on the part of 
some persons, I am not prepared to say ; but, be the cause what it may, it is a 
rather serious matter fr @ bank to have anything like a run mentioned in 
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connection with it. It was troublesome, it was inconvenient, but there was not 
the slightest difficulty or hesitation in meeting every demand upon the bank. 
(Cheers.) Incidentally I ought to say that we received, in connection with this 
matter, very kind offers of assistance and expressions of sympathy from all our 
neighbours. Itis a very good thing that banks should stand by each other, and 
I may say that this will be the first to do the same thing, in case of need, 
for any of itsneighbours. (Cheers.) Another point of great importance, which 
I know is exceedingly interesting, is the question of limited or unlimited liability. 
The directors, of course, have had their attention carefully directed to this matter. 
I do not say for one moment that it will make the slightest difference to the 
position of any shareholder in this bank if his liability were to be limited to the 
amount uncalled upon his shares. Instead of being proud of holding the position 
of a director of this bank, I should be ashamed of being a director if I thought 
that there was any conceivable combination of circumstances under which any 
shareholder of this bank could be called upon to pay more than the amount of 
uncalled capital which stands against his name—(cheers)—but, at the same time, 
there isa_very natural prejudice, in consequence of what has happened elsewhere, 

inst unlimited liability. (Hear, hear.) There is no doubt that the limiting 
of our liability would improve the value of our shares in the market; on the 
other hand, there is the question whether the limiting of our liability would 
diminish the confidence felt in us by our customers? (Hear, hear.) I do not 
myself think that that would be the case; at the same time I think you will all 


’ agree it would not be an advisable thing for any single bank to make a change 


e 


by itself. If we became limited, and all our neighbours were unlimited, people 
might say :—“I will go to the bank where my security is absolute, where we 
have the unlimited liability of the shareholders to fall back upon.” (Hear, hear.) 
Iam also informed that it is not possible, in the existing state of the law, for 
the banks who have chosen unlimited liability to adopt limited liability; there- 
fore, as I am advised, no change could be made in our position without a change 
in the law. If that be so, it is probable there will be a proposal for a change in 
the law, which will give the option, under certain conditions, for unlimited banks 
to define their liability. Our directors are represented at a meeting, which is 
held periodically, of joint-stock banks, and at that meeting the question of 
unlimited liability has been discussed. We should be anxious to act in concert 
with other banks, and I may go as far as to say that the feeling of the directors, 
if you back it up, as you seem inclined to do, would be in favour of a change if 
it could be prudently and safely made. 

Mr. Wriu1am McKewan said perhaps it might not be out of place if he made 
a few general observations upon the state of things which had prevailed as 
affecting the banking world, especially during the last three or four months— 
that was, since the failure of the City of Glasgow Bank—that revelation of 
mysterious folly and wickedness. (Hear, hear.) There could be no doubt that, 
following that event, the public mind became very much excited. Fear, which 
was always an unreasoning quality, had so taken possession of the public mind 
in an undefined form, that the course of business, to a certain extent, became 
unhinged. There was a want of confidence, coupled with a general depression of 
trade, ey existing. They had not felt it more than other banks, 
although, as they had seen, their deposits and balances were very much lowered 
as compared with the previous year, and this had taken place entirely since 
October. (Hear, hear.) That uneasy feeling had remained to such an extent 
as to promote the event which took place on the 18th of January, now popularly 
termed a “scare,” but which was a veritable run, not on the hhead-offee of the 
bank, but for a few hours upon many of their branches. Whether it was, as there 
seemed to be a strong opinion, that advantage was taken of accidental circum. 
stances by some persons who had other motives, it was impossible tosay ; but he 
thought the real solution was to be found in the state of the public mind, which 
made it willing to receive any suggestions. During the past three or four 
months they had had many suggestions from persons outside as to the 
ment of their business, to which he would briefly refer. One set of persons did 
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not believe in banking accounts, and said that the dividends paid by the joint-stock 
banks were altogether too high—a feeling which would not be sympathised with 
by the shareholders. (Hear, hear, and laughter.) It was also said that by 
taking money on deposit at interest they placed themselves in a position of 
danger, but that was not their experience. He quite admitted that where the 
amount of deposits was out of due proportion to the amount of the current 
balances it would be dangerous, but where the proportion was not an un- 
reasonable one it was not. It might be interesting to the shareholders to know 
that during a course of years the proportion their deposit accounts at interest 
bore to the current balances was as one-third of deposits to two-thirds of current 
balances, which to his mind seemed to be a very fair and reasonable proportion. 
Their deposits were spread very much throughout the country districts, and in 
moderate sums, and therefore they were not looked upon as a source of danger ; 
and, as a matter of fact, during the late run, —, depositors who were 
frightened afterwards brought their money back and said they had been hoaxed, 
and were ashamed of themselves. (Laughter.) They were trying to learn 
wisdom from these outside lessons. He did not mean to say that the alterations 
in the balance-sheet were due to outside suggestions, as the changes were in the 
minds of the management long before remarks were made in public; but it was 
at any rate not to their discredit that they should be the first bank which had 
divided the various items in the accounts, to let the public and their shareholders 
see how the business was divided. (Applause.) No undue advances were ever 
made, and all of them were properly secured and recoverable within a reasonable 
time. (Applause.) As to the earning power of the bank, it had been said that 
banks paid dividends out of capital or deposits; but in the case of this bank, 
they had during the past seven years paid to the proprietors, in the form of 
dividends out of the nett profits, a sum of £1,646,000, besides taking, out of the 
profits, £55,000 off the cost of the premises, and adding the sum of £75,000 tothe 
reserve fund, to replace the sum taken from it at the time of the Collie frauds. 
This showed what their earning power was, and the advantage with which it 
had been exercised. (Hear, hear.) He did not imagine that the events of the 
past few months would effect any pe ent lowering of their earning power. 
It might be slightly diminished for a few months, but he thought they might 
ook forward to the future, as they had experienced in the past, to fairly good 
times. (Cheers.) 





THE LONDON AND PROVINCIAL BANK, LIMITED. 


Rerort presented to the shareholders at the ordinary general meeting, held 
29th January, 1879, 

The directors have pleasure in submitting to the shareholders the half-yearly 
statement of accounts and balance-sheet to the 3lst December last. The 
profits for the half-year, after making provision for bad and doubtful debts, and 
including the amount brought forward from last account, are £60,946. 14s. 4¢., 
and after deducting all current expenses, income-tax, directors’ remuneration, 
auditors’ fees, and interest to customers, there remains a balance of £23,242. 0s. 4d, 
The directors recommend that this amount be appropriated in the following 
manner, viz. : £12,500 to the payment of a dividend at the rate of 12} per cent. 

er annum, free of income-tax; £1,000 in further reduction of freehold and 

easehold premises account; £3,041. 1s. 8d. to rebate on bills; £6,700. 18s. 8d. 
carried forward. The suspension of the West of England and South Wales 
District Bank on the 9th of December has led. to a large accession to the. Busi- 
ness of the bank, the results of which will appear in future balance-sheets. New 
branches have been opened under the management of the former managers of . 
the West of England Bank at Llanelly, Merthyr, and Tredegar, where that bank 
had good and safe businesses. In view of the increase of business, the directors 
think that it will be desirable shortly to augment the capital of the bank to keep 
it in fair proportion to such increase, and to effect this they propose an issue of 
new shares, part to be offered pro rata to existing shareholders at an advantage 
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over the market price, and the remainder to customers and others resident at the 
branches at such price as the board may determine. The trade of the country 
generally being in an exceptionally depressed state, the shareholders will be glad 
to be informed that the business of the bank continues in a sound and satisfactory 
state, and that, after careful investigation, full provision has been made for bad 
and doubtful debts independently of the reserve fund. During the half-year 
Dr. Daniel Owen has resigned his seat at the board. Mr. Owen’s retirement 
reduces the directorate to its former maximum, and it is not intended to fill up 
the vacancy. The directors who retire by rotation are Colonel Alexander Mon- 
crieff and Brinsley Nixon and Thomas Collett Sandars, Esquires, who, being duly 
qualified, offer themselves for re-election. The auditors of the bank—Arthur 
Cooper, Esq., and Edgar Smallfield, Esq.—also retire, and offer themselves for 
re-election. 

Dr. Balance-sheet for the half-year ending 31st December, 1878. 
Capital—40,000 £10 shares £6 paid . «» £200,000 0 0 
Reserve fund invested in £112,260. 15s. 1d. New Three per 

Cents., including last half-year’ s dividend on the stock .. 104,824 9 
*Amount due by the bank on current deposits and other 

accounts 
Balance of last profit and loss account, 87, 176. 78. 4d.; gross 

profit for half-year, after making provision for bad and 


1,849,221 15 4 





doubtful debts, £53, 770. 78 os ee ee ee ve 60,946 14 4 

£2,214,992 19 6 

* The bank gives no acceptances, ——— 
Cask at head office and branches, and — on call, and 

cheques, &c., in transitu .. ee £420,086 14 3 
Consols, including £21,342. 128. 9d. invested as security for 
accounts of H.M. customs and of county and local boards, 
£101,000; New Three per Cents. (reserve fund), 
£104, 824. 9s. 9d.; British Colonial Government bonds, 
£63, 521. 17s. 6d.; English railway debenture and pre- 

ference stocks, £83 965, 138. 10d. .. 353,312 1 1 
Amount due from customers on current accounts, ‘pills of 

exchange, promissory notes, &c. +» oe 1,369,081 4 11 


Freehold and leasehold premises at head office and branches, 

also bank furniture and fittings at head office and branches 84,858 5 2 
Current expenses, including income-tax, salaries, rent, &c., 

at head office and branches, directors’ remuneration, and 





auditors’ fees .. oe eo 24,101 16 9 
Interest paid on current and deposit accounts, &e. «. ta 13,602 17 3 
£2,214,992 19 6 


Dr. PROFIT AND LOSS ACCOUNT, 
Current expenses, asabove .. oe oe ee ee £24,1¢1 16 9 
Interest paid oe ee ee oe oe oe 13,602 17 3 
Dividend at 12} per cent. per annum oo ee ee oo 12,500 0 0 
Reduction of premises, &c., account .. ° ée oe 1,000 0 0 
Rebate on bills not due, carried to new account aa ie 3,041 1 8 
Balance carried forward aia os ee oe ae 6,700 18 8 
£60,946 14 4 
Cr. 


a 
Gross profits, as above ee oe ee ee ee ee £60,946 14 4 
a 
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LONDON AND SOUTH WESTERN BANK, LIMITED. 


Turrty-rirst report presented to the shareholders at the ordinary general 
meeting, held 4th February, 1879. 

The directors beg to present their report and balance-sheet for the half-year 
ending December 31st, 1878. It will be seen from the following statement of 
accounts that the gross profits for the half-year, after making a provision for 
bad and doubtful debts, and including the balance brought from last account, 
amount to £38,819. 6s. 4d., and after payment of all expenses and interest and 
carrying the sum of £4, 743. 16s. 3d. to the reserve fund, there remains a dispos-_ 
able balance of £8,859. "16s. 4d. ; the directors therefore recommend the payment 
of a dividend at the rate of six per cent. per annum for the half-year, and that 
the balance of £2,859. 16s. 4d., including rebate, be carried forward to next 
account, During the half-year it has been deemed advisable to realize certain 
unproductive and depreciated securities, and to invest the proceeds in English 
Government stocks. ‘The difference on realization, amounting to £24,743, 16s. 3d., 
has been taken from the reserve fund, which now stands at £10,000. The di- 
rectors have the satisfaction to state that no loss whatever has been made in con- 
nection with the recent bank failures, and to congratulate the shareholders on 
the soundness of the business of the bank. The directors have elected to a seat 
on the board Mr. Henry Wethered, of Bristol, an old and large shareholder. 
The retiring directors are Messrs. ‘Georg e A. Elliot, William Franklin and 
Walter Griffith, all of whom are eligible a re-election, and offer themselves 
ee The auditors also_retire at this meeting, and offer themselves for 

re-election. 


Dr. Balance-sheet. ; 
Capital paid-up oe ee ee ee ee ee ee £200,000 0 
Reserve fund ee 10,000 0 


Amount due by the bank on "current, deposit and other - 

accounts oe oe ° 26 oe 1,559,978 3 
Liabilities on acceptances oe ee 1,966 18 
Balance of profit and loss brought from last account, 

£3,089. 13s. 10d.; gross profits for the half-year, 

£35,729. 12s. 6d.; less carried to reserve fund, £4,743. 16s. "3d. 84,075 10 1 


oon Oo°f9O 





£1,806,020 11 10 





Cr. =e 
Cash in hand and at Bank of England, £483,545. 17s.; i 

cash at call and short notice, £31,725 = £515,270 17 0 
Government and Indian guaranteed stocks, metropolitan 

consols, and Colonial Government securities .. ee 187,583 18 8 
Bills discounted, loans, and other securities... 1,019,809 19 0 
Bank premises—freehold and leasehold —furnituro and 

fixtures a oe oa 58,140 3 5 
Current expenses—head ‘office “and branches oe ee 17,291 10 9 
Interest paid .. oe oe ee oe oe oe 7,924 3 0 

£1,806,020 11 10 

Dr. Profit and Loss Account, 
Current expenses as above... oe oe oe oe -» £17,291 10 9 
Interest paid.. ee ee ee ee ve ve ve 7,924 3 0 
Carried to reserve fund .. as “3 <“ a 4,743 16 8 
Dividend at the rate of 6 per cent. per annum .. 6,000 0 0 


Carried forward to profit and loss new account “rebate on bills 
not due, £1,820. 10s. 5d.; balance of unappropriated profit, 
£1,039. 5s, 11d. 4. re aie ate +0 oe oe 2,859 16 4 


£38,819 6 4 


—_—_ 
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Cr. 
Balance brought from last account £3,089 13 10 
Gross profits for the half-year .. 35,729 12 6 


£38,819 6 4 





MANCHESTER AND COUNTY BANK, LIMITED. 


Report of the directors to the shareholders at the half-yearly ordinary general 
meeting, held 31st January, 1879. 

The directors have pleasure in presenting to the shareholders the annexed 
statement of accounts for the half-year ended 31st December, 1878, on reference 
to which it will be seen that, including the balance of £3,626. 12s. 2d. brought 
forward from the previous half-year, there is now a net profit of £64,982. 4s. to 
be appropriated. The directors propose to deal with this amount as follows :— 
£5,000 to reserve fund, thus raised to £420,000; £5,000 towards the cost of erecting 
new premises ; £50,909. 11s. 1d. to pay a dividend at the rate of 15 per cent. per 
annum, and to provide for income-tax; £4,072. 12s. 11d, to be carried forward 
to the profit and loss account of the present half-year ; total, £64,982. 4s. Accord- 
ing to the 141st clause of the articles of association, the following gentlemen 
now retire from the direction, but are eligible, and offer themselves for re-elec- 
tion, viz.: Mr. Hugh Birley, Mr. Adam Dugdale, Mr. John Holliday, and Mr. 

“James Smith. 
Dr. Balance-sheet 31st December, 1878. 
Capital: being £15 per share on 44,000 shares.. oe -. £660,000 0 0 
Reserve fund ee sei! ioe ee = ar . 415,000 0 0 
ents on current and deposit accounts, &c. oe +» 6,003,361 10 11 
Rebate of billsonhand .,, oe oe ee ee oe 13,907 16 6 
Profit and loss account: balance from 30th June, 1878, 
£3,626. 12s. 2d.; net profit for the half-year (as below) 
£61,355. lls. 10d. ee ee ee ee ee ee 64,982 4 0 


—_—_—— 


$6,157,251 11 5 


Cr. 
Bills of exchange, loans, credits, cash on hand, and with 


bankers, &c. me we a ee oe ee +. £5,917,268 8 0 
Investment in Consols, £169,602. 15s. 5d. at 90 sie oe 152,642 9 10 
Bank property : premises in Manchester and branch offices .. 87,340 18 7 

£6,157,251 11 5 

Dr. Profit and Loss Account, 30th June to 31st December, — 
Dividend of £1, 2s. 6d, per share and provision for income-tax £50,909 11 1 
Reserve fund me - oe ie we “ ws 5,000 0 0 
New premises account .. ae ee ee oe oe 5,000 0 0 
Balance carried forward .. ee ts aa a a 4,072 12 11 


£64,982 4 0 


Cr. 
Balance 30th June, 1878 .. - oe ae ie ae 
Gross jars for the half-year, after making provision for bad 
and doubtful debts, £84,689. 13s, 3d. ; less expenses at head 
office and branches, directors’ and auditors’ remuneration, 
and bonus to the officials, £23,334. 1s. 5d. oe ee oe 61,355 11 10 


£64,982 4 0 


£3,626 12 2 
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MANCHESTER JOINT-STOCK BANK, LIMITED. 


Report of the directors made to the shareholders at the ordinary annual meeting 
held 22nd January, 1879. 

The directors, in presenting the balance-sheet and profit and loss account to 
the shareholders, have to report that, after paying all current expenses and 
interest to customers, allowing for rebate on bills not matured, and making 
provision for bad and doubtful debts, the net profits for the year ended 
31st December, 1878, amount to £17,034. 2s. 2d. This amount, together with 
$5,601. 9s. 9d. brought forward from last year, shows a disposable balance of 
£22,635. 11s. 11d., which they propose to appropriate as follows:—Interim 
dividend for half-year ended June 30th, 1878, of 11} per cent. per annum, paid 
19th July, £5,754. 7s. 6d.; dividend for half-year ended 31st December, 1878, 
at same rate, £5,754. 7s. 6d.; reserve fund, £4,000; on account—furniture and 
fittings of new bank premises, and expenses incident to removal, £750; pro- 
vision for income-tax, £320, 3s. 8d.; balance carried forward to profit and loss 
account of present year, £6,056. 13s. 3d.; together, £22,635. 1ls. 11d. The 
reserve fund, with the balance carried forward, will then amount to 
£61,056. 13s. 3d. The directors have the pleasure to state that they have 
arranged for a twenty-one years’ lease, with option of purchase, of the very 
central and suitable premises now in course of erection at the corner of King- 
street and Brown-street, which will be occupied by the bank as head office 
during the present half-year. The shareholders will be glad to learn that, 
notwithstanding the existing depression of trade, the business of the bank is ina 
sound and prosperous condition, and that the bank is in no way affected by the 
recent failures. The directors who retire ai this meeting are Andrew Knowles, 
jun., Esq., and Alderman J. B. McKerrow, who are eligible, and offer them- 
selves for re-election.. Mr. John Edward Ialliday, the auditor, retires at this 
meeting, and the directors recommend his re-appointment. 


Balance-sheet, 31st December, 1878. 

Dr. 
Capital, being £6 per share on 17,050 shares .. ee ee £102,300 0 0 
Reserve fund, £51,000; amount now added, £4,000 .. oe 55,000 0 0 
Current and deposit accounts, &c. “ ee ee ee 295,487 15 5 
Profit and loss account—balance of profit and loss account, 

Dec. 81st, 1877, £5,951. 98. 9d. ; gross profits, after making 

provision for bad and doubtful debts, £31,375. 14s. 8d. ; less 

amount added to reserve fund, as above, £4,000 .. ee 83,705 4 5 


£486,492 19 10 


Cr. 


Cash on hand and at call ee ee ee ee ee ee £52,727 10 
Bills of exchange, advances to customers, &c. .. oe +» 413,291 9 
Interim dividend to June 30th, 1878, at 11} per cent. per 

annum, paid on July 19th ee oe ee ee ee 6,754 7 
Current expenses for year, including rent, salaries, &c. we 6,343 8 
Interest paid and accrued on current and deposit accounts, and 

rebate on bills not matured .. * oe ee ee 8,376 3 


= Oo 


o oO 


£486,492 19 10 
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Profit and Loss Account, from 1st January, 1878, to 31st December, 1878. 
Dr 


Current expenses, as above, £6,343. 8s. 9d. ; interest paid and 

due to customers and rebate, as above, £8,376. 3s. 9d. .. $£14,71912 6 
Interim ‘dividend of 6s.. 9d. per share, or 11} per cent. 

per annum, paid to 30th June, 1878, £5,754. 7s. 6d. ; 

proposed dividend of 6s. 9d. per share, or 11} per cent. per 

annum, to 3lst December, 187%, £5,754. 7s. 6d.; provision 

for income-tax, £320. 3s. 8d.; on account—furniture and 

fittings of new bank premises, and expenses incident to 

removal, £750; to reserve fund, as above, £4,000; balance, 

profit and loss, forward to profit and loss new account, 

$6,056. 13s. 3d. .. oe ee ee es ee ee =, 22,635 11 11 


“ £37,355 4 5- 
r ———— 
Balance brought forward from 31st December, 1877, 

£5,951. 9s. 9d.; less directors’ remuneration, £350 a 5,601 9 9 
Gross profits, after making provision for bad and doubtf 


debts ve ee oe oe ee ee ee ee 31,753 14 8 


£37,355 4 5 


Examined and found correct. 
(Signed) Joun E, Hatumay, Auditor, 





THE MELBOURNE BANKING CORPORATION, LIMITED. 


Tux following is the directors’ report, presented at the twenty-fifth ordinary 
half-yearly meeting of members at Melbourne, on 12th November, Sir Charles 
MacMahon in the chair :— 

The directors have the pleasure to submit to the shareholders their twenty-fifth 
half-yearly report, together with the balance-sheet and statement of accounts, 
duly audited and certified, for the half-year ended on the 30th September last. 
It will be seen on reference te the profit and loss account, that the net balance 
at credit at that date is £7,418. 4s. 4d., which sum the directors recommend 
should be appropriated as follows, viz.:—Dividend at the rate of 8 per cent. per 
annum, £4,000; balance to be carried forward to next half-year, £3,418. 48. 4d. ; 
total, £7,418. 4s. 4d. The report and balance-sheet were adopted unanimously. 
The chairman announced that the dividend would be payable at the bank on and 
after Wednesday, the 13th instant. 


Balance-sheet 30th September, 1878. 


: LIABILITIES. 

Paid-up capital oe oe ee ee ee ee oe £100, 000 0 

Deposits and current accounts, including interest due to de- 

positors and rebate on current bills .. oe . -» 206,458 1 

Bills payable ee oe oe oe oe oe ee 35,000 0 

Profit and loss we os oe es ‘ia us 7,418 4 
£348,876 6 10 
SESE AEN 

ASSETS. 

Cash balance on current account and at call .. . £14,033 1 

Bills receivable, and advances on security .. 297,792 

New Zealand Government debentures .. oe ia 9,050 

Bank premises and bank buildings (freehold) ., 28,000 


£348,876 
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Profit and Loss, 30th September, 1878. 
Current expenses o. ee ee oe ee oe oo £1,283 0 9g 
Interest on deposits for the half-year, paid and accrued, 
rebate on current bills ., ee we set ee ee 7,918 1 9 
Balance ee ee ee ee ee ee , ee ee 7,418 4 4 
£16,614 6 1 


Dividend at 8 per cent. perannum ., — £4,000 
Balance carried forward to next half-year 8,418 


Gross profits ee ee 


£16,614 
By balance .. £7,418 


4 
4 
By balance from last half-year 2 
3 
6 
4 





METROPOLITAN BANK, LIMITED. 


Report of the directors and statement of accounts presented to the shareholders 
at the twenty-third ordinary general meeting held 27th January, 1879. 

The directors present to the proprietors their report and a statement of, 
accounts for the half-year ending at the 3lst December last. The net profit 
made by the bank during the six months now under review, including the 
balance of £1,016. 17s. 7d., brought forward from the last account, amounts to 
$2,841. 1s. 72., which is carried forward to the credit of the next account. 
After due consideration, the directors consider it inexpedient to recommend a 
dividend for the past half-year; the reasons for which course will be fully ex- 
plained to the meeting on the 27th inst. The directors who retire at the ensuing 
— meeting are Francis Nash, Esq., and Sir Charles Whetham, who are 
eligible for re-election. The auditors, Messrs. Cooper Brothers & Co., retire, 
and, being eligible, they offer themselves for re-election. Alexander Carnegie, 
Esq., has sent in his resignation. 

Balance-sheet, 31st December, 1878. 
LIABILITIES. 


Dr. 
Proprietors’ capital, as per last report—*18,031 shares, 
£10 each, fully paid ee ee ee ee ee ee £180,310 00 
8,081 A shares of £10 each, new issue, £80,810; less amount 
uncalled, £68,688. 10s. oe eo ee ee oe 12,121 10 0 


£192,431 10 0 

Current deposit and other accounts, and loans on securities, 
per contra oe ee ee ee ee ee ee 176,836 6 1 
Acceptances and bills negotiated, as per contra .. ee 80,030 0 0 
Rebate on bills discounted, not yet due, £598. 7s. 6d.; 
balance of profit and loss, £2,841. 1s. 7d. .. ee oe 8,489 9 1 


£402,737 6 2 





* As per unanimous resolution of the general meeting of the shareholders of the bank, held 
29th January, 1873, viz. :— 
9,016 B shares, £10 each, fully paidup .. £90,160 0 0 
9,015 A shares, do, ee 90,150 0 0 


£180,310 0 0 
— 
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ASSETS. 
Cr. 

Cash on hand at Bank of England, andatcall .. oe £47,758 17 0 

City bonds ee oo oe 4,609 12 9 

Bills discounted, ‘Toans, and other accounts “ oe ee 206,423 1 8 

Contingency account .. ee oe . ee 113,564 9 56 

Stamps .. oe oe 851 4 4 

Acceptances and bills negotiated, per “contra ee oe 30,030 0 0 
£402,737 5 2 


Profit and Loss Account, from 1st July, 1878, to 31s¢ December, 1878. 


Dr. 
Current expenses, directors’ fees, salaries, law, and —_ 

charges .. £3,295 12 10 
Rebate on bills ‘discounted, not yet ‘due, £598. 7s. 6d. ; 

balance of profit and loss, "£2,841. 18, 7d. oe ee oe 8,439 9 1 


£6,735 1 11 


— 
EET SEATED 


Cr. 
Rebate on bills discounted at 29th June, 1878, and not then 

due, as per balance-sheet of that date a £643 7 11 
Balance of profit and loss brought forward at ist J uly, 1878, 

£5,107. 148. 9d.; less dividend, at the rate of 8 per cent. 


er annum, to 29th June, 1878, £4,090. 17s. 2d... 1,016 17 7 

Balance of gross profits for the half year ending 31st Dec., My 
1878, after payment of interest and commission, &c. .. 6,074 16 6 
£6,785 111 








MUNSTER BANK, LIMITED. 


Report of the directors for half-year ending 31st December, 1878, 

The directors have to report that the gross earnings of the bank for the half- 
year ending 3lst December, 1878, are £98,562. 15s. 5d. Deducting interest on 
deposit and public accounts, charges, salaries, rents, and rebate on bills not at 
maturity, a balance remains of £26,771. 15s. 5d. To this is to be added 
£18,901. 9s. 9d., amount carried forward from last account, making a total 
balance of £44, 673. 58. 2d. The directors propose to pay the ‘usual dividend of 
12 per cent. per annum, free of income-tax, and, in order to provide fully for bad 
debts, to place £12,000 to the credit of that account, leaving a balance of 
£11, 673. 5s. 2d. to be carried forward. Two directors, Joseph Ww. M‘Mullen, 
Esq. ., J.P., and James Homan Belton, Esq., retire by mtv Leven are eligible, and 
offer themselves for re-election. 


Dr. Statement of Account at 31st December, 1878. 
Capital subscribed, £1,000,000. 


Capital paid up ee ee ee ee £350,000 0 0 
Deposit, patie and other ‘accounts ee oe oe -. 2,686,261 2 0 
Seven day bills .. oe ve os ve ret oe 34,853 18 4 
Reserve fund 150,000 0 0 


Profit and Loss. —Balance from former account, £18, 901. 98. 94.; 
gross profits for six months ending 31st December, 1878, 
£98,562, 15s. 5d. oe oe ee ee ee es 118,464 5 2 

£3,338,579 5 6 
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Cr. 
Cash on handandat bankers... ee £236,395 19 
Government and other convertible securities, and advances on 


2 
ditto ee ee ee ee 281,993 8 5 
Bills discounted, current and other accounts oe ee ee 2,658,575 17 6 
6 

2 


Bank premises and furniture ee we ee ate oe 97,823 0 
Interest paid and due on deposits ee 


oe oe ee 38,823 11 
Charges, salaries, rents, &c. oe oe 


» len ee ve 24,967 8 10 
£3,338,579 65 6 


Profit and Loss Account. 


Dr. 
Interest paid and due on deposits * ee ee £88,828 11 2 
Charges, salaries, &c., at head office and branches oe oe 24,967 8 10 
Rebate on bills not at maturity .. ee oe oo oe 9,000 0 0 
Special provision for bad debts .. oe 12,000 0 0 


Dividend at 12 per cent. per annum, £21, 000 ; "balance carried 
forward, £11,673. 5s. 2d. ee oe ee oe oo 82,673 5 2 


£117,464 5 2 


2 





Cr. 
Balance from former account -» £18,901 9 9 
Gross profits for six months ending 31st ‘December, 1878. 98,562 15 5 





£117,464 5 2 
LF 
Balance carried forward .. es ae ee ee $11,673 5 2 


— 





NATIONAL BANK. 


Report posented to the proprietors at the general meeting held at London, 
23rd January, 1879. 
The directors submit the following statement of accounts and the auditors’ 


report, showing the position of the society on Tuesday, the 31st December, 
1878 :— 





Balance-sheet, Tuesday, 31st December, 1878. 


LIABILITIES. 

Dr. 
Capital paid up .. ee $1,500,000 0 0 
Rest or Imdivided profits "invested in £149, 070 new three per 

cent. stock ee ee ee ee ee ee ee 140,000 00 
Notes in circulation .. oe ee 1,284,475 10 0 
Due by the bank on deposits and current accounts .. ee 8,097,793 18 7 
Acceptances to bankers’ drafts and on security ve 24,871 8 1 
Net profits for the half-year, including £6, 582. 98. 2d., 

brought forward from 30th June, 1878, and £5,000 at 

credit in re share suit.. § «+ oe oe ee ee 99,903 16 9 





£11,147,044 13 5 
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ASSETS. 
Cr. 

Gold and silver coin at Irish branches ve oe oe £896,680 3 10 
Cash on hand and at.the Bank of England.. ee ee 759,899 10 7 
Government stock and Exchequer bonds .. ° ve 1,065,646 5 0 
Do. for rest, per contra eo ee ee 140,000 0 0 
Indian guaranteed, Colonial Government, and other stocks 705,876 2 4 
Advances on securities at call and at short notice .. ee 553,385 2 9 
Advances on securities at sundry dates, and current accounts 2,246,253 16 1 
Billsdiscounted.. «2 ++  «s « ef ee 4,460,612 2 6 

Bankers’ guarantee and securities held against acceptances, 
percontra .. ee ee oe ee ee ee 24,871 8 1 
Government stock advanced for parliamentary deposit .. 2,000 0 0 
Government stock lodged for metropolitan vestry accounts 82,735 0 0 

Bank — in London, Dublin, and branches, freehold 
and leasehold .. ae eo ee ee ee ee 259,085 2 3 
£11,147,044 13 6 
SP A RIES 


Profit and Loss Account, 


Dr. 
Total expenditure at the head office and all the branches, 

including rent, taxes, salaries, &c., &c. ee ee es £74,109 17 7 
Half-year’s dividend to 3lst December, 1878, being 36s. per 

share, or 12 per cent. per annum, payable on 25th January, 

1879 ese ee ee ee ee ee ee se 90,000 0 0 
Carried to rest or undivided profits ee ee ee oe 6,000 0 0 
Balance to credit of profit and loss new account ee ee 4,903 16 9 





£174,018 14 4 


— 


Cr. 
Amount brought from last account ee ee ee ee £6,582 9 2 
Amount at credit in ve share suit .. ee oe ee ee 6,000 0 0 
Gross profits for the half-year ending this day, after payment 
of interest, income-tax, duty on circulation, and providing 
for bad and doubtful debts, £185,807. 5s. 2d. ; less rebate of ’ 
interest on bills not due, £28,376 ee ee oe eo 162,481 6 2 





£174,013 14 4 
Aaa NERC 
Balance to profit and loss new account .. oe o- +. £4,908 16 9 








The profit and loss account of the bank for the past half-year showsa balanco 
available of £99,903. 16s. 9¢. The board have declared a dividend at the rate 
of 12 per cent. per annum, or 36s. per share for the half-year, payable on and 
after Saturday, the 25th instant, e income-tax on the dividend is paid by 
the bank. e dividend absorbs £90,000, leaving a balance of £9,903. 16s. 9d., 
of which amount £5,000 has been carried to rest or undivided profits, and 
£4,903. 16s. 9d. to profit and loss new account. The rest will now stand at 
£145,000. Since their last report the directors have opened a branch at 
Templemore, Co. Tipperary. The directors who retire by rotation this year are 
the Honourable Albert Henry Petre, the Right Honourable Viscount Midleton, 
ya — Honourable Viscount Monck, who, being eligible, offer themselves 

or re-election. 
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NATIONAL BANK OF AUSTRALASIA. 


Forttztx report of the directors to the shareholders, at the half-yearly meeting 
held at Melbourne, 5th November, 1878. 

1. The directors now submit to the shareholders the balance-sheet and relative 
accounts, showing the result of the business of the bank during the half-year 
ending on 30th September. 2. The net profits, after deducting expenses 
of management and providing for the other items enumerated in the profit 
and loss account, amount to £54,391. 9s. 8d.; recoveries from debts previously 
written off, £450. 10s. 11d.; balance from last half-year, £9,958. 15s. 6d.= 
£64,800. 16s. 1d. Deduct note-tax in Victoria, £1,284. 5s. 9d.; leaving avail- 
able for distribution, £63,516. 10s. 4d. 4. The directors recommend that this 
sum should be appropriated as follows, viz.:—Dividend to shareholders at rate 
of io per cent. per annum on the full paid-up capital of £800,000 = £50,000 ; 
in reduction of bank premises, £5,000 ; balance carried forward, £8,516. 10s. 4d. 
=£63,516. 10s. 4d. 4. During the half-year, the payments in connection with 
the last issue of shares have been completed, and the paid-up capital thus raised 
to £800,000; the reserve fund has been credited with the premium, and now 
stands at £287,500. The shares just alluded to will participate in the dividend 
declared at this meeting. 5. As the period fixed by the Act of Incorporation during 
which power is given to the institution to issue bank notes throughout Victoria 
will expire in 1880, the shareholders will be asked at the approaching meeting 
to assent to a resolution empowering the board of directors to apply to the 
legislature of that colony for an extension of the power in question for a further 
term of years. 6. During the half-year branches have been opened at Trentham, 
» this colony, and at Orroroo, Balaklava, Minlaton, and Quorn, in South 


Aggregate Balance-sheet for the half-year ending 30th September, 1878. 
(London Branch Accounts being included to 30th June, 1878.) 
Dr. LIABILITIES, 
Notes in circulation ee ee ee oe ee oe £290,242 0 0 
Deposits oe ee oe te ee ee ee ee 8,147,066 411 
Bills in circulation ee ee oe ee ee ee 720,044 44 
Balances due to other banks .,. ee oe ee ar 28,212 16 4 





£4,185,565 5 7 
Capital paid-up, £800,000; reserve fund, £287,500; profit 
and loss account, £63,516. 10s. 4d. ee ee e» 1,151,016 10 4 





$5,336,581 15 11 


Cr. ASSETS. 
Specie, bullion, and cash balances... ee eo oe £712,083 16 
Government and other debentures .. oe ee oo 267,398 0 
Bills remitted in transitu ee ee ee ee ee 567,388 15 
Balances due by other banks ee ee ee oe oe 42,710 8 
Notes of other banks ee ee ee ee oe oe « 9,558 12 
Bills receivable and all other advances... ee ee ee 8,684,663 16 
Bank premises ee ee ee ee ee oe oe *102,778 7 


£5,336,581 15 11 
*Balance on 31st March, 1878 oe ee ee ee ees $104,050 17 5 


One onwooe 











Appropriated then... oe = we Ae ne 10,000 0 0 
£94,050 17 5 
Outlay on new premises since., «1 + oF + 8,727 10 4 





Balance as above 





£102,778 7 9 
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* Profit and Loss Account. 
re 
Expenses at head office and 93 branches and agencies. £47,231 5 2 
Note tax for quarters ending 30th June and 30th September 1,284 5 9 
Transfer to reserve fund oe oe ee ee ee 10,398 0 0 
Balance .. ee oe oe ae ne oe oe 63,516 10 4 
£122,430 1 3 
Cr. 
Balance brought forward £9,958 15 6 


Gross profits, after providing for bad and doubtful debts, 
rebate on bills current, interest paid and accrued on 
deposits, repairs to premises, andrent- .. oe oe 101,622 14 10 


Recoveries ee ee ee oe oe ee a 450 10 11 
Premiums received on shares of new issue .. Bs 10,398 0 0 
£122,480 1 3 

Reserve Fund. 
Balance last half-year ... «. ae “ os +s £277,102 0 0 
Premiums received on shares of new issue .. se we 10,398 0 0 





£287,500 0 0° 


—— 








NORTH EASTERN BANKING COMPANY, LIMITED. 


TurrTEENTH report submitted to the shareholders at tho half-yearly meeting, 
held 8th February, 1879. 

The directors think themselves fortunate in being able to state that the- 
business of the company has not fallen off during the recent trying period of 
depression and distrust. The bank has lost nothing by any of the late financial 
disasters, and the bad debts of the past half-year have been exceptionally small. 
New branches have been opened at South Shields and at Newbiggin-by-the-Sea ; 
the latter at the urgent request-of several influential gentlemen in the neighbour- 
hood, who held out promises of support which seem likely to be realized. The 
annexed accounts show that after making the customary deductions, the balance 
of profit is £5,027. 19s, 10d. ; of this amount it is recommended that £3,932. 10s. 
_be appropriated to the payment of a dividend upon the ordinary shares for the 
half-year of two shillings per share, free of income-tax, being at the rate of 
£3. 6s. 8d. per cent. per annum, and that the balance of £1,095, 9s. 10d. be 
carried forward. Some of the investments (chiefly North Eastern Railwa 
Consols) taken over as part of the assets of the Alnwick and County Bank 
having become depreciated in value, the directors, after consultation with the 
auditors, have written off the amount of such depreciation from the reserve 
fund ; thus reducing the price of these securities in the bank’s books to their 

resent market value. If a higher price should be eventually realized, the 

ifference will be added to the reserve fund. While making this adjustment the 
directors have reconsidered the mode of dealing with the amount paid for the 
good-will of the Alnwick and County Bank. Their original intention was to charge 
that sum against profits by half-yearly instalments spread over a short term of 
years, and this plan has been acted upon for several past half-years, including 
the last. The directors now think it preferable to write off the balance of this 
account at once to the reserve fund, which they have accordingly done. The 
effect of these entries is to reduce that fund from £80,000 to £57,959. 18s. 9d. 
The shareholders will observe that this diminution of the reserve fund has 
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arisen, not out of any losses sustained in the ordinary current business of the 
company, but solely out : — circumstances connected with the pur- 
chase of the Alnwick and County Bank; the directors may add, they have 
no reason to regret that purchase, notwithstanding the fact that it has proved 
more costly than it was at first expected to be. They propose that the reserve 
fund shall be restored to its original amount out of future half-yearly profits as 
circumstances may permit. The directors have to report with much regret the 
resignation of Mr. Robert Fletcher, one of the bank’s auditors, in consequence 
of ill-health. His partner, Mr. Roderick Mackay, has been appointed his 
successor. The retiring directors are James S. Pennyman, Esq., Thomas C. J. 
Sowerby, Esq., and George Wilson, Esq., all of whom are eligible, and are 
recommended iPve-clestion; as are also the auditors who now retire from office. 


Balance-sheet, 31st December, 1878. 


Dr. 
Capital—39,325 ordinary £20 shares, £6 paid, £235,950; 
1,000 deferred shares*, £20, ag? oe oe oe +» £255,950 0 0 


Reserve fund oe oe “a oe 57,959 18 9 
Deposits in anticipation of calls .. ve 7,036 0 0 
Amount due on deposit and current accounts, ‘and to corre- 

spondents .. ee ee ee ee ee oe ee 441,347 14 11 
Acceptances .. oe none. 


Profit and loss—Balance at 30th. June, 1878, "£673. ‘Os. 6d. ; 
net profit for half-year ending 31st December, 1878, as 
below, £4,354. 17s. 4d. «. oe ee oe “a oe 5,027 19 10 


£767,321 13 6 








Cr. 

Government securities .. ale a +.» £50,000 0 0 
Railway debenture and preference ‘stocks eA os oe 75,326 15 0 
Mortgages, railway stocks, and other securities ae oe 35,971 0 2 
Bills discounted, loans to customers, all as ae «» 485,824 18 6 
Preliminary expenses* oe oe < ee 20,000 0 0 
Bank premises, furniture, and fixtures | ee ee oe pels 36,182 10 2 
Cash at head office and branches.. ee Re Ae oe 64,066 9 8 

£767,321 13 6 





* The deferred shares, bearing no dividend until after the Pr pe 
have earned 7 per cent. per annum, were given in full payment of p 

expenses up to date of allotment, in terms of the agreement set out in the 
fourth article of association. 


Profit and Loss Account for the half-year ending 31st December, 1878, 


Dr. 
Current CXPeNses o- ee ee oe ee ° 
Depreciation and goodwill oe oe oe . 
Rebate on bills ot due 1.  .o- os oe 
Balance, net profit .. oe sie oe oe . 


.» £5,888 8 10 
‘a 1,342 17 11 
i 1,806 18 65 
ba 4,854 17 4 


£13,393 2 





| 


Cr. 
Gross profit after providing for bad and doubtful debts .. £13,393 2 6 


—_—_ 
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NORTH AND SOUTH WALES BANK. 


Report by the directors to the proprietors at their forty-third annual meeting, 
held 28th January, 1879. 

— directors have pleasure in submitting to the proprietors the following 
report :-— 

e value of money during last year, but especially during the latter half of 
it, has ruled considerably above the average of recent years, and has favourably 
influenced the profits of the bank, as will be seen by the accompanying state- 
ment of profit and loss account. As heretofore, every branch of the bank has 
been visited in the course of the year by deputations of directors, accompanied 
by the country manager, and the accounts, bills, cash, and securities examined 
on the spot, and in each case with satisfactory results. Recent bank failures, 
especially that of the City of Glasgow Bank, have naturally created a feeling of 
uneasiness in the minds of many shareholders in joint-stock banks. Although 
the feeling has but slightly manifested itself amongst the shareholders of this 
bank, the total number of whom has, in fact, increased during the last three 
months, it nevertheless appeared to the directors expedient, under the exceptional 
circumstances of the time, that the present balance-sheet of the bank should be 
audited, and this has been done accordingly by public accountants of well-known 
standing. It will be for the shareholders to psc whether they desire that 
the next balance-sheet shall likewise be audited, and if so, it is desirable that 
they should appoint the auditors for that purpose at the present meeting. The 
following is the statement of profit and loss for the year ended 31st ultimo :— 
Gross profits, including a balance of £13,390. 0s. 10d. from last account, after 
deducting interest due to depositors, rebate on bills not due, making provision 
for losses, and writing off £5,000 from bank buildings account, £162,750. 4s. 10d. ; 
deduct total expenditure of the head office, thirty-eight branclfes, and twelve 
sub-branches, including salaries, directors’ fees, rent, taxes, and other expenses, 
£56,277, 98. 2d.: £106,472, 15s. 8d. Less dividends paid to proprietors, viz. : 
Half-year ended 30th June, 1878, dividend at 10 per cent. per annum, £25,000 ; 
half-year ended 30th June, 1878, bonus at 74 per cent, per annum, £18,750; half- 
oe ended 31st December, 1878, dividend at 10 per cent. per annum, £25,000; 

-year ended 31st December, 1878, bonus at 74 per cent. per annum, £18,750 ; 
income-tax on profits, £1,567. 6s. 5d.: £89,067. 6s. 5d. Leaving, to be carried 
to next account, £17,405. 9s. 3d. 


Balance-sheet at 31st December, 1878. 
LIABILITIES. 


Dr. 
Deposits, credit balances, &e. ee oe ee ee oe $4,164,958 15 10 
Acceptances, and credits of bank current .. ee oo 99,367 4 7 
Notes in circulation «e ee ee ee oe ve 60,275 0 0 
— F ne up, £500,000; reserve fund, £250,000; un- 
ivid fits, $17,405. 98. 3d. ee ee ee ee 767,405 9 3 


£5,082,006 9 8 


— 


, ASSETS, 
Y. . 
Bills discounted, overdrawn accounts, temporary advances on 
securities, &e. oe oe ee ee ee ee ee £3,363,781 18 3 
Bank buildings at Liverpool, and fifteen branches .. ee 98,785 4 10 
Investments in consols and other securities, at cost, 
$431,364, 18s. 7d.; cash in hand, money at call, and at 
° short notice, $1,188,074. 8s, ee ee ee ee ee 1,619,439 6 7 
£5,082,006 9 8 
_— TTT 
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The question of limiting the liability of shareholders in banks has engaged the 
attention of the board, and should a movement in that direction be decided upon 
by unlimited banks generally, the directors will be prepared to submit, for the 
approval of the shareholders, any well-considered measure of the kind which, 
whilst giving a definite limit to the liability of the shareholders, shall, at the 
same time, provide an ample margin of security to depositors. The directors 
who go out by rotation are Mr. Adam Eyton and Mr. William Nicol, both of 
whom are eligible for re-election, and offer themselves accordingly. 





NOTTINGHAM JOINT STOCK BANK, LIMITED. 


Report of the directors to the fourteenth ordinary general meeting of share- 
holders, held 22nd January, 1879 :— 

The directors beg to present to the shareholders the annexed duly audited 
statement of accounts, to the 3lst December, 1878. It will be seen that, after 
deducting all expenses, and interest paid and due, and making provision for 
bad and doubtful debts, the net profits of the year (including the balance of 
£1,741. 7s. 3d. brought forward from the previous year’s accounts) amount to 
£8,131. 8s. 24, The interim dividend, at the rate of 5 per cent. per annum, for 
the half-year ending 30th June last, absorbed £2,500, and the directors have 
now much pleasure in recommending a dividend for the past half-year at the 
rate of 7 per cent. per annum, making 6 per cent. for the whole year, carrying 
forward the balance of £2,131. 8s. 2d. to the profit and loss account for the 
present year. Mr. Sellars having resigned his position as general manager, 
the directors have appointed in his place Mr. Joseph T. Byng, who for many 
years occupied an important position in the Union Bank of London, and latterly 
has been a bank manager in a large commercial city. The new bank buildings 
at Eastwood are completed and occupied, and afford suitable accommodation for 
the business of that district. A sub-branch to Eastwood was opened at Kimber- 
ley on the Ist of January, 1879, and the directors look forward to its future 
with confidence. The directors are glad that, notwithstanding the continuance 
of the serious depression in trade, they are able to propose an increase in the 
dividend for the past year. The business of the bank isin a sound and healthy 
condition, and continues steadily to progress. The directors who retire from 
office at this annual meeting are John Watson, Esq., and John Edward Ellis, 
Esq., who, being eligible, are recommended to the shareholders for re-election. 


Dr. Balance Sheet, 31st December, 1878. 
Capital, being £10 per share on 10,000 shares ee ee £100,000 0 0 
Reserve fund .,. we ee ee oe oe oe 35,000 0 0 
Amount due by the bank on current, deposit and other 
accounts oe oe oe oe ee ee oe 632,565 0 3 
Profit and loss account, being the net profits for the year 
ending 3lst December, 1878,£8,131. 8s. 2d. ; less interim 
dividend, at the rate of 5 per cent. per annum, for half- 
year ending 30th June, 1878, £2,500 oe oe oe 5,631 8 2 


£673,186 8 6 


Cr. SET 
Cash at head office,and branches, and with London agents.. $78,897 12 1 


Bills of exchange, current and other accounts oe oe 
Freehold premises, Victoria Street, Nottingham, also at 
Grantham and Eastwood, furniture, fittings and fixtures, 


539,094 4 10 


&c. ee ee ee ee ee ee ee ee 
Investments of reserve fund, viz.: £32,490. 2s. 5d. New 
Three per Cents.; £5,000 Great Northern four per cent. 
debenture stock ee ee ee ee oe ee 35,000 00 


£673,186 8 6 


20,194 11 6 
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Profit and Loss Account, 31st December, 1878. 
Dr. 
Expenses at head office and branches, including directors’ 





remuneration, salaries, income-tax, &c. .. oes oe £6,426 14 3 
Interim dividend at the rate of 5 per Cent. per annum for 
half-year ending 30th June, 1878 .. ae “7 a 2,500 0 0 
Dividend at the rate of 7 per cent. per annum for half-year 
ending 31st December, 1878, £3,500; balance carried 
forward, £2,181. 82.20. 1. 2 ce 08 | ee 5,631 8 2 
$14,558 2 5 
Cr. 
Balance 31st December, 1877 ee ee ee ee ee £1,741 7 3 
Gross profits for the year ending 31st December, 1878, after 
deducting all interest paid and due, and making provision 
for bad and doubtful debts, &c. .. oe ve ee 12,816 15 2 


£14,558 2 6 








SHEFFIELD BANKING COMPANY. 


Rezrorr of the directors to the forty-seventh annual meeting of the shareholders, 
held 31st January, 1879. William Watson, Esq., in the chair. 

The year 1878 has been one of great commercial depression, and in some 
instances of great commercial disaster. The businessof this bank has not, how- 
ever, been materially affected, the profits of the year being very nearly equal to 
those of the previous year. The profit and loss account shows a nett gain on 
the year of £49,509. 13s. 2d., which the directors have appropriated as follows, 
viz. :—In payment of a dividend of 15 per cent. on the paid-up capital of the 
bank, £43,974 ; in payment of income-tax, £857. 0s. 8d.; in provision for all 
bad and doubtful debts, £1,267. 19s. 9d.; in addition to the surplus fund, 
£3,410. 12s, 9d. = £49,509. 13s. 24. The surplus fund now amounts to 
£114,825. 8s. 10d. Ata time of general severe monetary trial like the present, 
it is very cheering to the directors to be able to record their assured conviction of 
the thorough soundness of this institution, and their satisfaction with the assiduity 
and attention with which the officers of the bank and of its branches discharge 
their duties. The branches are all prosperous, and at Chesterfield there has been 
during the past year a considerable increase of business. 


Balance-sheet, 31st December, 1878. 


Dr. 
Paid-up capital of £140 per share on 1,500 shares, £210,000; 

paid-up capital of £35 per share, on 2,376 shares, £83,160... £203,160 0 0 
Surplus fund a ae a a oe ee ae ae 
Balances of accounts owing by the company, deposits, and 

notes in circulation ee oe oe oe ee -» 1,420,093 4 4 
Balance of profit and loss account, £43,974; less instalment 

dividend declared July, 1878, £14,658 ;—To be divided .. 29,316 0 0 


- £1,857,394 13 2 
r. Sr 
Investments, bills, notes, and cash in hand, and balances 
owing tothe company .. oe ee ee oo -» £1,831,269 13 6 
Stampsonhand ., ne oe oe a sie oe 806 17 1 
Bank properties and furniture at Sheffield, Rotherham, 
Chesterfield, and Mexbrough .; os we oe ee 25,818 2 








8 
£1,857,394 13 2 
ed 

















=x" 
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Resolved :—1. That the annual report of the directors be adopted, and, together 
with the general statement of the accounts of the bank, be printed and circulated 
amongst the shareholders. 2, That the thanks of the shareholders be given to 
the directors for their Y= of the business of the company during the 

t year ; and that £1,000 be placed at their disposal. 3. That Mr. Henry I. 
ixon be re-elected a director. 4. That Mr. Michael Joseph Ellison be 
re-elected a director. 5. That the thanks of the meeting be given to the 





SHEFFIELD AND ROTHERHAM BANK. 


Rerort of the directors to the forty-third ordinary general meeting of proprietors, 
held February 5th, 1879. Thomas Jessop, Esq., in the chair. 

Your directors have again the pleasure of meeting the shareholders, and pre- 
senting to them a report of last year’s transactions. After payment of all the 
expenses of management and income-tax, and presenting a gratuity of 10 per 
cent. on their salaries to all the officers of the , the profit and joss account 
shows @ net gain of £34,183. 7s. 6d. Out ofthis sum your directors have written 
off for losses £2,572. 1s. 5d., and they now declare a dividend out of profits for 
the year ending 31st December, 1878, after the rate of 124 per cent. per annum, 
together with a bonus of £1. 15s. 4d. per share on the £100 shares, and 8s. 10d. 
per share on the quarter shares. The proprietors in August last received on 
account, and in anticipation of this dividend, an instalment of 5 per cent.; the 
balance, together with the bonus, will be payable at the banks of the company 
on and after the 1lthinstant The remaining sum of £2,651. 2s. 0d. has been 
carried to the credit of the reserve fund, which, after payment of 1,000 gns., 
voted tothe directors at the last annual meeting, will amount to £90,187. 6s. 2d. 
It is with deep regret that your directors have to announce the death of their 
esteemed colleague, Mr. Henry Fisher, which took place on the 21st December 
last ; and although he had only been a director since January, 1877, he took 
great interest in the affairs of the bank. Mr. Joseph Lockwood has been unani- 
mously elected a director, to fill up the vacancy caused by the death of Mr. 
Fisher, and according to article 82 in the deed of settlement, this appointment 
will require confirmation or otherwise by the present meeting. Mr. Clement 
Sorby is the retiring director, and offers himself for re-election. 


General Balance Sheet, 81st December, 1878. 


P LIABILITIES, 
i. 
Paid-up capital .. oe aie a oe ae »» £160,704 0 
8 ae ar ae 
Balances owing by the company, deposits, and notes in circu- 
lation . ee ee eo oe ee e» 1,465,681 2 
4 


0 

2 

. ee 4 

Dividend and bonus ee oe ee oe ve oe 28,960 0 





£1,745,632 12 6 
ASSETS. 
Cr. 
Balances owing to the company, bills, and cash in hand ., £1,729,809 19 9 
Bank premises andfurniture .. ee ee ve ee 15,722 12 9 


$1,745,632 12 6 








The following resolutions were proposed and carried magnons :—1. That 
the report and general statement now read be re and printed for the use 
of the shareholders. 2. That the appointment of Mr, Joseph Lockwood as a 














252 Stamford, Spalding and Boston Banking Company. 


director (accordinz to the 82nd clause of the deed of settlement) be and is 
hereby confirmed. 3. That Mr. Clement Sorby, the retiring director, be re- 
elected. 4. That Mr. Thomas Jessop and Mr. Ebenezer Hall be appointed 
auditors for the ensuing year. 5. That the best thanks of the meeting be given 
to the directors for their valuable services during the past year, and that the sum 
of 1,000 gns. be placed at their disposal out of the funds of thecompany, 6. That 
the thanks of the meeting be given to Mr. Wild and the other managers and 
officers of the bank for the able manner in which they have discharged their 
duties. 7. That the thanks of the meeting be given to the chairman for his 
efficient services in the chair. 





STAMFORD, SPALDING, AND BOSTON BANKING COMPANY. 


Report of the directors, at the forty-seventh annual general meeting of the 
shareholders, held 11th February, 1879. G. M. Edmonds, Esq., in the chair. 
The net profits of the year 1878, after providing for all bad and doubtful 
debts, and presenting gratuities to the officers of the bank, are £41,899. 3s. 2d.; 
to this add the unappropriated profits of the year 1877, viz., £3,163. 12s. 10d., 
making £45,052. 16s.; and, deducting from this the interim dividend of 5 per 
cent. paid in August last, viz., £12,500, a balance is left of £32,552. 16s., out 
of which the directors propose to declare a dividend of 12 per cent., making in 
all 17 per cent. for the year, amounting to £30,000, and to carry forward 
£2,552. 16s. The capital of the bank stands at £250,000, and the reserved 
- surplus fund at £150,000, the latter being specially and separately invested in 
3 per cent. Consols. In September last a circular was sent to the share- 
holders, stating that in consequence of the increasing business of the bank, and 
of a branch having been recently opened at Northampton, the directors, pur- 
suant to the powers vested in them by clause II. in the deed of settlement, had 
resolved to increase the capital by a further issue of 1,250 shares of £20 each 
at a premium of £30 per share. This will increase the capital to £275,000, an 
the reserved surplus fund to £187,500. Although the increase of business 
ken of in the circular may not be apparent from the balance-sheet, owing to 
e diminution of the credit balances, still there has been the increase alluded 
to, as evidenced by a large accession to the number of customers: but the de- 
velopment of the business of the bank has been restricted by the extreme caution 
which the directors have thought it prudent to exercise in consequence of the 
unproductive yield of the harvest, the low price of corn, and the badness of 
trade generally. The progress of the Northampton branch, considering the late 
unsettled state of the public mind in relation to banks in some parts of the 
country, has been satisfactory — As there is every probability 
that the attention of Parliament will shortly be called to the banking subjects 
that are now attracting so much public interest—viz., limited liability, audit, 
and forms of accounts—the directors, whilst fully alive to the importance of 
these questions, think it inexpedient at present to offer any definite proposal for 
the consideration of the shareholders. ‘The directors retiring upon this occasion 
are Mr. G. M. Edmonds, Mr. Savill, Mr. O. Edmonds, and Mr. Thorns, all of 
whom offer themselves for re-election. 


Balance Sheet, 31st December, 1878. 
Dr. LIABILITIES. 


Capital ee UP oe oe ee oe te oe ee £250,000 0 0 
Reserved surplus fund .. i es oe ee ee 150,000 0 0 
Balances due to customers and deposits* ° sis ve 1,365,996 13 6 
Notes in circulation .. oe oe aoe es oe 40,685 0 0 





* This amount does not include £4,425, 178, 4d. London 
oo c acceptances, £4, 2, 4d., by agents of 
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Unappropriated profits of 1877 “a aa £3,153 12 10 
Net profits of 1878, £41,899. 3s. 2d. ; less, interim dividend, 
— « we ell lhl 29,399 3 2 





£1,839,184 9 6 
a en 


“ ASSETS, . 
vr. 
Cash on hand, and at London bankers, and brokers’ bills .. £190,628 § 4 
Government securities—separate investment of reserved 

surplus fund in 3 per cent. Consols, £150,000; New 

3 per Cents., £56,817. 88. 8d. .. oe ee ee 206,817 8 8 
Securities guaranteed by tho Government of India, 

£58,656. 12s.; English railway debenture stocks, 

£11,566. 9s. 3d.; Colonial Government bonds, 





£10,012. 19s.; local investments, £425 .. ee ee 80,661 0 8 
Advances to customers and bills discounted .. ae es 1,812,611 4 8 
Bank premises, furniture, stamps on hand, &c. .. ee 48,416 11 0 

£1,839,134 9 6 





The report and balance-sheet having been read, it was unanimously resolved , 
—That the report and balance-sheet be received and adopted, and that the 
dividend be payable on Saturday, the 15th instant. That the four retiri 
directors, viz., Mr. G. M. Edmonds, Mr. Savill, Mr. O. Edmonds, and Mr, 
Thorns, be re-elected; and that the thanks of the meeting be given to the 
directors and officers of the bank. That the thanks of the meeting be given to 
the chairman, 





UNION BANK OF AUSTRALIA. 


Ar the half-yearly meeting of the proprietors, held 13th January, Mr. 
Richard James Ashton in the chair, the manager, Mr. W. R. Mewburn, 
read the following report :—The directors congratulate the proprietors upon the 
favourable statement of accounts which they are enabled to lay before them at 
the present time of financial and commercial distrust and depression, the profits 
having admitted of the declaration of a dividend of 7 per cent. for the half-year, 
and of a bonus of 5s. per share, being together at the rate of 16 per cent. per 
annum, and of the transfer of the sum of £20,000 to the reserve funds. The 
directors have, as usual, closely scrutinized all the advances, and have provided 
very amply for every bad and doubtful debt, and they have pleasure in assuri 

the proprietors that the bank’s business continues to be safe and legitimate, ro | 
its position sound and prosperous. Whilst reporting thus favourably upon the 
bank, the directors regret that they cannot refer in similar terms to the principal 
interests of the Australian colonies. In sympathy with the depression in other 
raw materials, wool experienced at the recent sales a sensible decline in value. 
Wheat, which is now largely exported from Australia and New Zealand, and 
copper, as well as other products, lave also fallen in price. These circumstances 
must tend to increase the dulness of trade and stringency of money prevailing in 
the colonies, and the directors have in consequence enjoined upon their respun- 
sible officers the necessity of great —— in all transactions. They are 
happy to add that the present season is favourable both for the pastoral and 
agricultural interests, and that, although they recognize the importance of con- 
tinued caution and prudence, they confidently believe that the trade and pros- 
perity of the colonies rest upon too assured and solid a basis to be more than 
temporarily affected by the dulness and monetary pressure to which they have 
alluded. Meanwhile in New Zealand, and in a less degree in New South Wales 
and Victoria, an excessive competition has sprung up for deposits, and rates of 
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interest have been unduly raised without being accompanied by an increase in 
the charge for discounts. This bank has steadily pursued and advocated a policy _ 
of harmonious action by the banks, and the maintenance of reasonable and 
equitable terms for business. The directors, therefore, while carefully guarding 
the valuable business of the bank, will welcome the termination of this unwhole- 
some competition, which must diminish the profits of all the banks without bene- 
fiting any one of them. The 667 new shares referred to in the annual report in 
July, and for which tenders were received from the proprietors on 30th July, 
realised an average price of £61. ls. 7d. Owing to the changed state of money 
in the colonies, the remaining 500 new shares mentioned in that report have not 
been allotted, and remain in the hands of the Board. The directors regret to 
report the retirement of their much esteemed and valued colleague, Archibald 
McLachlan, Esq., whose business capacity and knowledge of the colonies have 
been of much benefit to the bank. The vacancy thus created has been provi- 
sionally filled by the directors, in accordance with the deed of settlement, by the 
appointment of James Richard Bullen Smith, Esq., C.S.I., who now offers him- 
self for election. During the trying and anxious time through which the mone- 
tary and mercantile world has been passing, the staff both abroad and at home 
have displayed their usual tact, zeal, and ability, for which the directors have 
so often had occasion to thank them. The annexed balance-sheet presents a 
net profit of £146,002. 15s. 11d.; out of which the sum of £20,000 has been 
transferred to the reserve funds, and the balance, viz., £126,002. 15s. 11d., is avail- 
gble for division; of this, the dividend and bonus will absorb £118,537, viz. :— 
59,037 shares at £2 each, £118,074, and 463 colonial new shares, taken up in 
October last, an apportionment of a moiety of the dividend and bonus, £463, 
leaving £7,465, 15s. 11d. to be carried forward. 


STATEMENT oF LIABILITIES AND ASSETS AT THE BRANCHES, ON THE 29TH JUNE, 
AND AT THE LonpoNn OFFice, oN 3lst DECEMBER, 1878. 
Liabilities. 

Capital, $1,500,000 ; less 500 new shares not taken up, at £25 

each, £12,500 .. oe oe as ee ats -. 1,487,500 0 0 
Reserve funds—viz.: as per contra, £250,000; other reserve 

funds, including reserves against bank premises, as at 31st 

December, 1877, £200,000; premium of £33 on 9,500 new 

shares, £313,500 ; amount transferred from this half-year’s 

ee +. +. lll! lhl lel CS 
Circulation .. ee ee oe eo oe ee -» 880,522 15 0 
Deposits .. sis oe oe ee oe ee -. 6,911,943 10 7 
Bills payable and other liabilities (including reserves held 

against doubtful debts) .. ee ee ee ee -. 1,589,189 16 11 
Balance of undivided profits aa ea oe = -» 126,002 16 11 





a £11,278,658 18 5 


Assets. 


Specie on hand, and cash balances oo 6 'oe we oe ME MRTER 20 50 
Bullion on hand and in transiti .. we oe oe -» 141,023 13 8 
Bank premises and property ee ie oe ee -. 187,693 14 
Government securities .. ee oo ee ee es 137,922 17 
Local bills, bills receivable, and other securities ee ee 9,823,815 18 
Reserve fund, invested as per statement.. an ae -» 250,000 0 





albloonae 


ae £11,278,658 18 




















United Discount Corporation, 


Statement of Profits. 


Balance of undivided profits at 29th June, 1878 ee -. £117,133 6 6- 
Out of which a dividend and bonus were declared of .. -» 110,000 0 


Leaving a balanceof .. oe oe $7,185 6 6 
Moiety of last half-year’s dividend and bonus on 1,630 new 
shares not taken up at 29th June, and now returned to 
profits .. oe ee ee ee oe oe oe 1,630 0 0 
Profit on sale by tender of 677 new shares, beyond the issue 
price of £58 per share, £2,055. 14s. 6d.; profits of the past 
half-year, after making provision for all bad and doubtful 
debts, £200,760. 9s. 1d.; less remuneration to the local 
directors, and salaries and allowances to the colonial staff, 
£40,064. 17s. 8d. ; general expenses in the colonies, including 
rent, taxes, stationery, &c., £13,970. 4s. 7d. ; remuneration 
to the board of directors, salaries of London office staff, rent, 
taxes, stationery, and general expenses, £9,287, 14s. 10d. ; 
income tax, £2,253. 17s. 1d. .. ee ee ee +s 187,239 9 6 


£146,002 15 11 
Deduct amount transferred to reserve funds .. os ee 20,000 0 -0 





Balance of undivided profits at this date “ ts +. $126,002 15 11 - 
Reserve Funds. 


New Zealand Imperial four per cent. Debentures .. es £200,000 
Colonial six per cent, debentures .. ee oe ve -. 50,060 


£250,000 
Other reserve funds, including reserves against bank premises 533,500 





oj;jcoo oo 
citioo oo 


Total reserve funds .. ae «» £783,500 





UNITED DISCOUNT CORPORATION, LIMITED. 


Report of the directors submitted to the shareholders at the extraordinary 
general meeting, 23rd January, 1879. 

The directors beg to present to the shareholders the statement of the affairs of 
the company for the half-year ending December 31st, 1878. The statement of 
accounts shows a gross profit, including amount brought forward from last half- 
year, of £18,977. 14s. 1d. ; after deducting the current expenses, £5,531. 2s. 1d., 
and rebate on bills in hand, amounting to £7,332. 15s. 8d., a balance of 
£6,113. 16s. 4d. remains, which the directors recommend shall be carried for- 
ward to new account. The directors regret that, in consequence of the com- 
mercial disasters of the past three months, the working of the half-year has been 
unprofitable. The company holds a large amount of the acceptances of the City 
of Glasgow Bank, and it has further suffered from the depreciation of securities 
occasioned by the crisis, of which the failure of that institution was the com- 
mencement. The directors are assured that the City of Glasgow Bank will pay 
its creditors in full, and they wish to remind the shareholders that in all cases 
there are other names which are liable on the bills, and that the bills are drawn 
against securities of considerable value, which are held by the bank. The 
liquidators of the City of Glasgow Bank have announced a first dividend of 6s. 8d. . 
in the- pound, ble 28th February next. Bad debts, to the extent of - 
£10,000, have, unfortunately, been incurred during the past half-year. In 
order. to. extinguish them, the -directors have no alternative, in the present 














256 Wilts and Dorset Banking Company. 


condition of profit and loss account, but to charge this amount to the reserve 
fund. The directors have not realised any of their securities during the recent 
financial pressure; but there has been a considerable fall in their value. This 
they believe to be of a temporary character; at the same time they consider it 
desirable that provision should be made in the event of the depreciation proving 
more permanent. They have, therefore, transferred £20,000 from the reserve 
to a ‘‘special suspense fund’’ for that purpose. The directors express their 
deep regret that the result of the operations of the past half-year is of so disap- 
pointing a nature. They can, however, assure the shareholders that the business 
of the company is, a’ from the facts stated above, of a sound and satisfactory 
character, and that during the past six months the valuable connections of the 
company have been preserved. 


Balance-sheet, December 31st, 1878. 


Dr. 

Capital account—50,000 shares, on which £6 per share have 
een paid ee ee ee ee ee ee ee ee £300,000 0 0 
Reserve fund oe ee ee ee ae ee ee 20,000 0 0 
Loans, deposits, &c. ae oe ee oe oe es 2,041,549 16 6 
Profit and loss account—amount at credit, as per annexed 
statement .. ee ee ee oe ee oe oe 13,446 12 0 
6 


$2,374,996 8 








Cr. 
Cash at bankers ee ee ee ee oe ee oe £41,780 18 7 
Bills discounted, government securities, &c. .. a «- 2,332,195 19 10 
Fittings and furniture, 38, Lombard Street .. sia a 1,019 10 1 





£2,374,996 8 6 





Profit and Loss Account for six months ending 31st December, 1878. 

Dr. 
Current expenses, including salaries, rent, rates and taxes, 
directors’ fees, and all other charges .. ee eo ee 
Rebate of interest on bills discounted not yet due carried 
forward to new account, £7,332. 15s. 8d.; balance carried 
forward to profit and loss new account, £6,113. 16s. 4d. .. 13,446 12 0 


£18,977 14 1 


£5,531 2 1 














Cr. 
Balance brought forward from 30th June, 1878 ae ne £6,614 7 10 
Gross profits for the half-year .. ve as ee ee 12,363 6 3 
£18,977 14 1 





WILTS AND DORSET BANKING COMPANY. 


Forry-THIrbD report at the annual meeting of the shareholders, held at the head 
office, Salisbury, 3rd February, 1879. 

The following report was presented:—The directors have much pleasure in 
meeting the shareholders, and in submitting to them the forty-third annual 
report of the affairs of the Company. It will be seen by reference to the 
accompanying balance-sheet that after payment of current expenses, directors’ 
fees, and income-tax, reduction of the cost of new premises, and providing for 
all doubtful debts, &c., &c., the balance to the er:dit of profit cad loss amounts 
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to £79,412. 0s, 9d., which has been appropriated. as follows, viz., Midsummer 
dividend at the rate of 20 per cent. per annum, and Christmas dividend at the 
rate of 24 per cent. per annum, leaving a balance of £13,412. 0s. 9d. carried to 
the surplus fund. The eventful period through which the country has passed 
since the last general meeting calls for some remark. The severe depression is 

both trade and agriculture, which has been so prominent a feature throughout the 
year, has culminated in the failure of several important banking institutions, and 
has produced a wide-spread feeling of apprehension and mistrast, resulting in a 
crisis the severity of which hasscarcely been exceeded during the present century. 
Your directors are glad to be enabled to state that, notwithstanding these events, 
the strength and stability of the company have not been in the slightest degree 
impaired, and that the bank is neither directly nor indirectly interested in the 
estates of any of the banks or firms which have failed. The collapse of the 
West of England Bank in the district occupied by this company, whilst necessi- 
tating a more than usually careful administration of the affairs of the bank, has 
afforded your directors an opportunity of materially extending its operations, 

and at the same time of further consolidating the business of the company within 
its own district. They have, therefore, opened branches at Axbridge, Budleigh 
Salterton, Clevedon, Clifton, Hxmouth, Wells, and Weston-super-mare, and 
have secured the services of the late bank’s managers in those towns, as well 
as in Bath, Bridgwater, and Taunton, and through their influence a large and 
valuable connection has been secured. Your directors have also negotiated for 
the transfer of the premises lately, occupied by the West of England Bank at 
the new branches, together with those at Bridgwater and Exeter, on terms which 
they consider advantageous to the company. The whole of the investments of 
the bank, which, under the terms of the deed of settlement, are confined to 
those of Great Britain, India, and the colonies, have been written down from 
time to time from the profits of preceding years, and stand in the books at a 
considerable sum below their present market value. The increased value of 
money during the year, and more especially the later months thereof, has been 
favourable to banking profits, and has enabled your directors, after paying the 
usual dividends, to carry over a larger sum to the reserve fund from this source 


than for many a past, which course they believe to be in accordance with the 
best interests of the company. 


Balance-sheet for the Year ending 31st December, 1878. 


LIABILITIES, 
Dr. 

Capital ee oe ee oe ee oe ee oe £300,000 0 0 
Surplus fund, invested as per contra .. oe ee ee 259,526 10 9 
Circulation in notes and drafts oe <= ae an 67,659 5 7 
Deposits on current and other accounts oe ee -- 8,469,543 18 8 
Interest due to depositors oe ee oe oe ee 43,759 11 11 
Biils for collection oe 6 ve ee oe oe 108,638 6 10 
Net profit for the year .. oe oe oe ee ve 81,412 0 9 





£4,330,639 14 6 
———<—as 


ASSETS. 


Cr. . : 
£188,000 consols and £100,363 new 3 per cents. at 90, 
forming investments of surplus fund, as per contra, 
£259,526. 10s. 9¢.; investments in English Government 
securities, exchequer bills, Bank of England stock, colonial 
bonds, City of London bonds, railway stock and debentures, 
£1,029,050. 2s.; investments in other British securities, 
£36,113. 8s. 2¢.; cash on hand, at the Bank of England, 
and in hands of London agents at call, £722,034. 19s. 5d. £2,046,725 0 4 
VOL. XXXIX, 19 
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Freehold and leasehold premises at head offico and thirty- 
seven branches oe ee “ae oe ue ae 69,242 7 3 
Bills discounted, loans, overdrawn accounts, &. .. +» 2,214,672 6 11 





£4,330,539 14 6 


Profit and Loss, 


Dr. 

Expenditure of the head office and fifty-six branches and 

agencies, including rent, taxes, licenses, stamps, salaries, 

London banker’s commission, postage, stationery, &c. .. £37,879 
Directors’ fees .. oe oe oe oe os ae 2,000 
Midsummer dividend at 20 per cent. per annum, £30,000; 

Christmas dividend at 24 per cent. per annum, £36,000., 66,000 
Balance carried to surplus fund ee ee ve oe 13,412 





£119,291 


Cr. 
Gross profit for the year ending 31st December, 1878, after 
ayment of income-tax, and making provision for bad 
and doubtful debts .. oe oe oe me we $119,291 11 7 


Surplus Fund, 


Balance of undivided profit last year.. eo oe £259,526 10 9 
Balance of profit and loss account now added 13,412 0 9 





£272,938 11 6 


The following resolutions were carried unanimously :—That the report now 
read, with the statement of assets and liabilities, be approved and printed, and a 
copy sent to each shareholder. That the cordial thanks of this meeting be given 
to the directors for their efficient services during the past year. That the re- 
muneration of the directors be the same as last year. That the thanks of the 
meeting be given to the general manager and other officers of the company for 
their efficient services during the past year. It was moved and seconded—That 
the retiring directors, Messrs. Long, Thring, and Lewis, be re-elected; and 
it was also moved and seconded—That Mr. Charles Richard Luce be appointed a 
director. A poll having been demanded and the votes recorded, the chairman 
declared Messrs. William Long, Thomas Thring, and Charles Richard Luce, to 
be duly elected directors. Resolved unanimously—That the thanks of the meet- 
ing be accorded to the chairman for his able conduct in the chair. 





YORK UNION. BANKING COMPANY. 


Tue forty-fifth annual report of the directors to the meeting of proprietors, held 
6th February, 1879. 

In presenting their annual report to the shareholders the directors have to- 
state that, after making ample provision for bad and doubtful debts, the profits 
of the bank for the past year amount to the sum of £32,193. 5s. 6d., exclusive 
of £3,030. 7s. 9d. interest on the guarantee fund. The usual interim dividend 
of 5 per cent. was paid to the shareholders in August last, and your directors 
now declare a further dividend of 10 per cent., with a bonus of. 3 per cent., 
making 18 per cent. for the year (free of income-tax), leaving a surplus of 
£2,493, 5s. 6d., to be carried to the guarantee fund, raising that fund, with the 
interest thereon, from £73,783. 93. 4d. to £79,807. 28. 7d. 
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Resolutions passed.—1. That the report of the directors which has now been 
submitted to the meeting be received and adopted, and that it be printed and 
circulated amongst the shareholders. 2. That George Dodsworth, Esq., and 
Richard Pearson, Esq., who retire by rotation, be re-elected directors of the bank. 
8. That the directors be empowered to set apart out of the profits of the com- 

any the sum of £1,700 for their remuneration for the current.year. 4. That 
the thanks of the meeting be presented to the chairman and directors for their 
valuable services during the past year. 5. That the thanks of the meeting be 
given to the manager and officers of the bank, for the satisfactory manner in 
which they have discharged their duties. 


_——— 
EXPORT OF BULLION AND SPECIE TO THE EAST. 


The following totals are taken from Messrs. Page and Gwyther’s 
— of the export of gold and silver bullion and specie to the 
t. 


Comparative STaTeMENT or Ten YEARS, VIZ. : FROM 1869 To 1878. 

* Total shipped in 1869, £9,053,186; 1870, £4,507,388 ;. 1871, £8,687,431 ; 
1872, £10,988,705; 1873, £7,807,605; 1874, £11,448,512; 1875, £6,303,700 ; 
1876, £15,147,012 ; 1877, £20,588,599 ; 1878, £8,403,360. Average of last ten 
years, £10,293,549. 


Amount of India 
Council Bills 1869. 1870. 1871. 1872. 1873. 


wn di 








Rs. Rs. | RBs. Rs. Rs. 

On Bombay .. — 1,10.25.000,1.76.98.000| 3.45.84.000) $.01.72.400 
», Madras ..| 65.87.000 19.68.180| 14.86.0000) 27.26.000; 12.24.000 

t ,, Calcutta ../ 4.21.63.000 7.61.91.820)7.88.16.000 10.22.16.000)11.69.54.600 








—_—~ 





Rs.) 4.87.50.006 8.91.85.000 9.60.00.000'18.95.25.000)14.83.61.000 





Amount of India 
Council Bills 1874. 1876. 1876. 1877. 1878.f¢ 
drawn during 





Rs. Rs. Rs. Rs. Rs. 
On Bombay ..| 2.56.85.000} 6.07.38.000| 4.84.28.940)2.78.12.500| 3.46.99.000 
», Madras .. 14.89.000) 34.74.000' 48.05.550) 9.78.524 16.37.183 
1» Calcutta ..| 8.33.26.000) 9.87.88.000| 7.87.61.000)6.99.23.594/12.74.92.517 


Rs. nes wens 13,19.95.490/9.87.14.618) 16.37.28.700 























Average of last ten years:-—-On Bombay, Rs. 2.90.84.284 
” 5, ” 26.27.444 
Tt ,, Calcutta ,, 8.74.63.253 


Rs. 11.91.74.981 


— 





* In addition to the shipments of bullion and specie from Europe during 
1878, about £2,390,000 was exported from San Francisco to China and Japan. 
During 1877 the corresponding export was about £3,650,000. 

¢ In addition to the amount of India Council Bills drawn in London during 
1878, the Government purchased in Calcutta, and remitted to London, in Octo- 
ber, 1878, £1,500,000 of 6 m/st. Bank Bills at 1/74, equalling Rs. 1.81.13.212, 
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Rance oF Prices axp Rates rrom 18¢9 To 1878. 

















INDIA COUNCIL BILLS.} 
. ME N 
BAR SILVER. | MEXICAN 
Bombay. Madras & Calcutta. 
Highest.| Lowest. | Highest.| Lowest. | Highest.) Lowest. | Highest.) Lowest. 
s. d. | 8. d. | 8. d. | ad lad [a tae [ee 
1869 ecco] 6 1 5 0 6 0 |411 —_ — 1 ll 1 iot 
Be ieveceS 9 1S 6 6 O | 4 102] 1 10% | 1 103) 1 11 1 10 
1871 secece] & 1 5 OF} 5 1 4 102 |-1 11 1 10 1.114 | 1 10} 
1872 ..oe0e] 5 144) 4113.15 2 5 0 111%} 1 10 1 114 | 1 10 
1873 wooo) 5 O | 4 9F |5 231)4 8$/ 1105/1 9 110%}1 9 
1874 .eevee| 4 = 4 93/4 10% /4 8 Li 1 9$/}111¢]1 92 
1875 secooel 4 9 4 Thi 4 82/|4 65/1 1038/1 9:4] 1 103) 1 KE 
1876 .cccoe] 4 0 3 102% | 4 105 4 0 1 10$ | 1 6% | 1°10% | 1 63° 
1877 ...0-) 4 103 | 4 5 4103/4 4 110} | 1 8%} 1 103) 1 83 
3878. wescos| & 7 4 1 46/4 0 1 9 a 1 9 1 6} 





























a 
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MELBOURNE CLEARING HOUSE STATISTICS. 
Mr. Cuxster Eanes, Inspector of the Banks’ Clearing House at 
Melbourne, has sent us a statement of transactions passed through 
the Melbourne Clearing House, from which we deduce the following 
table of weekly amounts during the year 1878. 























Week! k} 
For week ending amounts ——— For week ending 3| aoe a 
Monday — included. Monday — included. 
£ £ £ £ 
7th Jan., 1878| 2,283,000 | 208,000 8th July, 1878} 2,610,000 | 242,000 
14th ,, ” 2,427,000 | 202,000 15th ,, 99 2,003,000 | 192,000 
2ist ,,  ., | 2,350,000 | 200,000 | 22nd}, | 1,886,000 | 172,000. 
28th ;, ,, | 2,021,000 | 180,000 | 29th » > | 1,746,000 | 174,000 
4th Feb., ,, | 2,213,000 | 149,000 bth Aug., ,, | 2,112,000 | 208,000 
llth ,, — » | 2,269,000 | 246,000 | 12th ,, » | 1,872,000 | 190,000 
18th ,, » | 2,166,000 | 219,000 19th ,, pe 1,795,000 | 189,000 
5th ;, ,, | 1,932,000] 176,000 | 26th > | 1,750,000 | 178,000 
4th March >, | 2:326,000 | 211,000 | 2ndSept., >, | 2,075,000 | 209,000 
11th ,, 4» | 2,231,000 | 210,000 | 9th ,, ., | 2,155,000 | 226,000 
18th ,, ,, | 2,214,000 | 210,000 | 1cth }, 7, | 1,871,000 | 196,000 
25th 5, 4 | 1,962,000 | 203,000 | 23rd ,, 5, | 1,765,000 | 186,000 
Ist April ;, | 2,176,000 | 207,000 | 30th », ; | 1,709,000 | 215,000 
8th ,, ” 2,260,000 | 206,000 7th Oct., 2,275,000 | 206,000. 
15th » | 2,189,000 | 237,000 | 14th ,, 5, } 2,091,000 | 209,000 
18th (hurs.) 1,239,000 | 113,000 2ist ,, 9» | 1,858,000 | 184,000 
29th ,,  y» | 2,001,000 | 225,000 | 28th >, ; | 1,811,000 | 186,000 
6th May ;, | 2,038,000 | 197,000 | 4th Nov., ,, | 2,280,000 | 200,000 
13tn ,, 4, | 2,179,000 | 248,000 | 11th ,,  , | 1,946,000 | 216,000 
20th ,, 9» | 1,893,000 | 179,000 18th ,, » | 2,393,000 | 280,000 
27th ;, 5, | 1,437,000 | 155,000 | 25th ;, ,, | 1,914,000 | 187,000 
3rd June ;, | 1,890,000 | 131,000 | 2ndQDec., », | 2,307,000 | 189,000 
10th ,, —_,,_ | 1,735,000 | 194,000 9th ,,  . | 2,898,000 | 207,000 
17th ;, 5, | 2,109,000} 199,000 | 16th >, ;, | 2,254,000 | 197,000 
24th ;, 5, | 1,625,000 | 166,000 | 23rd ;, |, | 2,116,000 | 211,000 
Ist July ;, | 1,716,000 | 160,000 | 
| | 
—eone ees! cow eee cae rs a 
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THE TRIAL OF THE CITY OF GLASGOW BANK DIRECTORS. 


Tue trial of the directors and manager of the City of Glasgow Bank commenced in the 
High Court of Justiciary in Edinturgh, on the 20th January, before the Lord Justice 
Clerk (Lord Moncrieff,) Lord Mure, and Lord Craighill. There were seven prisoners 
(Messrs. Stewart, Potter, Salmond, Taylor, Inglis, and Wright, directors, and Stronach, 
manager), and the charges were seventeen in number. The three first were against all 
the prisoners for issuing false balance-sheets in 1876, 1877 and 1878; the fourth charge 
was against Stewart for overdrawing his private account by £11,520, and his firm’s b 
£23,517 ; the fifth was against Taylor for overdrawing his firm’s account by £73,460; 
the sixth was against Inglis, for overdrawing his account by £44,625, and his firm’s by 
£7,125 ; the seventh was against Wright for overdrawing his private account by £2,746, 
and his firm’s by £340,210; and the other charges were against all the directors for 
theft or embezzlement in reference to bills which they had obtained for collection, 
amounting to £10,268, but which they made over to the London Joint Stock Bank in 
order that they might be credited to the City of Glasgow Bank. Mr. Macintosh, on 
behalf of the prisoner Taylor, at the outset, objected to the greater portion of 
the indictment on the ground of relevancy, and quoted a case in Scotch law 
where the Court held that charges of a somewhat similar nature against the 
directors of the Western Bank of Scotland were not sufficient to maintain an 
action, because they were not adequately specific. He proceeded to argue that the 
directors might have been guilty of negligence, but not of acts of a criminal nature. 
The bank, he said, was a trading concern, and the directors could not be accused of 
fraud for issuing, in such capacity, favourable reports, any more than the papers for 
publishing doubtful news, which, however, daily and in an important manner influenced 
the actions of numerous persons. Counsel for other prisoners raised preliminary objec- 
tions of a like nature, and in the end the Lord Justice Clerk said the Court would 
reserve its decision upon these important points. Next day the Lord Justice Clerk gave 
the decision of the Court upon the legal questions raised in reference to the relevancy 
or sufficiency of the indictment. The judges were of opinion that the charges were 
relevant, but they were of a serious character, and would place upon the Crown a very 
heavy burden of proof. The trial was then proceeded with. The declarations of the 
prisoners before the Sheriff of Lanarkshire were read, and in every case a denial was 
— of personal knowledge as to the state of the bank until within a few days of its 
stoppage. 

; One of the most important witnesses who gave evidence for the prosecution was 
Mr. W. Morrison, formerly a clerk in the bank, and since its accountant. He stated 
that for some years, acting by the instructions of Mr. Potter, a director, and Mr. 
Stronach, the mannger, he had systematically falsified the balance-sheets of the bank, 
and that in 1877 alone the fictitious entries amounted to £1,300,000. On further exami- 
nation, he enumerated various instances in which the balance-sheet issued by the bank 
to the public falsely overstated the assets of the company, and underestimated their 
liabilities. In the credit account the misrepresentations amounted to more than three 
tiillions, while the cash in hand was overstated to the extent of £200,000. If the bank 
had really held the securities they pretended to hold there would have been nothing 
wrong in this ; but as they did not he was unable to justify the entries. These false 
balance-sheets had been issued in 1876, 1877, and 1878, and on each occasion had been 


revised by Mr. Potter, a director, and Mr. Stronach, the manager. 


Mr. Leresche, the secretary, explained that the deliberations of the board in reference 
to the advances to Smith, Fleming & Co., and other large firms, were always considered 
in — He was only called in at the close, and directed to enter a minute of the 
result, 

Mr. Morrison was recalled, and explained in greater detail the mode in which the 
annual balance-sheets were altered by the board before they were issued to the share- 
holders. The effect, he said, was not to diminish the liabilities and increase the assets, 
but to diminish both, or, as the Court pointed out, to make the transactions of the 


‘bank appear to be less than they really were. 


Another witness, Mr. Morris, who had acted as a private clerk to the manager, 
stated that frequently when advances were made half the amount was forthcoming at 
the time fixed for repayment, and in one instance six live elephants at Rangoon were 
given as a special security. 

John Turnbull, who had been for eighteen years cashier of the City 
of Glasgow Bank, said Mr. Robert Stronach was in the employment of the 
bank before its stoppage in 1857. Witness kept the cashier’s ledger and the circula- 
tion ledger. The first showed day by day the reserved stock of money in gold, silver, 
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and bank-notes. The entries in that book were all correct. The second book showed 
the amount of gold which ought to exist against excess of notes in circulation. In 
January, 1878, he thought the credit of the bank was strained, and sent gold to 
London. In one week £60,000 in gold was sent to London, and in making up the 
weekly returns the £60,000 then sent was not deducted. He spoke to Mr. Stronach 
about it. Some time after several returns had been sent to the Commissioners of 
Stamps and Taxes without the deduction being made. Witness expressed regret that 
an improper return should be made. Mr. Stronach said it could not be helped, and 
he would take the entire responsibility of the act, From January 6th until the 
stoppage of the bank the amount of gold in the possession of the bank was overstated 
in the books, In cross-examination he said he did not believe the directors knew 
that the amount of gold in the possession of the bank had been overstated until 
the bank stopped. Personally, until this error in the returns was made, he had never 
any reason to suspect that there was anything wrong in the position of the bank. He 
was himself a shareholder to the extent of £1,000. He had no knowledge of the 
internal affairs of the bank, and had no reason to suspect that the bank had advanced 
five millions to three firms—Nicol, Fleming & Co., Smith, Fleming & Co., and Innes 
Wright & Co. 

John Fleming said he was a member of the firm of Smith, Fleming & Co., carrying 
on business in Leadenhall-street, London. The indebtedness of the firm at the time 
of its failure was £1,800,000, about one-half of which was upon cash advances by the 
bank. The whole amount of securities the bank had in its absolute control was very 
little, but the nominal value of the securities was about £800,000. The realisation 
value would be much less. When the firm got into difficulties in 1870, a proposal was 
made to the bank. It was stated it would require over half a million to keep the firm 
afloat. A suggestion was made by the bank to give assistance on special terms, which 
he declined to accept on the ground that it would throw discredit upon the firm. It 
was not stated what effect a stoppage would have upon the bank, but the bank under- 
took to pull the firm through if their proposals were assented to. The proposals involved 
the handing over of acceptances by certain Liverpool firms, but when they were handed 
over they were found negotiable to a very limited extent. Discredit was thrown on the 
firm, and the consequence was that the bank had to take up the bills themselves, and 
advanced in consequence of the new arrangement about half a million. He believed 
from the correspondence that Mr. A. Stronach, the former manager of the bank, had 
made advances without the knowledge of the directors. In 1875, £100,000 was advanced 
by the bank as part of a new arrangement, in which the bank acquired a corresponding 
amount of capital and stock of the firm. 

Mr. James Muir, a chartered accountant appointed by the Crown to make an exami- 
nation into the affairs of the books of the bank, stated the result of his investigation 
to be very similar to that already given in evidence by Mr. Morrison, the accountant of 
the bank. He enumerated the instances in which the balance-sheets submitted to the 
shareholders differed from the actual entries in the books, and showed that the general 
result was to diminish very largely both the liabilities and assets of the bank. It was 
impossible, he said, to get a clear account ofthe position of the bank from the balance- 
sheets. In one item alone, which related to the bills payable, the entry in the balance- 
sheet was inaccurate to the extent of nearly a million. In the case of the deposit accounts 
there were also under-statements. The natural effect of the under and over-statements 
was to give the public more confidence in the position of the bank than was justifiable, as 
it indicated more realisable assets than was actually the case. These inaccuracies char- 
acterised the balance-sheets of 1876, 1877, and 1878. From 1873 to 1878 the advances 
to Messrs. Morton increased from £1,379,000 to £2,173,000; Smith, Fleming & Co., 
from £1,136,000 to £1,198,000; Nicol, Fleming & Co., from £770,000 to £1,238,000; 
Potter, Wilson & Co., from £78,000 to £108,000 ; Matthew Cannon & Co., from £7,700 
to £17,600 ; Innes Wright & Co., from £251,000 to £485,000; Glen Walker & Co.,from 
£4,465 to £26,000; and the Edinburgh Parcels Association from £30,000 to £75,270. 
In 1878 the total amount lent by the bank was £2,881,000, of which the general public 
got only £32,000. The rest was lent to these eight firms, which, since 1873, had re- 
ceived £6,000,000 in advances. 

Mr. W. Glen Walker said he was a merchant and Australian farmer, living in Surrey. 
He was the principal partner of Glen Walker & Co., of Melbourne. He knew of a 
company called the Australian Investment and Trust Company. It was formed to 
amalgamate some property held by himself and the Edinburgh Pastoral Association, 
which in other words was the City of Glasgow Bank. The company was registered in 
February last. His firm at one time acted as agents for Potter, Wilson & Co., and 
Morton & Co. The late Mr. A. Stronach was his brother-in-law. In 1873 he proposed 
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that witness should become a partner in Smith, Fleming & Co. Witness asked what 
their position was, and was allowed to look into their affairs. Speaking roughly he found 
they were £170,000 behind. He hada meeting with Alexander Stronach, Potter and 
Morton about the matter in 1873. It was said that it would be desirable to the interest 
of the bank if he would join that firm. Subsequently there was something said about 
the indebtedness of that firm to the bank. The object of the discussion at the meet- 
ing was, on the part of the others, to get him to join the firm. The bank’s 
object in wishing him to become a partner was to have through him a 
better control over the firm. The bank believed that the goodwill of the 
business was worth a great deal more than the deficit. The negotiations broke 
through because witness wanted the bank to promise to pull through Smith, 
Fleming & Co., at all hazards, Afterwards Mr. Stronach wanted him to join James 
Morton & Co., and he had an interview with Stronach, Potter, and Morton. Witness 
wanted to know Morton’s position, and what position the bank would take with refer- 
ence to Morton’s New Zealand properties. Potter asked if he would be prepared to 
join the firm if Morton’s shares were taken over at 60 per cent. premium. About that 
time there was a proposal made that he should buy the properties of the so-called 
Edinburgh Pastoral Association for the purpose of covering the deficits of Smith, 
Fleming & Co. and Nicol Fleming & Co. Potter told witness that he wanted an additional 
security, as Nicol Fleming was not 4 good business man. On August 14, 1876, he wrote 
a letter to Mr. Robert Stronach with reference to the acquirement of these properties, 
and stated that they might be acquired by the bank granting credits to the extent of from 
£100,000 to £150,000. He could not say on whose suggestions the letter was written, but 
it was the result of long negotiation with Mr. Potter and Mr. John Hunter, principally. 
-the latter gentleman. He purchased properties from the New Zealand and Australian 
Land Company, partly for the same purpose. The bank practically held nearly two- 
thirds of the New Zealand properties, through Morton & Co., and others, and learning. 
that they were badly managed, wanted to get them under better management. His pur- 
chase of the lands was partly by advances and partly by cash. He had altogether 
about £130,000 or £140,000 through the bank. The first was provided by his own pro- 
missory notes. During the whole proceedings both himself and the directors intended 
that he should act as agent of the bank, but the liquidators questioned that. He was 
to act on commission, but the commission was not settled. 6 was in advance on pro- 
missory notes on account of these properties at the present time about £80,000 or 
£90,000. He agreed to an arrangement whereby £100,000 of Nicol Fleming’s accept- 
ances were to be put against his firm, he holding Morton’s securities to the amount 
wanted. This was carried out. In August, 1876, Innes Wright & Co. obtained for 
him marginal credits to be drawn against wool and other produce. That arrangement 
was partly carried out. He used afew thousand pounds, but found he could draw as 
well on his own credits as the bank’s, and they were not all used. He was familiar 
with the Australian trade, and was twenty years ago an agent to Potter; Wilson & Co. 
That firm had intimate knowledge of Australia and New Zealand. Mr. Morton 
placed a high value on the land in New Zealand. He was a very sanguine 
man. Any valuationof these New Zealand properties now would probably not © 
exceed a half or two-thirds of the intrinsic value. He thought the acquisition 
of New Zealand shares by the bank was an expedient than which no better 
could have been devised, eaten aside that it was not banking. He himself 
would have gone into the speculations as most safe. Part of the credits he got were 
spent upon these properties. The other part of the arrangement referred to in the 
agreement of 1878 he also considered prudent. The credit of £100,000 was the only 
one he got from the bank through J. Innes Wright & Co. He used only about £57,000 
of that. Of that sum about £17,000 was expended in purchasing land for the bank, or 
improving what it already possessed. £25,000 was sent in the same way. The rest 
was spent in produce and as a wool lien, the wool lien being on behalf of the bank. He 
did not know how the money was accounted for to the bank, but he accounted to J. Innes 
Wright. The wool lien was a slight loss, as there had been a drought in Australia and 
50,000 of the sheep which died belonged to the bank. By the Dean of Faculty, for 
Mr. Stronach: He transacted a good deal of business with the bank before he went to 
Australia. The only director he came in contact with before going to Australia was 
Mr. Potter. The minute of the board of directors of October 19, 1876, representing 
that a committee of the directors, consisting of Messrs. Taylor, Potter, and Stewart, 
had made certain arrangements with him as to buying properties, was all nonsense. It 
was untrue. To the best of his belief he never met with Mr. Potter, Mr. Taylor, or 
Mr. Stewart on such a subject. He agreed to buy certain properties after long negotia- 
tions with Mr, Hunter. Mr. R. 8. Stronach was the most credulous and facile man he 
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ever knew. He seemed to be willing to do the best for the bank, and the large accounts 
were a source of great trouble to him. Witness believed that when Mr. R. Stronach 
became manager he thought everything would come right. Re-examined by the Soli- 
citor-General: He was surprised at the minute of October 19, 1876, because he never 
met any of the directors up to that time. He said it was an imprudent thing for the 
bank to make such purchases as it made in Australia. The Solicitor-General: Was it 
a prudent thing for the bank to go into such speculations except to recoup deficiencies ? 
—I don’t know. I know banks that built railways; but it was an unusual thing for 
banks, especially Scotch banks, to do. ‘The Solicitor-General: You had better not tell 
us the names of these banks. 

Mr. John Hunter said he was a partner of the firm of Buchanan, Wilson & Co. He 
at one time dealt with the City of Glasgow Bank. He was connected with Potter, 
Wilson & Co., in Australian affairs, and in a coal company. He had nothing to do with 
the financing of the firms of Morton & Co., but he knew of the acquisition of certain lands 
in New Zealand two years ago, At that period he understood Mr. Stewart and Mr. Taylor 
were informed of Nicol Fleming’s account. He was invited to meet the directors 
then to give his opinion on the value of the Australian and New Zealand investments. 
He was then one of directors of the New Zealand and Australian Land Company. He 
was given to understand that they wanted to acquire land in New Zealand to cover 
Nicol Fleming’s account. He did not know that he was told anything about it, but he 
understood it. He saw Messrs. Potter, Stewart, Taylor, and Stronach sometimes about 
it. He did not know that the directors said anything about large returns being got 
from New Zealand property. It was said at one of these meetings that the profits 

ielded might cover Nicol Fleming’s indebtedness. The purchases through Mr. Glen 
alker were also, he thought, to reduce Nicol Fleming’s account. ; 

Mr. Archibald Fullerton Somerville said he was a paper-maker at Lasswade, and 
held £11,000 of stock of the City Bank. He acquired some of it about twenty years 
ago. He was an Edinburgh director, but was never told of the investments made by the 
bank in Australia. Several shareholders were afterwards re-examined who had been in- 
duced to buy stock from the favourable balance-sheets issued by the directors. In some 
instances the investors added to their stock after the report of July last, and in one case 
o dairyman, of Glasgow, opened his first and last account with the bank by depositing 
the proceeds of a legacy in it on the day before it suspended payment. Other evidence 
showed that in order to give a fictitious value to the shares the directors were in the 
habit of purchasing them openly in the market. 

Mr. Bell, a clerk in the firm of Messrs. J. Nicol Fleming & Co., stated that the firm 
was hopelessly insolvent before it commenced its dealings with the bank, and in the 
course of a few years it contracted half a million of debt by negotiating worthless bills. 
The head of the firm was an ex-director of the bank. 

Several witnesses for the defence were examined at some length, who spoke of the 
prisoners chiefly as to character. The Rev. F. J. Robertson, Minister of St. Andrew's 
Church, Glasgow, and a shareholder in the City Bank to the extent of £1,400, said he 
_ had long known Taylor. He regarded him as an honest and —— man, but without 

a high capacity for business He was a man incapable of soiling his soul by such a 
dishonest act as the falsification of a balance-sheet. Other witnesses described Wright 
asa man of uprightness and integrity ; Inglis as upright and honourable; and Stronach 
as good, conscientious, upright, kind, and unselfish. Salmond was also spoken of as 
honourable and conscientious. 

The charges of theft and embezzlement having been withdrawn, the Lord Advocate, 
in addressing the jury on behalf of the Crown, stated that the charges now made against 
the prisoners were for having falsified and fabricated the balance-sheets of the bank 
during the last three years of its existence. He contended that an overwhelming case 
had been made out to show the untrue character of the balance-sheets, and he urge 
that the falsification had been committed with the guilty knowledge and concert of the 
manager and board of directors, and with the intention of deceiving the shareholders 
and the public as to the real state of the bank. While the bank was hopelessly insol- 
vent, and they were continuing large advances to bankrupt firms, they nevertheless repre- 
sented its condition to be flourishing, and paid dividends varying from 10 to 12 per cent, 
The alterations on the balance-sheet were made with much skill. While they had the 
effect of diminishing the assets of the bank on the credit side, they took off the assets 
of an inferior character and increased those of a better class. By this means the public 
were induced to believe the bank had £700,000 or £800,000 of good investments, and 
about the same amount less of floating bills or credit accounts. Then they had a stock 
reserve fund year after year of £450,000. This they did by professing to receive interest 
which they did not get. They neither received principal nor interest, and yet went on 
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speculating in Australian stock to cover the deficit on these transactions. By these 
means they were able to pay dividends varying from 7 per cent. in 1870 to 12 per cent. 
in 1876-7 and 1878, whereas they had really not a sixpence to divide. The scroll abstracts 
were the key to the work of fabrication. The alterations on them could scarcely be 
mistakes. Mistakes often occurred in figures, but mistakes that took two millions, or 
four in all, off both sides of the account were not of the kind of freaks that were 
played by fortune or chance. He held that those sheets were fabricated in order to 
conceal the true state of the bank's affairs. Perhaps some of the directors knew nothing 
about them, but they could not be ignorant of the fact that the balance-sheets were false 
and untrue. Three years ago the indebtedness of Smith, Fleming & Co., J. Nicol 
Fleming & Co., and Morton & Co., was £5,379,000, and it gradually increased by one 
and a-third millions. The directors might have believed that the Australian land would 
repay the investment and recoup the deficit, and might have hoped to put the accounts 
into a state of order, but the mistake, and worse than mistake, that the directors com- 
mitted all those years was that they treated these as good assets. The learned gentle- 
man then referred to the remonstrance of the manager, and the manner in which 
the directors had, although they must thereby have known of the large accounts, 
gone on increasing the indebtedness, and concluded his address, which lasted for 
three hours, by referring to the evidence which had been given as to the character of 
the accused, regarding which he remarked that though such evidence was valuable 
in some cases it was not so here, but rather went on the other side, as only men 
of high character and good repute could be in the position of the prisoners. 

After counsel had been heard for the defence :—On the 31st January, the Lord Justice 
Clerk proceeded to sum up the case. He said the jury would have to deal with the case 
just as though it excited no interest whatever. He was quite sure that whatever 
verdict they came to would meet with the respect of the country. The charges against 
the prisoners had originally been three innumber. The Lord Advocate, as they knew, 
however, had felt it right to withdraw those of theft and embezzlement. He would not 
make a single remark upon the discretion of that course, for he always made a rule not 
to interfere with the public prosecutor. With regard to the falsifications, they would 
observe that the charge was that the prisoners falsified and issued the balance-sheets 
to the shareholders as true, with intent to defraud, and with a view to conceal the true 
state of the bank. There were three questions arising on the charges which musi be 
carefully considered ; first, whether these balance-sheets were false ; secondly, whether 
each of the prisoners, or any of them, was in the knowledge that they were false; and 
thirdly, whether the circulation and publication of the report with the balance-sheet 
was with the intention to deceive the shareholders and the public. Before proceed- 
ing to deal with these points singly he should make a few general remarks. 
His lordship then went on to consider the evidence as to who was responsible for 
the false statements in the balance-sheets, All the witnesses, with the excep- 
tion of Messrs. Leresche and Miller, employed at the bank, had admitted 
doing what was irregular. This was a very painful feature. There was 
the case of Mr. Morrison. He began with a statement that a certain abstract produced 
was the one on which the alterations had originally been made, but subsequently he 
admitted that it was not so, and that, indeed, he himself destroyed the original. A 
great deal of confusion had been exhibited altogether by that witness, and it would be 
their duty to consider whether or not his statements were reliable. He did not see that 
evidence had been adduced which would connect the directors with a knowledge that 
the entry of £973,000 was fictitious, nor that they knew that the £751,000 was wrong. 
In fact, Mr. Morrison himself had admitted that he did not read out these sums at the 
meetings which were held to decide as to the preparation of the balance-sheet. His 
lordship next referred to the accounts, and said that when Mr. Robert Stronach 
succeded to the position of manager he undertook a very serious responsibility. He 
succeded his relative, who had been going on making a series of concealed advances 
until they had reached an enormous sum. Mr. Hunter had declared to them the 
negotiations which took place in the endeavour to clear up the account of J. Nicol 
Fleming. He recommended Mr. Stronach to get rid of it, and this was accordingly 
done. They knew what followed. The bank bought land in New Zealand and Australia 
for the purpose of making up the losses which had been sustained through J. Nicol 
Fleming. The accounts of Messrs, Smith, Fleming and Co., Morton and Co., and Glen 
Walker had also mounted up to great sums, and they would have to consider whether 
that was a proper course, and who was responsible for having allowed it. There were 
several other very important questions to be considered. First—Did the directors kncw 
the condition of these accounts? Secondly—If py bm know it, what was the proper 
mode of dealing with them in the accounts laid before the shareholders? Thirdly 
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were the directors personally aware of the mode in which the accounts were made? 
Lastly, supposing that they did not know this directly, had they such information as 
must have put them in bad faith when they stated the amount of profit for the year? 
He would advise the jury to dismiss at once from their minds the view that the prisoners 
had entered into a conspiracy to ruin the bank for their own ends; but it was of 
importance to know whether or not they were cognisant of the necessity for putting 
these accounts into shape. He thought the conclusion to which they wauld arrive was 
that there was enough known at the bank board to fix upon the directors a general 
knowledge of the state of those accounts. He pointed out that Mr. Stewart was a man 
of large means and did not appear to have an extended knowledge of the accounts ; but 
he did not know that he could be relieved from a general knowledge of the affairs. Mr. 
Potter was also a man of good means, and he appeared to be cognisant of these sums 
from beginning to end. Mr. Salmond appeared to have been out of Scotland, and for 
the benefit of his health, when the balance-sheets were prepared for 1876, 1877, and 
1878. Mr. Wright, he thought, should have taken the advice of his partner, and not 
entered the directorate of a bank to which his firm owed £300,000. Mr. Taylor did not 
appear to have any corrupt motives, nor did Mr. Inglis, who appeared to know very 
little of the accounts. So far as Mr. Stronach was concerned, it must be remembered 
that he had a considerable interest in the bank, being along with the others, a large 
shareholder. In conclusion the learned judge said that in considering their decision 
they must give the prisoners the benefit of any reasonable doubt. They need not 
think of the consequences of that decision, but, whatever the verdict was, so long as it 
was in accordance with their conscience he was sure it would meet with the respect 
and approbation of the country. The jury then retired for the purpose of considering 
their verdict. 

After an absence of two hours they returned into court. The Lord Justice Clerk : 
What is your verdict ?—The Foreman of the Jury—We find the pannels Lewis Potter 
and Robert Summers Stronach guilty of all the charges as libelled; and we find the 

annels John Stewart, Robert Salmond, William Taylor, Henry Inglis, and John Innes 
right guilty of using and uttering, as libelled, false balance-sheets or statements of 
the affairs of the City of Glasgow Bank. The Lord Justice Clerk (addressing the jury) : 
You will find the pannels on the charge of embezzlement not guilty, and you will find 
them on the charge of theft not guilty also. I have to thank you for the great atten- 
tion you have paid in this very important case, and to announce in respect to your 
services on this occasion that your services will not again be required for the next five 
ears. 
. The Lord Justice Clerk, in passing sentence upon the prisoners, called upon 
Lewis Potter and Robert Summers Stronach, who stood up. His lordship remarked 
that if either of the more serious charges had been proved, the punishment would have 
been most severe. He believed the act, although criminal, was not actuated by any 
desire of personal gain. The sentence of the Court was that the prisoners be imprisoned 
for the period of eighteen calendar months. The sentence upon Salmond, Taylor, 
Wright, Stewart, and Inglis was that they should be imprisoned for eight calendar 
months each. The Court had taken into consideration the length of time they had 
already been imprisoned. 
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SWISS CO-OPERATIVE BANKS. 


Tue Banque Populaire at Geneva is conducted on strictly co-operative 
principles, and is designed for the accommodation of small tradesmen and 
workmen, whose transactions are too insignificant for ordinary banks, and 
who so often become the prey of usurers. Its present paid-up capital is 
£4,450; its deposits on December 31st amounted to £8,000; but most of 
these are subject to three months’ notice, and no customer can claim his 
deposit absolutely without at least seven days’ notice. An account can be 
opened with 10d. ; bills for so small asum as 10f. (8s. 4d.) are discounted. 
The maximum is £49, the average £5. 8s. 4d. Discount and loan accounts 
are opened only with shareholders (sociétaives) holding, at least, two shares 
of £2 each. They may, however, be paid for at the rate of 5f. a month, and 
the bank makes advances on its own shares with a margin of 25 per cent. 
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The usance of the bills discounted is restricted to three months, but they 
may be renewed at maturity to the extent of three-fourths, and so on until 
they are finally extinguished. A committee, which meets three times a 
week after working hours, considers and decides all applications for dis- 
count. Two signatures (or one signature supported by some tangible 
security) are invariably exacted; and sometimes three ; occasionally, four 
and five names are insisted upon by the managers. The bank discounted 
last year 3,451 acceptances, amounting to £36,160, and re-discounted with 
the Banque du Commerce to the extent of £22,000; 2,398, amounting to 
£16,200, were renewed. The present rate of discount charged by the bank 
is 6 per cent. and 4 per cent. commission, while the interest allowed on 
deposits at seven days’ notice is 3 per cent., at three months’ 4 per cent. 
This rate may appear rather high, but a transaction of 50f. involves as 
much trouble and book-keeping as one of 5,0U0f., and advertising money- 
lenders make on a similar class of business at least 30 per cent. More. 
over, as every borrower has a pecuniary interest in the enterprise, he may 
be said to take back with one hand what he pays with the other. The 
average rate of profit during the last three years has been slightly over 4 
per cent., and as the institution has been in existence upwards of nine 
years, the success of the experiment may be considered as beyond doubt. 
The expenses of management are marvellously small; for instance, the 
sum paid last year for salaries, including that of the manager, who must 
be a man eminently trustworthy and of considerable capacity, was onl 
£234! There is a similar establishment in Berne, the Volksbank, whic 
commenced operations in 1869 in a bedroom, im dritten Stocke. At the 
end of the first year it had 177 members, and a capital of £304. The 
members now number 2,000, and last year the bank turned over £5,760,000, 
making a profit of £4,900, and its assets and deposits amounted on 
December Sl1st to £344,000, of which £42,000 was paid-up capital. 
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THE AUSTRALIAN BANKING RECORD. 
(From their December Number.) 


Tue present number completes the second year of the issue of the Austra- 
lasian Insurance and Banking Record. It will, we trust, be felt that in the 
past no effort has been spared to make the journal a faithful, judicious, yet 
thoroughly independent reflex, of the important interests it essays to re- 
present. When the proprietors proposed the establishment of a journal 
of this class to its present editor, he expressed some doubt as to the scope 
and extent of available topics of interest for a paper of the kind. Ex- 
perience has shown that the difficulty is just in the opposite direction, 
Although the Record almost invariably contains more than the twenty- 
four pages originally promised in its prospectus, it would be easy to fill a 
still larger space with information of interest and importance affectin 
banking and insurance business at home and abroad. Condensation an 
selection of the fittest are amonst our gravest difficulties. Personally we 
sympathise with the reply of Sir Walter Scott, who, when he was asked 
why he had written the “ Life of Napoleon” in ten volumes, replied that © 
it was “ because he had no time to write it in five!” The editor cannot 
refrain from acknowledging the liberality of the publishers in placing no 


restriction upon his obtaining the best articles and the best information 
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available. Too the Record’s numerous and valued contributors the thanks 
of both proprietors and editor are heartily tendered. Our experience in 
other directions is very pleasant. We have never yet met with a refusal 
of information in any quarter. We have no grounds for quarrel with our 
advertising supporters, as our pages testify, and the number of our sub- 
scribers is constantly increasing. Our exchanges include every journal of 
importance dealing with cognate topics in Great Britain and the United 
States, where insurance literature especially possesses an extraordinary 
fecundity, and is conducted with distinguished ability. 

As we thoroughly disbelieve that there is any such thing as finality in 
successful journalism, we are, as ever, anxious for the improvement of the 
Record, and appreciate suggestions to that end. With next month’s issue 
there will be published as a supplement a title page and a copious index 
of the contents of the numbers issued during 1878, 


a 


Hotices of Rooks, i 


Letters on Currency and Banking in Scotland. By an Associate of the 
Institute of Bankers in Scotland. Wick: Peter Reid. 


Ture letters which have appeared in the John o’Groat Journal have 
been reprinted in a pamphlet form under the above title. The first deals 
with the question of securing the provincial note issues upon some 
thoroughly recognised principle, the second with the liability of Scotch 
bank shareholders, and the third with the question of a State paper cur- 
rency. The re-introduction of the £1 note, which was touched upon in 
Mr. Giffen’s recent paper “On the Fall in Prices” as a means of easing 
the present scarcity of gold, is termed a doubtful and revolutionary remedy 
which has small chance of being adopted. ; 
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Communications, 
To the Editor of The Bankers’ Magazine. 


INSTITUTE OF BANKERS. 


At a meeting of the Committee, just held, it has been decided, in con- 
sequence of the number of adherents to the scheme, to hold the inaugural 
meeting early in March. 





TRUSTEES—CITY OF GLASGOW BANK. 


Srr,—In what is called the “ Great Test Case,’ the Lord Presid 
and Mr. M‘Laren wondered how so many people ‘were found LF mere 
= * = _” amen seg company. I enclose you copy of 
etter from the secretary of the bank, in reply to a Li i - 
spondent, two days after it had stopped. / aanitaiabiatbiaeaidiiiaies 
_ Received from “City of Glasgow Bank,” on 5th October, the follow- 
ing :— 

, ‘In answer to your enquiry of the 3rd inst., we are advised that 
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neither you nor your trustees are personally liable, but the whole estate 
belonging to the trustees is involved to its full extent. 
“ (Signed) - ©, §, Lerescue, 

“Secretary.” . 

Surely trustees acting, as they believed, that they were only representa- 

tives of a trust, are not to be wondered at when the bank itself did not 
consider them liable to anything more than the trusts they represented. 

I an, &c., ‘ 
TRUSTEE. . 





A BankeEr’s communication upon The Audit of Joint Stock Banks will 
be inserted in our April number if space permits.—Ep. B. M. z 





LIABILITY OF BANKRUPT SHAREHOLDER. 
Dear §1r,—Will you kindly tell me your opinion of the following 


case :— 

Suppose I hold ten shares in the City of Glasgow Bank, or any 
other company of unlimited liability, which afterwards fails for a large 
amount, a call is made on the shareholders, which call Iam unable to 
pay, and become bankrupt. I, however, pay my creditors, including the 
liquidators of the company, 10s.in the £. Does my discharge from the 
Court of Bankruptcy free me absolutely from all liability as to further 
calls in respect of my shares in the unlimited company, or can I be called 
upon to contribute afterwards—supposing, for example, I have money 
bequeathed to me? Of course, at the time of making the first call, the 
liquidatcvs could not with certainty state the exact amount of my entire 
indebtedness to them. I wish to know whether I could be rmined time 
after time, or whether my name would be erased from the list of contribu- 
tories after I had gone through the Court ? Your opinion will oblige 

Yours truly, Dusium. 

[You are discharged for ever. The trustee of your estate can be placed 
upon the list of contributories, and would be liable for the dividend on 
any future calls, in case he had any assets. See Bank of N., &c., 39 
L.J., ch. 532; The Land Credit Company, 40 L.J., ch. 341. The solvent 
contributories must bear the loss occasioned by the bankruptcies of insol- 
vent contributories.—Ep. B.M.] r 





LIABILITY ON PROMISSORY NOTE. 


Srr,—“ A” and “B” (father and son) borrow from “ C” £100 in 1874, 
giving him as security their note of hand, usual form, viz.,On demand 
we jointly and severally promise to pay...) With interest at rate of 
five pounds per cent. per annum. 

Some interest has been paid. 

In 1878 “A” and “B” became bankrupt. Can “C” prove against 
their joint estate? They were farmers, and have no private estate. The 
trustee of joint estate has refused the claim of “C,” on the ground that, 
when the promissory note was signed and the money lent, they were not 
partners, which event is stated did not take place until 1875, 

At the time the money was lent, their banking account was open in 
their joint names, either having the power to draw and sign cheques—the 
reason that was so is now stated that, in case of death the other might be 
able to draw the.money without probate. ; 
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There was, however, nothing said about partnership when the money 
was advanced. 

If the trustee is right, a joint and several promissory note can be made 
valueless, simply by the drawers going into partnership, as no claim could 
be made on the joint estate until all partnership debts were first paid in full. 

Your opinion in next number will oblige 

“Esto QUOD ESSE VIDERIS.” 


[If “« A” and “ B” were principal and surety, the trustee may be right ; ' 
but we think the probability is the other way, and that “C’’ could prove 
— t the joint estate. In Griffith’s Bankrupt Law, p. 665, it is said: 
“Tn all cases where a doubt exists whether a debt is joint or separate, or 
joint and separate, the contracts and dealings of the parties will be ex- 
amined, the presumption will be, that a debt once joint remains joint, or 
once separate remains separate.”—Ep, B.M.] 


Banking Movements. 








Preston Banxine Company.—By an error in the statement in our 
February number the capital and the reserve fund are made to appear as 
being. both the same amount. The capital of the Preston Banking Com- 
pany is £100,000, and the reserve fund in 1878 was £38,000, being an 
increase of £10,000 on the amount in 1877. 





TENDERS FOR BILLS ON INDIA. 


Tenders were received at the Bank of England, 29th January, 1879, for £400,000 
in bills on India. The amounts allotted were :—To Calcutta, £283,000; and to 
Bombay, £117,000. Tenders on both Presidencies at 1s. 74d. receive about 19 
per cent., above in full. 

Tenders were received at the Bank of England, 5th February, for £450,000 in 
bills on India. The amounts allotted were:—To Calcutta, £400,000; and to 
Bombay, £50,000. Tenders on Calcutta at 1s. 7,44. receive about 98 per cent., 
above in full, and on Bombay at 1s. 7,4,d. in full. 

Tenders were received at the Bank of England, 12th February, for £450,000 in 
bills on India. The amounts allotted were :—To Calcutta, £298,000; and to 
Bombay, £162,000. Tenders on Calcutta at 1s. 72,d. receive about 11 per cent., 
above in full, and on Bombay at 1s. 72,d. and above in full. 

Tenders were received at the Bank of England, 19th February, for £450,000 in 
Government bills on India. The whole amount, however, was allotted to Cal- 
cutta, and Tenders at ls. 7,44. will receive about 20 per cent. 








& 
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BANKING MOVEMENTS. 


It is stated that the trustees of Messrs. Middleton, Cradock, and Middleton, of 
the Loughborough Bank, expect that they will be able to pay the creditors in 
full, with interest at the rate of 4 per cent. per annum, and that, after doing 
this, there will remain a balance of several thousand pounds. 

At the first general meeting of the creditors of the Cornish Bank, Truro, a 
report was presented by the receivers which gave an outline of the operations of 
the bank during the whole period of its existence. The statement showed the 
total liabilities to amount to £453,987, of which £431,277 were due to unsecured 
creditors, of which £318,464 were due to depositors, and £112,812 on current 
accounts. The estimated assets amount to £399,416. A composition of 16s. in 
the pound, offered on behalf of Messrs. Tweedy, was accepted. 
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At a mecting of the creditors of Messrs. Fenton, bankers, Rochdale, a com- 
promise was arrived at by which the debtors nominated two members of the com- 
mittee of inspection, the creditors two others, and a gentleman enjoying the 
confidence of all parties was selected as the fifth. The estate will be wound up 
privately. 

Tue GenzraL Banxine Company, Limitep.—A provisional liquidator has been 
appointed. The undertaking was established last year to take over the banking 
business of Messrs. Grant Brothers. 

Merropouitan Banx.—A circular issued by the secretary states that the Lord 
Mayor, Mr, Haslam, and Mr. Nash, sen., have retired from, and the following 
entlemen have joined, the board :—Sir R. W. Carden, Messrs. J. E. F. Aylmer, 

. W. Cawston, F. W. Nash, jun.,and J. Williams. The new board are engaged 
in the consideration of the position of the bank, and have made arrangements by 
which the call of £5 per share on the “A” shares, new issue, payable on 21st 
Feb., will be deferred until March 31. 

The applications for shares in the Bank of Bolton, Limited, have been in 
excess of the number for allotment, and the formal transfer of the business of the 
old bank took place on 19th February. 

Tuer CateponiAn Banxine Comrany.—It is stated that an arrangement has 
been made for guaranteeing a sum sufficient to meet any claims of the other 
Scotch banks on account of the possible call of the City of Glasgow Bank on the 
Caledonian Banking Company, and that the liquidation of the latter bank will 
hence be avoided. 


_ 
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MONTHLY CHRONOLOGY. 


January 30.—The directors of the Bank of England decided to-day to reduce 
their official rate to 3 per cent. 

30.—Marshal MacMahon has resigned the French Presidency. M. Jules 
Grévy has been elected in his place by 563 votes to 99. 

Feb. 1.—Sentence passed upon the City of Glasgow Bank directors. 

6.—The tenders for £1,000,000 Treasury Bills were opened to-day at the Bank 
of England. The amount was allotted in bills at three months. Tenders at 
£99. 7s. 6d., will receive about 46 per cent. 

8.—The definitive treaty between Turkey and Russia was signed at Constanti- 
nople, and next day the Russian troops commenced quitting Turkish territory. 

11.—A serious disaster to our forces in South Africa is announced. 

13.—The Bank of Bengal has reduced the minimum rate of interest and dis- 
count from 8 to 7 per cent. 

14.—The plague is rapidly spreading in Russia. General Loris Melikoff, the 
Russian plague commissary-general, has now ordered the entire course of the 
Volga river in the Eastern provinces to be lined with a cordon. 

17.—The Lord Chancellor introduced his Bankruptcy Bill. 

18.—Attack upon the Egyptian Ministry of Finance. Nubar Pasha after. 
wards resigned. 

21.—Government has directed that telegraphic communication with the Cape 
should be established. 

22.—The assembly of Bulgarian Notables meets at Tirnova, and a Bulgarian 
Principality thus visibly takes its place in the system of European communities. 





a 


Hlonthly Hotes, 





The principal bankers of the city of Montreal have conferred with M. Langevin, 
the Dominion Minister of Finance, tipon the expediency of allowing banks under 
certain circumstances to buy in their own shares in order to prevent brokers from 
unduly manipulating them. 
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Sir Charles Russell, ag.Chairman of the Peruvian Bondholders’ Committee, 
notifies that a communication has been received by him from the Peruvian 
Guano Company, to the effect that the President of the Republic of Peru has 
issued a resolution and order to the company that £25,000 sterling monthly, to 
begin from the month of June next, are to be applied to the service of the external 
debt out of the monthly payments made by them to the government. 


Mr. Lowe has publicly contradicted the statement, which had been widely 
circulated, that he had accepted the chairmanship of tho National Bank of 
Egypt. eel 
Telegraphic advices announce that the directors of the Colonial Bank of New 
Zealand have declared an increased dividend for the half-year at the rate of 8 per 
cent, per annum; £6,000 is added to the reserve, and £3,000 carried forward. 


The net profits of the past half-year of the Isle of Man Banking Company 
were £4,871, including £1,312 brought forward. Out of this it is proposed to 
pay a dividend for the half-year at the rate of 20 per cent. per annum, which 
will take £2,400, and, after adding £1,000 to the reserve, raising it to £23,000, 
£1,471 will remain. ; 


Owing to nearly the whole of the capital of the Anglo-Italian Bank being 
invested in securities which it has become necessary to realise by legal pro- 
ceedings, the board has been prevented from engaging in any new business of 
importance, and the accounts show only a net profit of £2,758, The liabilities 
have been reduced from £201,000 to £165,000. 


The United States Government has, since the beginning of the year, placed 
upwards of £40,000,000 of the new 4 per Cent. bonds, and called in a corres- 
ponding amount of 6 per Cents. of 1867, for redemption in three months. 


The London manager of the Queensland National Bank has received a tele- 
-gTam announcing a dividend for the half-year at the rate of 10 per cent. per 
annum, and £5,000 added to reserve, which now amounts to £75,600. 


The reduction of the usance of Eastern bills continues to receive much atten-~ 
tion from merchants and bankers. A preliminary meeting of Indian bank 
managers has been held, their object being to consider the shortening of the 
term from six to four months. 


At the half-yearly meeting at Sydney of the Australian Joint-Stock Bank, a 
dividend at the rate of 10 per cent. and a bonus of 2s. per share, together equal 
to 123 per cent. per annum were declared. To reserve £15,000 were added, 
raising it to £150,000. 


Lit or Deposit m Savines’ Banxs.—In reply to a question from Mr. 
- Wait, the Postmaster-General stated that the Government intended to introduce 
a measure respecting Post-office savings’ banks, and that it would contain new 
provisions on the subject of the limit on the amount of deposits permissible in the 
year, and on the maximum total deposit. An extension to an amount of £100 
per annum in the first case, and to a maximum of £300 appears to be fore- 
shadowed, instead of the existing limits of, £30 and £150 respectively. ; 


The Manchester and Liverpool District Banking report for the year a net ~ 
profit of £209,941, after making all provisions, including income-tax, the 
annual percentage bonus to officers, and placing £5,000 to the bank property 
account. The dividend is the same as for 1877, viz., £2 per share, or 20 per cent. 
per annum, and the surplus of £28,940 is carried to the reserve fund, which is 
thereby raised to £704,329. 
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Banxers’ Booxs Evipence Buiu.—Sir John Lubbock took the opportunity 
afforded by the first night of the present session, as he had done of the scanty 
leisure in the autumnal session, to advance this measure a stage. The obvious 
convenience of the Bill, which is as much for the advantage of the public as of 
the banking profession, will, it is to be hoped, provide sufficient motive power 
to enable it to thread the remaining stages of its course with safety. The parting 
for the time, necessitated by a lengthy trial, with the books in daily use, isa 
great inconvenience to a bank as well as to their customers, The proposed Bill 
will obviate this without disadvantage to anyone concerned. 

Mr, Thomas Sutton, shipowner, merchant and shipbroker, carrying on business 
at 16, Bishopsgate Street Within, and also at New Quay, North Shields, and 
Newcastle-upon-Tyne, has presented a petition for liquidation, estimating his 
liabilities at £120,000. 


& 
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MERCANTILE EMBARRASSMENTS., 


The stoppage is announced of a small, but old established private bank, at Helston 
in Cornwall—Messrs. Vivian, Grylls, Kendal & Co., of the Union Bank of Corn- 
wall, The partners are Mrs. Cordelia Vivian, of Pencalenicks and Mr. James 
Edwards Vivian, of Leadenhall-street. It was established as far back as 1788, had 
a fixed issue of £17,003, of which not more than one-fourth wasin circulation at 
the time of the stoppage. 

The failure is announced of Mr. Albert Grant, with liabilities said to amount to 
nearly £600,000. The General Banking Company, which Mr. Grant was instru- 
mental in starting some short time ago, has alsosuspended payment, but its 
liabilities were small, , 
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BANKING OBITUARY. 


Macrzan.—Jan. 30, at Clapham, Edward King Maclean, Esq., late of the 
London and Westminster Bank, in his 36th year. 

Herwortu.—Feb. 8, George Weldon Hepworth, of 20, Devonshire-street, 
Islington, and late of the Bank of England, aged 72. 

Nicuotts.—Feb. 11, at his residence, 17, Viceroy-roadg South Lambeth, 
Ambrose Nicholls, late of the Bank of England, aged 42. 


in 


Rlonetary Rebietv. 


Tue healthier tone imparted to the consideration of financial matters 
after the turn of the year 1879 continued to improve during the 
month of January, and a relaxation of that state of tension which 
trials of credit had tended to perpetuate, ensued accordingly ; the 
result of this became manifest in the Bank of England return at 
the end of the month, which showed a diminution in the note circu- 
lation of £1,000,000, a decrease in other securities of £1,700,000, 
and an increase in the stock of bullion of £300,000. "With such 
unmistakeable evidences of an easier feeling outside, and the 
increased strength imparted to the Bank thereby, it is not to be 
wondered at that the directors thought propgr to take a step in the 
direction of bringing their terms of business more in accord with 
the market rates, and accordingly reduced their posted rate one per 
cent., thus lowering it to three per cent. from four per cent. a fort- 
night after the previous reduction. Doubtless, a good deal might 
VOL. XXXIX, 20 




















O74 Monetary Review. 


be said against a too rapid action being taken by the Bank in lower- 
ing the value of money at a time when much sensitiveness on the 
point of credit still lurked in places, more particularly as regarded 
banks, and considerations remained in force which made it more 
than ordinarily desirable that nothing should be done in the way 
of endangering the strength of the banking reserve of the country ; 
but on the other hand the Bank authorities may have seen their way. 
to strike at the lingering spirit of distrust, and thus, by giving pal- 
pable expression to their own view of the healthier condition of 
things, endeavour to allay any remaining feelings of sensitiveness, 
and at the same time resume their ordinary banking functions, by 
placing themselves in accord with the market. The reduction of 
the Bank rate had little visible effect upon the money market; the 
absence of any material fall in the outside rates was to be accounted 
for in a measure by the demand for money at the end of the month ;, 
in fact, a brisker demand for money followed for a few days, 
including therein the requirements of the 4th of the month; how- 
ever, the favourable character of the following Bank return, showing 
continued increase of strength in the resources of the central estab- 
lishment, brought about another turn in the direction of greater 
ease in the money market. 

The result of the allotment of £1,000,000 in Treasury Bills at 
three months date showed that Government could borrow money 
in the market at 24 per cent. The bankruptcy of Mr. Albert 
Grant, in London, with liabilities stated at £596,000, has to be re- 
corded here, his General Banking Company having collapsed shortly 
before. Another small banking failure in the provinces must also be 
noted, viz., the old established Union Bank of Cornwall, Messrs, 
Vivian, Grylls and Co., at Helston, established in 1788 and possess- 
ing authority to issue to the extent of £17,003, which issue, how- 
ever, had dwindled down to about one-fourth that amount in actual 
circulation at the time of the stoppage; the liabilities are small, 
about £100,000, and the assets are said to amount to three-fourths 
of that sum. 

We gather from the replies of the Chancellor of the Exchequer, 
to questions put to him in the House respecting banking legislation 
in the present Session, that the Government do not intend to proceed 
much further than, by fresh enactments or amending existing laws, 
to enable banks to avail themselves of a limited degree of liability 
on their shares. It is difficulty to see what: more Government can 
wisely attempt todo. The question of liability is essentially a share- 
holder’s question, and as to Government audit that is out of the 
question. The Right Hon. W. E. Forster, speaking on these points. 
at the meeting of the Bradford Old Bank, noticed in another part 
of this number, remarked that, ‘“‘ No law can save people from the 
consequences of their own folly, or their own neglect of their own 
affairs.” But whilst there seems to be a disposition on the part of 
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Government to afford facilities in this direction, we learn at the. - 


same time that difficulties lie in the way of the accord of banks 
amongst themselves; meetings of the Committee of the Joint Stock _ 
Banks in London have recently been held, at which these subjects 
have been discussed, and the result has been to bring out points of 
divergence. Doubtless the authorities of the banks have to regard 
matters from the depositor’s point of view as well as theshareholder’s: 
The settlement on the Stock Exchange at the end of last month, 
was effected without any hitch and at very easy rates, so far as the 
carrying over transactions was concerned, and circumstances com- 
bined to give'a favourable aspect to prices afterwards, the fall in 
the rates for money being the chief point in consideration. Govern- 
ment funds, colonial bonds, and English railways marked some 
advance in prices, whilst foreign descriptions were subject to fluctu-: 
ation, and in some cases marked a fall, Egyptian being adversely 
affected by rumours of the reduction of interest on some descrip- 
tions of these bonds being contemplated. On the other hand, 
Turkish securities began to improve ‘at this time, upon rumours of 
some scheme afloat for setting them going again. Gas shares con- 
tinued to improve steadily, but the market for bank shares was still 
a drooping one. It was noted, however, that in the Glasgow Stock. 
Market a marked recovery in the prices of these securities had set 
in. Inthe middle of the month the settlement again passed off 
very quietly and at easy rates, notwithstanding the news from the 
Cape of the sad disaster to our forces in their encounter with the 
Zulus, which for the moment had caused some little depression on 
the Stock Exchange, a slight fall in consols and a heavier one in 


Natal debentures having occurred upon this announcement. Ameri- . - 


can railroad securities show a considerable improvement, Gas shares 
continue in the course of recovery, and the prices of bank shares 
show more strength, some of them have rallied perceptibly. 

The Bank return continues to move in the same direction as it 
has of late taken, a direction which indicates a gradual return of 
confidence amongst monetary classes by the accession to the Bank’s 
resources which has accrued. It is believed, nevertheless, that 
bankers retain larger reserves than usual, a measure of wise pre- 
caution, which cannot be too highly commended. The present 
outlook points in the direction of a lower rate for money. 
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NOTICES TO CORRESPONDENTS. ‘ 
Orders and Subscriptions should be sent to the Proprietors, Waterlow &. - 
Sons Limited, 25, Great Winchester Street, Senten. 

The Editor invites Bank Managers and other correspondents to send him their 
Bank Reports and other communications early in the month, in order to ensure 
insertion the following month; he does not undertake to publish unauthenti- 
cated communications, or to return such as are rejected. ; 
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Notes in 
Circulation. 


—— 


Coin 
and Bullion 
in Issue 
Department. 


Proportion 
of Coin and 
Bullion to 
Circulation. 


Government 
Securities 
in Banking 

Department. 


Other 
Securities 
in Banking 
Department. 


Public 
Deposits, 








£ 
26,629,445 
26,910, 120 
26,673,845 
26,728,105 
27,116,925 
27,927,000 
27,928,595 
28,079,255 
27,713,035 
28,166,470 
28,101,515 
27,730,545 
27,470,175 
27,113,780 
27,398,800 
27,491,120 
27,092,545 
27,580,375 
28,521,525 
28,365,765 
28,068,310 
27,753,440 
28,057,015 
28,177,085 
27,770,455 
27,464,415 
27,069,015 
27,309,235 
26,892,965 
26,697,820 
26,592,080 
27,997,650 
28,939,795 
29,836,830 
30,081,585 
30,108,425 
29,916,826 
29,354,850 
29,022,360 
28,759,905 
29,405,285 
31,248,175 
32,322,415 
33,110,790 


32,782,010 
33,039,545 
32,666,210 
33,243,450 
32,155,785 
31,456,470 
30,426,730 
29,858,125 





§£ 
25,320,435 
23,252,340 
23,266,015 
23,197,755 
22,922,990 
22,576,075 
22,087,065 
21,842,970 
21,724,865 
21,626,185 
21,850,520 
22,236,365 
22,073,240 
22,315,605 
22,152,440 
22,596,860 
22,815,565 
22,342,685 
21,524,415 
21,602,785 
21,319,275 
21,131,525 
20,999,005 
20,791,235 
20,677,925 
20,674,140 
20,979,095 
21,655,980 
22,185,750 
22,620,070 
22,968,130 
22,896,805 
23,222,600 
22,424,325 
23,332,985 
24,517,635 
24,662,815 
24,847,190 
25,296,340 
25,508,815 
25,429,850 
25,162,160 
25,595,620 
26,480,905 


27,190,490 
27,729,960 
28,214,145 
28,669,665 
28,951,575 
29,365,275 
29,935,855 
30,612,650 








£ 
15,181,613 
15,575,688 
15,536,187 
15,536,187 
16,386,358 
16,385,908 
16,556,488 
16,556,488 
16,437,488 
16,437,488 
15,556,488 
15,556,482 
15,556,488 
15,556,488 
16,556,441 
16,207,691 
16,207,691 
16,207,691 
15,970,144 
17,673,519 
16,750,960 
16,274,693 
16,180,886 
14,967,178 
14,967,178 
14,867,178 
14,867,178 
13,446,540 
13,794,031 
13,754,031 
13,754,031 
14,253,661 
16,937,672 
16,937,672 
16,337,672 
16,037,672 
15,487,672 
14,837,672 
14,737,672 
14,737,672 
14,737,624 
14,737,624 
14,667,907 
14,235,394 


14,720,223 
18,220,223 
18,942,974 
17,092,974 
15,717,974 
15,441,047 
14,672,591 
14,688,528 





£ 

20,316,467 
22,074,533 
24,001,885 
25,285,445 
25,918,204 
24,552,965 
21,622,858 
21,151,689 
20,338,068 
21,204,989 
20,481,698 
19,914,371 
19,393,270 
19,070,375 
19,208,653 
18,754,247 
18,765,934 
20,711,781 
22,004,835 
18,842,837 
18,888,896 
17,432,464 
18,665,658 
18,309,896 
18,960,419 
17,696,911 
17,483,083 
19,242,452 
17,947,723 
17,981,957 
17,333,054 
20,027,983 
20,929,774 
23,024,358 
23,311,846 
22,642,589 
22,129,592 
21,284,330 
20,791,375 
20,639,981 
20,728,354 
24,346,856 
25,984,953 
27,996,355 


29,119,440 
26,760,071 
25,150,812 
26,371,438 
24,644,899 
23,988,089 
24,042,582 
23,150,931 





£ 
6,884,911 
10,140,493 
11,312,460 
11,824,027 
12,287,814 
19,852,358 
7,110,105 
7,241,867 
7,845,587 
7,351,751 
7,085,313 
6,726,485 
6,250,787 
6,743,142 
6,951,475 
7,184,754 
7,470,884 
7,940,265 
7,539,039 
4,757,974 
4,030,627 
3,567,759 
3,567,542 
3,622,089 
3,534,304 
3,055,349 
3,441,090 
3,436,435 
4,425,152 
4,583,838 
4,674,065 
4,502,795 
4,141,753 
3,156,132 
2,929,211 
2,715,768 
3,389,779 
2,662,003 
2,946,356 
3,111,753 
3,595,752 
4,484,391 
5,128,410 
5,577,109 


4,440,137 
4,746,109 
4,909,889 
3,972,478 
3,805,920 
5,915,039 
7,431,561 
7,511,766 





For the corresponding statement, from October, 1877, to October, 1878 « i 
y te ree 78, Bee page 358 of ** The Banking 





277 


BANK OF ENGLAND,—ANALYSIS OF RETURNS. 





Other 
Deposits. 


Bank 
Post Bills. 


Total 
Deposits and 
Bank Post 
Bills. 


Reserve. 


Proportion 
of Reserve 
to Liabilities 


Rate 
of Discount, 





Fs 

23,331,099 
21,412,480 
22,396,657 
23,054,302 
23,338,414 
23,194,680 
23,333,043 
22,359,140 
21,057,201 
22,011,753 
20,951,069 
21,417,030 
21,486,501 
21,285,865 
21,762,858 
21,126,279 
21,405,815 
21,953,200 
21,546,145 
22,900,386 
22,624,600 
21,339,125 
21,977,431 
19,986,659 
21,000,831 
20,462,427 
20,624,222 
20,986,504 
19,907,374 
20,330,055 
20 087,459 
21,938,505 
25,967,071 
27,321,433 
27,859,388 
28,810,943 
26,329,269 
26,884,127 
26,895,932 
27,060,490 
25,869,466 
26,369,995 
26,690,595 
27,872,395 


31,118,758 
32,544,679 
32,837,093 
32,599,418 
31,028,476 
29,025,368 
28,505,430 
28,871,136 








£ 
247,588 
299,300 
302,672 
288,109 
291,149 
283,449 
311,619 
294,633 
262,807 
287,856 
296,277 
289,232 
286,961 
279,579 
286,462 
280,077 
302,759 
252,973 
264,196 
307,752 
332,013 
317,519 
290,687 
304,096 
330,012 
315,067 
257,026 
287,730 
303,266 
290,379 
258,295 
284,842 
307,939 
295,124 
304,783 
272,812 
307,004 
305,665 
243,491 
220,038 
241,790 
244,713 
269,608 
258,770 


221,574 
. 269,267 
287,727 
273,424 
285,831 
303,523 
277,945 
278,736 





§ 
30,463,598 


31,852,273 . 


34,011,789 
35,166,438 
35,917,377 
33,330,487 
30,754,767 
29,895,640 
29,165,595 
29,651,360 
28,332,659 
28,432,747 
28,024,249 
28,299,586 
29,000,795 
28,591,110 
29,179,458 
30,146,438 
29,349,380 
27,966,112 
26,987,240 
25,224,403 
25,835,660 
23,912,844 
24,865,147 
23,832,843 
24,322,338 
24,710,669 
24,635,792 
25,204,272 
25,019,819 
26,726,142 
30,416,763 
30,772,689 
31,093,382 
31,299,523 
30,526,052 
29,851,795 
30,085,779 
30,392,281 
29,707,008 
31,099,099 
32,088,613 
33,708,274 


36,280,469 
37,559,955 
37,534,709 
36,845,320 
35,120,227 
35,243,930 
36,214,936 
36,661,638 





£ 
12,917,901 
12,476,657 
12,754,429 
12,645,496 
11,916,320 
10,685,988 
10,231,309 
9,846,189 
10,050,547 
9,660,756 
9,953,164 
10,627,882 
10,739,617 
11,338,102 
10,850,794 
11,246,297 
11,825,690 
10,858,129 
9,081,692 
9,328,126 
9,272,045 
9,437,552 
8,903,407 
8,602,963 
8,912,764 
9,274,542 
9,929,458 
0,301,037 
11,177,324 
11,788,005 
11,254,265 
10,772,429 
10,214,960 
18,517,315 
9,166,281 
10,338,734 
10,636,204 
11,468,753 
12,310,802 
12,743,428 
11,958,971 
9,746,851 
9,186,873 
9,342,285 


10,306,351 
10,609,142 
11,517,178 
11,466,447 
12,849,909 
13,947,891 
15,636,628 
17,005,797 








ios) 
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oe 
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For the corresponding statement, from October, 1877, to October, 1878, see page 359 of * 
sponding , i a oe The Banking 


The Bank rate was raised to 5 per cent. on Monday, A th ; and to 6 per cent, on Monda: 
‘ per October 1b, oe ; per aaay, 
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PUBLIC INCOME AND EXPENDITURE. 
Tux following are the receipts into and payments out of the Exchequer between 


April 1, 1878, and February 15, 1879 :— 


REVENUE AND OTHER RECEIPTS, 





Estimate for the 
Financial Year 


187 


Total Receipts 
into the Exche- 


quer from 
pet 1, 1878, to 
‘eb. 15, 1879, 


Total Receipts 


into the Exche- 


quer from 
April 1877, to 
‘eb. 16, 1878. 





Balance, April 1, 1878. 
Bank of England .. 
Bank of Ireland 


; REVENUE. 
Customs oe 
Exeise 
Stamps ee oo ee 
Land Tax and House Duty 
Property and Income Tax.. 
Post Office .. ee 
Telegraph Service .. ee 
Crown Lands ee oe ee ee 
Interest on advances for Local Works 
and on Purchase Money of Suez Canal 
Shares .. 
Miscellaneous 


ee oe ee 


1,075,000 
000 


> ? 


£ 
5,462,797 
780,592 


£ 
4,815,797 
1,172,853 





6,243,389 


5,988,650 





17,659,000 
23,550,000 
9,248,000 
2,097,000 
6,098,000 


1,033,811 
3,268,324 


17,621,000 
23,660,000 
9,576,000 
2,129,000 
4,388,000 
5,664,000 
1,165,000 


902,793 
2,699,936 





Revenue .. ee ee ee ee 





83,230,000 


70,205,135 


68,167,729 





Total, including balance 


OTHER RECEIPTS. 


Advances under various Acts, repaid to Exchequer 
Money raised for Fortifications and Military Barracks 


Exchequer Bonds, Net amount raised 
Treasury Bills, Net amount raised .. 


Totals 


ee 
ee 
ee ae 
ee ee 


of 


76,448,524 


1,499,784 
700,000 
4,250,000 


74,156,379 


1,398,236 
500,000 


1,570,000 








82,898,308 


77,624,615 





EXPENDITURE AND 


OTHER PAYMENTS. 





EXPENDITURE. 


ries cial Year 


Estimate forthe 


Total Lssues out} 
of Exchequer to 
meet Payments 
from April 1,1878, 
to Feb. 15, 1879. 


Total Issues out 


11,1877, 
to Feb. 16, 187 








Permanent charge of Debt .. ee ee 
Interest on Temporary Loans for Local 
Works, on Vote of Credit Exchequer 
Bonds, and Interest, &c.,on Exchequer 
Bonds (Suez) ee oe ee 
Other charges on Consolidated Fun 
Supply Services 


Estimate .. 


Expenditure 
OTHER PAYMENTS. 


ee ee 


£ 
28,000,000 


719,000 
1,760,000 
53,907,571 


£ 
26,192,790 


409,169 
1,477,558 
45,112,060 


£ 
25,854,989 


269,228 
1,471,920 
41,417,100 








Advances under various Acts, issued from Exchequer 


Fortifications and Military Barracks 
Exchequer Bills paidcff .. 
Treasury Bills ditto 


Balances on Feb. 15, 1879 :— 
Bank of England .. 
Bank of Ireland 


Totals -- 


&£ 


84,386,571 


73,191,577 
8,881,360 
800,000 
96,200 
64,000 


69,018,237 
4,791,853 
99,400 





77,533,137 


4,696,158 
669,018 





74,404,490 


2,680,968 
539,162 





| $2,898,308 





77,624,615" 
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BANK OF FRANCE. 


> 


DEBTOR. 





Capital ofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 

of June 9, 1857) 
Reserve of the Bank 
andits branches... 
Reserve of landed = 
perty oe 
Special Reserve .. ove 
otes in circulation 
Bank-notes to order 
and receipts — 
at sight... 
Treasury ‘account cur- 
rent creditor ... 
Current accounts, Paris 
Do., branch banks ° 
Dividends payable 
Interest on_ securities 
-transferred oor de- 
posited ., 
Discounts and ‘sundry 
interests 
Re-discounted the last 
six months... oes 
Bills not disposable 
Reserve for eventual 
losses on prolonged bills’ 
Sundri 


one oe eee 


Jan. 23. 


Jan. 30. 


Feb. 6. 


Feb. 13. 





¥. c. 
182,500,000 0 


8,002,313 54 
22,105,750 14 


4,000,000 0 
10,300,000 0 


. | 2,282,469,655 0 


47,928,927 0 
162,556,178 64 
327,781,907 83 

39,223,844. 0 

4,526,920 0 
5,784,503 51 
2,042,631 50 


1,291,744 93 
1,946,321 79 


2,224,365 58 
13,573,690 84 


F. c. 
182,500,000 0 


8,002,318 54 
22,105,750 14 
4,000,060 0 
10,300,000 0 
2,290,970,830 0 
48,766,522 61 
151,599,399 60 
357,223,062 89 
40,976,904 0 
8,962,194 0 
4,934,941 80 
2,317,855 51 


1,291,744 93 
2,114,763 12 


2,224,365 58 
13,645,962 6 


Fr c 
182,600,000 0 


8,002,313 54 
22,105,750 14 


4,000,000 0 
10,300,000 0 
2,241,589,435 0 


47,631,905 76 


128,604,280 76 
464,572 
43,381,250 0 
3,452,455 0 


5,510,506 73 
2,736,440 51 


1,291,744 93 
5,052,981 89 


2,224,365 58 
13,713,655 87 


F. oC. 
182,500,000 0 


8,002,313 54 
22,105,750 14 
4,000,000 0 
0,300,000 0 

| nate 492,610 0 
47,501,383 52 
148,635,118 41 
336,125,950 88 
42,227,575 0 
3,140,983 0 
4,664,758 12 
2,919,380 71 


1,291,744 93 
2;372,059 26 


2,224,365 58 
14,819,043 25 




















Total ... see | 3,118,258,754 35 | 3,146,936,609 77 | 3,067,561,657 79 | 3,056,353,036 32 
CREDITOR. 
Jan. 23. Jan. 30. Feb. 6. Feb.13. 

Cash ‘in ‘hand and ‘in ¥. ©. F. oC. F. C. ¥. c. 

ok Fon ks 2,021,111,779 44 | 2,026,561,299 62 |2,082,779,9S9 8 | 2,040,905,710 14 
Commercial bills over- 

due : 225,289 63 126,291 71 1,462,781 68 237,621 92 
Commercial bills dis- : 

counted, not ” due | 231,756,930 67} 262,773,131 50] 196,795,076 22] 190,183,279 66 
Treasury bonds... _... | 64,861,750 0] 64,861,750 ©| 64,861,750 0| 64,861,750 0 
Commercial * pills, 

branch b 332,614,605 0] 324,103,503 0] 299,3¢5,383 0| 207,871,348 0 
— on deposits . 

of bullion . 57,083,800 0] 4,050,600 -0| 64,999,4¢0 0| 64,740,590 0 
Do. in branch banks... 6,671,800 0 5,638,800 -0 5,587,200 0 404,800 0 
Do. on French public 

securities ... .. | $4,812,900 0] 34,652,500 -0| $4,307,200 0] 34,039,500 0 
Do. by branch banks ... | 28,420,000 0| 27,950,200 0] 28,025,800 0] 27,594,700 0 
Do. on railway shares : : 

and debentures _.., | 21,161,600 0] 21,119,900 0] 21,272,600 0] 21,184,980 0 
Do, by branch banks . 18,630,200 0] 18,550,100 0] 18,460,600 0] 18,443,910 0 
Do. on Crédit Foncier 

See ae 1,467,300 0] 1,475,100 0| -1,438,600 0} 1,434,800 0 
Do. branches... 960,000 0 955,600 0 937,100 0 946,500 O 
Do. to the State (Con- . 

vention, June 10, 1857) | 60,000,000 0} 60,000,000 0] 60,000,000 0| 60,000,000 0 
Government stock re- ; 

serve .. oe eee 12,980,750 14 12,980,760 14] 12,980,75014}| 12, on 750 14 
Do. disposable ove 81, 970, "823 79 81,970,823 79 81,970,823 79 81,970 823 79 
Rentes Immobilisées 

(Law of June 9, 1857) | 100,000,000 0} 100,000,000 0} 100,000,000 0 sneuaaie 0 
Hotel and furniture of 

the Bank,and landed 

property ‘of branches 9,854,657 0 9,937,106 -0 9,940,515 0 9,943,869 0 
Expenses of manage- 

ment... an a 61,698 75 314,405 24 333,530 44 359,282 55 
Employ of the Special 

Reserve... ove vee 10,300,000 0 10,300,000 0 10,300,000 0 10,300,000 0 
Sundries .., ave see 24,312,869 93 28, 614, 748 77 31,742,558 44 22,899,001 12 

Total... —... | 3,118,258,764 $5 |3,146,936,609 77 | 3,067,t61,657 79 | 3,056,353,036 32 




















280 Bank of England Cerklp Keturnsg, 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows— 
ISSUE DEPARTMENT, 





1879. 1879. 1879. 1879. 
Jan. 29, Feb. 5, Feb. 12. Feb. 19. 





£ £ £ £ 
Notes issued iii . ++|_ 43,951,575 | 44,365,275 | 44,935,855 | 45,612,650 


Government debt... ee oy ese| 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... eee ove «| 3,984,900 3,984,900 3,984,900 3,984,900 
Gold coin and bullion ... - .-+| 28,951,575 | 29,365,275 | 29,335,855 | 30,612,650 
Silver bullion oe pan ive pe 











43,951,575 | 44,365,275 | 44,935,855 | 45,612,650 
BANKING DEPARTMENT. 


i879. 1879, 1879. 1879. 
Jan, 29. Feb. 5. Feb, 12. Feb. 19 


£ £ £ & 
Pro rietors’ capital... «| ARR eee | Se eeNeee) Se) eee 
op tors’ capita 3,539,556 | 3,580,007 | 3,583,865 | ;3,630,618 














rani deposits (Including Exchequer, 

Debt and Diviaend Aecouuts) «+ s.| 3,805,920 | 5,915,030 | 7,431,561 | 7,511,766 
Other deposits... see eve] 31,028,476 ,025, ‘ 28,671,136 
Seven day and other bills  ;. a 285,831 278,736 


53,212,782 | 63,377,027 | 64,351,801 | 54,845,256 


Government securities ... « | 15,717,974 | 15,441,047 | 14,672,591 | 14,683,528 
seme securities .., ove - ..| 24,644,899 | 23,988,089 | 24,042,582 

Notes. ove ‘ 11,795,790 | 12,908,805 | 14,509,125 
Gold andsiiver coin ;.. “] 1,054,119 | 1,089,086 | 1,127,503 | 1,251,27 


53,212,782 |_ 53,377,027 |_64,351,901 | 54,845,256 
THE EXCHANGES. 


Lonpox on— Jan. 31. Feb. 7. | Feb. 14, Feb. 21, 


Amsterdam, short oe ee 12 12 
Ditto 8months .. a. | 12 12 
Rotterdam, ditto . a: a 12 
Antwerp and Brussels, ditto ... 25 
Paris, short eee ove oe . 7: 5 
Ditto 3months ... 0 9s. owe | 25 25 
Marseilles, ditto 1... 45 5 
Hamburg, ditto ... eve 
Berlin, ditto ove oe 
Leipsic, ditto oe 
kfort-on-the-Main, ditto oe 
nme ditto eco 
Copenhagen, ditto ose 
Vienna, ditto eo 
Zt a 
urich and Basle “ditto... 
Madrid, ditto 
Cadiz, di 





























alaga, ditto 
Granada, ditto... 
Santander, ditto ; oe 
Bilboa, ditto eco 
Zaragoza, ditto ove 
Genoa, Milan, Leghorn, ditto « 
Venice, ditto 
Naples, ditto 
Palermo and Messina, ditto 
bon, 90 days 
» ditto 
Calcutta ove 


ove oo 
ove eee 


os oor oe 





Mexican Dolla: 


Foreign Cold i 4 Bars (Standard) ... 
Silver in Bars (Standard) eae 
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STATE OF THE FIXED ISSUES IN GREAT BRITAIN AND IRELAND, 


Amounts authorized by the Acts of 1844 and 1845:— 

England— Bank of England ., ee ee ee £14,000,000 
99 207 Private Banks oe ee eo oe 5,153,407 
99 72 Joint Stock Banks ., oe ee oe 8,495,446 

Scotland— 12 Joint Stock Banks .. ee oe ee 8,087,209 

Ireland— 6 Joint Stock Banks .. oe ee ee 6,354,494 


£32,090,556 
Add, Increase, since, in authorized amount of Bank of England :— 
1855—Dec. 7th oe e £475,000 
1861—July 10th .. ee 175,000 
1866—Feb. 21st .. oe 350,000 
— 1,000,000 


£33,090,55 6 
Deduct, Lapsed Issues— 
England— *94 Private Banks ee oe £1,508,492 
& $22 Joint Stock Banks ., ee ° 1,001,851 
Scotland— 2 Joint Stock Banks, namely :— 
Western Bank of Scotland (combining 
issue of the Ayrshire Bank) .. oe £337,938 
City of Glasgow Bank .. on ae 72,921 
— 410,859 


2,921,202 
£30,169,354 


SUMMARY OF PRESENT FIXED ISSUES, 


England— Bank of England ee we ee ee ee ee £15,000,000 
” *107 Private Banks ee ee ee ee ee ee 8,644,915 
” 50 Joint Stock Banks ee ee ee oe ee ee 2,493,595 
Scotland— +10 Joint Stock Banks oe ee ee ee ee ee 2,676,350 
Ireland— 6 Joint Stock Banks .. ee ee ee ee ee 6,354,494 


230,169,864 


*Nore.—The number of Private Banks authorized to issue their own notes 
in England, by the Act of 1844, was... 2 eof ef ef ee 207 
Diminished in number by amalgamation a oa ““ ee 
Lapsed Issues ee ae ee oe ee ee ee ee 94 
_ 100 
107 
——a 
¢ The number of Banks authorized to issue theirown notes in Scotland, by 
the Act of 1845, was .. ee ee ee ee ee oe ee 19 
Diminishedin number by amalgamation .. of ef ee 
Lapsed Issues,asstated above 4. se c8 eof cf ef 8 





* Private Banks—Cornish Bank, Veda Williams & Co.) ....  ... £49,869 
Union Bank, Cornwall, (Vivian, Grylls & Co.) ... 17,003 
t Joint Stock Bank—West of England and South Wales District Bank 83,535 


ENGLISH FUNDS, 








Price on Price on 
Feb. 21, } Highest Jan. 24. 





Consols oe o¢ se ef ce o- 963 a 963 953 96 


Exchequer Bills .. «+ e+ «| 17/pm. | 23/pm. 10/ pm. 20,’ pm. 














Bank Rate of Discount 3 per cent. 





282 


Bankers’? Wieeklp Circulation Returns, 


Pursuant to the Act 7 & 8 Victoria, c. 82; extracted ‘from the Lonpon GAZETTE. 


o* 


PRIVATE BANKS. 





it 
Author- 


NAMB OF BANK. ; ized 
Issue. 


AVERAGE AMOUNT. 





Dec. 28, 


Jan, 4, 


Jan, 11, 


Jan, 18 





: -— i = 
1 Ashford Bank | eoeeeeesseceresesees) i 11 849 
“2 Aylesbury Old Bank .......+. .| 48, "461 
8 Baldock and Biggleswade Bank | 37, 293 
4 Barnstaple Bank ...seeseees | as 
5 Bedford Bank ....c.ccceceeeseoeee 34,218 
6 Bicester and Oxfordshire Bank.....+, 27, 090 
7 Boston Bank—Garfit and Co. .sceee) 75,069 
8 Broseley and Bridgnorth Bank...... | 
9 Buckingham Bank ....seces:eseeee 

10 Bury and Suffolk Bank osapeoal 82, ‘Sb 

11 Banbury Bank ....secessseeseveees|| 43, 457 
i2 Banbury Old Bank seeeceescccecene|| 55,153 
13 Bedfordshire Leighton Buzzard Bk. . 36, 829 
14 Brecon Old Bank... .cecccecsceecees|| 68, O71 
15 Brighton Union Bank ...cecccsees 33,794 

16 Burlington and Driffield Bank ......|| 12,745 

47 Bury St. Edmunds Bank. ......200¢) 3,201 

18 Cambridge Bank-—Mortlock &.Co. ..||. 25,744 

19 Cambridge and Cambridgeshire Bank). 49,916 

20 Canterbury Bank... Ceeresecesseseese|. 33,671 

21 Colchester,Bank ....+0.0cscepeeeee,|. 20,082 

22 Colchester and Essex Bank 48,704 

23 Cornish Bank e 49,869 

24 City Bank, Exeter cccccccccccccece 

25 Craven Bank—Birkbeck and Co... 

26 Derby, Bank—Smith & Co, soceccce 

27 Devizes and Wiltshire Bayk cccqaces 

28 Darlington Bank oe eceeceeccccncess 

29-Devonport Bank ...cccsesccccceees 

80 Dorchester Old Bank ....sececesece 

31: East Cornwall Bank ....cccccccces 

32 East Riding Bank ...csccccscccces 

33 Essex Bk. and Bishop's Stortford Bk. 

84 Exeter Bank ...cccsseccesseccesges 

85 Farnham Baek. cccggecceppeccespee 

86 Faversham Bank se epeccesseccesces|| . 

87 Godalming Bank Giuseavecaveecweadl 6 

88 Guildford Bank Ceeececeresesesecs. 

89 Grantham Bank—Hardy and Co.....| 

40 Hull and Kingston-upon-Hull Bank.. 

41 Huntingdon Town and County Bank: || 

42 Harwich Bank Poe ereoeseseceseeees 

43 Hertfordshire, Hitchin Bank .. 

GE Fee TE hk esccccccesice o* 

45 Ipswich and Needham Market Bank . 

46 Kentish Bank—Mercers and Co. 2... i 

*47 Kington and Radnorshire Bank ..../) 26, 050 

48 Knaresborough Old Bank .....0.0..| 21,825 

49 Kendal Meise sssesecsccsewsess|| 44, 663 

50. Leeds Bank Ce eecesesereceescesece ‘180, 757 

61 Leeds Union Bank Coccccbesececces| 37,459 


| 











£ 
9,389 
18,483 


15,565. 


1,705 
25,323 
11,565 
43,996 
11,466 
14,157 
31,965 
17,598 
16,101 
25,814 





£ 
9,534 








£ 

9,614 
19,390 
14,817 

2,020 
25,379 
11,526 
45,699 
11,076 
15,422 
33,609 


39, 470 
18, 987 


: 11,434 


26,495 


10,104 
60,694 
19,306 





£ 
10,171 
19,819 
15,308 

1,989 
25,329 
11,819 
47,304 
10,856 
16,047 
33,746 
17,677 
16,392 


25 872 


9,635 
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! 
Author. AVERAGE AMOUNT. 
ized 


NAME OF BANK, 





Issue. || Dec, 28, | Jan. 4. | Jan. 11.| Jan, 18, 





ee. 2 | £ £ £ F3 
52 Leicester Bank. scccccssccscccccecs 82,322 i 18,617 19,074 18,885 
53 Lewes Old Bank eeeeeesgcecesesees 16,120 
4 Lincoln Bank accccccccccccceccoce 7 81,851 
55 Llandovery Bank and Llandilo Bank 9,176 
56 Lymington Bank ...esesesccccccees : 2,176 
57 Lynn Regis and Lincolnshire Bank.. 27,373 
58 Lynn Regis and Norfolk Bank .....- 
59 Macclesfield Bank ...csccccceccess 
60 Miners’ Bank. .cccccccccccccccccces 
61 Monmouth Old Bank ...ceccesecees 
62 Newark Bank.....ccccocccccccceces 
63 Newark and Sleaford Bank ....+ee- 
64 Newbury Bank .....ccccccccecccecs 
65 Newmarket Bank.....seccscesceces 
66 Norwich and Norfolk Bank .....e+- 
67 Naval Bank, Plymouth .......+eee- 
68 New Sarum Bank—Pinckney Bros... 
69 Nottingham Bank ...cccccsesesees| 
70 Oswestry Bank ...ccscccccesecccees 
71 Oxford Old Bank ...ccccccccccccess| 
72 Old Bank, Tonbridge ...essccceeees 
73 Oxfordshire Witney Bank ....+eeee: 
74 Pease’s Old Bank, Hull ....eecseeee 
75 Penzance Bank.....sscccescccecens 
76 Reading Bank—Simonds and Co..... 
77 Reading Bk.—Stephens, Blandy & Co. 
78 Richmond Bank, Yorkshire ....ee+. 
79 Royston Bank .ecoceescees ° 
80 Rye Bank ..cccccccccccccccccccess! 
81 Saffron Walden and North Essex Bk. 
82 Salop Bank ....-ceesecescccccsoes 
83 Scarborough Old Bank .e.cscceeees 
84 Shrewsbury Old Bank ......eeseeess! 
85 Sittingbourne and Milton Bank ....! 
86 Southampton Town and County Bank) 
87 Stamford and Rutland Bank .....+./| 
88 Shrewsbury and Welchpool Bank.... 
89 Tavistock Bank .eccccccsecccccccs 
90 Thornbury Bank .....cessecsceeces| 
91 Tiverton and Devonshire Bank...... 
92 Thrapstone and Kettering Bank .... 
93 Tring Bank and Chesham Bank .... 
94 Towcester Old Bank ..eccccccccces 
95 Union Bank, Cornwall .ecccesccces 
96 Uxbridge Old Bank....ccccccccccees 
97 Wallingford Bank.....sscccsecccees 
98 Warwick and Warwickshire Bank .. 
99 Wellington Somerset Bank ....cee. 
100 West Riding Bank ...scecccsccvece 
101 Whitby Old Bank......sccesscccess 
102 Winchester, Alresford and Alton Bk. 
103 Weymouth Old Bank .....seececees 
104 Wisbech and Lincolnshire Bank .... 
105 Wiveliscombe MEE. ccc cveevesceosee 
106 Worcester Old Bank ....scccceccee!| 
107 Yarmouth and Suffolk Bank ........ 
108 Yarmouth, Norfolk, and Suffolk Bank 
109 York Bank. ccccccccccevcccccccvcce 46,387 
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JOINT STOCK BANKS. 





NAME OF BANK: 


| 
Author- 
ized 
Issue. 


| 


AVERAGE AMOUNT. 





Dec. 28, 


Jan, 4, 


Jan. 11, 


Jan. 18, 





1 Bank of Westmoreland...ccccseceses 
2 Barnsley Banking Company.» 
8 Bradford Banking Company 

4 Bank of Whitehaven .....cscceseee 


5 Bradford Commercial Banking Co. .. 
6 ~~, Uttoxeter, & Ashbourn Union) 






a 
7 Cumberland Union Banking Co......- 
8 Coventry and Warwickshire Bk. Co... 
9 Coventry Union Banking Company .. 
10 — of Gloucester Banking Co..... 
11 Carlisle and Cumberland Banking Co. 
12 Carlisle City and District Bank ...... 
13 County of Stafford Bank .......++ee- 
14 Derby and Derbyshire Banking Co. .. 
15 Darlington District Joint Stock Bk. Co. 
16 Gloucestershire Banking Company .. 
17 Halifax Joint Stock Bank.....esesees 
18 Huddersfield Banking Company.....- 
19 Hull Banking Company .....seeees 
20 Halifax Commercial Banking Co. .... 
21 Halifax and Huddersfield Union Bank 
22 Knaresborough and Claro Banking Co. 
23 Lancaster Banking Company ....+++- 
24 Leicestershire Banking Company .... 
25 Lincoln and Lindsey Banking Co..... 
26 Leamington Priors and Warwickshire 
Banking Company ..esescsceeses 
27 Ludlow and Tenbury Bank .......... 
28 Moore and Robinson’s Notts. Bkg. Co. 
29 Nottingham and Notts. Banking Co... 
80 Northamptonshire Union Bank ...... 
81 Northamptonshire Banking Company 
82 North and South Wales Bank........ 
83 Pares’s Leicestershire Banking Co. .. 
84 Sheffield Banking Company ........ 
85 Stamford, Spalding & Boston Bk. Co. 
86 Stuckey’s Banking Company ........ 
87 Stourbridge & Kidderminster Bkg. Co. 
88 Sheffield and Hallamshire Bkg. Co. .. 
89 Sheffield & Rotherham Joint Stock Bk. 
40 Swaledale and Wensleydale Bkg. Co. . 
41 Wolverhampton and Staffordshire Bk. 
42 Wakefield and Barnsley Union Bank.. 
48 Whitehaven Joint Stock Bkg. Co..... 
44 Wilts and Dorset Banking Company.. 
45 West Riding Union Banking Company 
46 Whitchurch and Ellesmere Bk. Co. .. 
47 Worcester City and County Bk. Co. .. 


48 York Union Banking COvcccccccccece!| 


49 York City and County Banking Co. .. 


60 Yorkshire Banking Company ......+.|,122 








9,418 
20,093 
26,134 

155,920 
18,534 
37,354 
29,333 
13,733 
44,137 
28,059 
64,311 
86,060 
51,620 


13,875 
10,215 








F 
9,318 
7,704 

44,235 
20,030 
17,824 


87,810 
32,931 
12,332 
14,320 





z 
9,275 
7,702 

47,381 

19,872 

18,867 


39,080 
33,675 
12,246 
14,480 





z 
9,163 
7,840 

50,669 

18,973 

20,229 


35,698 
32,695 
12,467 
14,259 
75,919 
24,617 
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trish and Srotch Cireulation Returns, 


IRISH BANKS. 


Average Circulation, and Coin held by the IntsH and Scotce Banks during the Four 
Weeks ending Saturday, the 18th January, 1879. 











Average Circulation during (Average Amnt, 
Four Weeks ending as above. ald end iiver 
NAME OF BANK, Authorized a n he 
Circulation. £5 and Gus tur 
upwards. Under £5.) Total, an =e 








£ £ £ £ £ 
Bank of Ireland .......eeseee|| 3,738,428 |/1,811,950;1,168,825|2,980,775 614,451 
Provincial Bank of Ireland ....| 927,667 || 405,141) '413,000| 818,141| $82,579 
Belfast Bank ..cccecccccecces 281,611 186,205 233,300 419,505 299,093 
Northern Bank eeeecesecosece 243,440 201,958 278,592 480,551 401,359 
Ulster Bank ...ssccccscceeees|| 311,079 || 339,735) 351,809) 691,544 609,749 
The National Bank ......e+..|| 852,269 || 755,858) 532,857/1,288,715 


Torats (Irish Banks)... 6,354,494 ||3,700,847,2,978,383,6,679,231| 8,195,721 


SCOTCH BANKS. 


Bank of Scotland ....sseeeees|| 349,418 || 296,861] 518,986| 815,847 647,192 
Royal Bank of Scotland ......|} 216,451 |) 290,743) 486,241) 776,985 
British Linen Company ......|| 488,024 |] 218,552) 435,726) 654,278 899,140 
Commercial Bank of Scotland..|| 374,880 |} 268,027) 546,431) 814,458 623,610 
National Bank of Scotland ....|} 297,024 |} 223,748) 449,766) 673,510 567,081 
Union Bank of Scotland ...... 454,346 || 269,972) 500,054) 770,026 §29,398 
Aberdeen Town & County Bank 70,133 || 106,192} 120,392) 226,585 198,753 
North of Scotland Banking Co. 154,319 || 161,846) 180,348} 342,194 252,809 
Clydesdale Banking Company..|| 274,321 |} 202,320) 307,016) 509,336 406,127 
Caledonian Banking Company . 53,434 14,005) 34,260) 48,265 12,758 


Torats (Scotch Banks)....|| 2,676,350 ‘eo cama 5,631,484} 4,361,677 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE FOR FOUR WEEKS 
ENDING JAN, 18th, 1879. 





Fixed Issues.| Dec. 23. Jan. 4. Jan. 11, Jan. 18, 

z oe z £ £ 
109 Private Banks ...eee++| 3,711,787 | 2,080,904 | 2,085,724) 2,102,089 | 2,067,356 
50 Joint Stock Banks....} 2,493,595 | 1,831,037 | 1,841,974) 1,857,285 | 1,828,878 


159 Totals .eeeeee.| 6,205,382 | 3,911,941 | 3,927,698) 3,959,374 | 3,896,234 


























Average Weekly Circulation of these Banks for the month ending as above:— 
Private Banks .. ee ee ee ee ee ee ee ee £2,084,018 
* Joint-Stock Banks ee ee ee oe ee ee ee es 1,839,794 


Together oe ee ee ee ee ee oe ee ee oe £3,923,812 


On comparing these amounts with the Returns for the month ending Nov. 23rd 
last, they show :— 

Decrease in the notesof Private Banks .. ee ee ee ee £27,788 

Decrease in the notes of Joint-Stock Banks ee oe ee ee 121,798 


Total Decrease on the month ee oe ar ee ee e» £149,581. 
And, as compared with the month ending Jan, 19, 1878 :— 
Decrease in the notes of Private Banks .. oe ee oe es £258,013 


Decrease in the notes of Joint-Stock Banks eo oe 7 ee eo 319,325 


Total Decrease ascompared with the same period of last year .. se £577,338 


PR following is the comparative state of the circulation as regards the Fixed 
‘ssues :-— 
The Private Banks are below their fixedissues .. ee ee ee £1,627,769 
The Joint-Stock Banks are below their fixed issues ee ee ee 653,801 


Total below their fixed issues a | ee eo =o» £2, 281,570 





SUMMARY OF IRISH AND SCOTCH RETURNS TO JAN, 18th, 1879. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending’ 
as above. when added together, give the following as the Average Weekly Circulation 
of these Banks during the past month, viz. :-— 

Average Circulation of the Irish Banks .. ee ee ee e+ £6,679,231 
Average Circulation of the Scotch Banks .. ee ee ee ee 5,631,484 


Together ee ee oe oe ee ee ee ee ee £12,310,715 

On comparing these amounts with the Returns for the month ending Dec. 21st 
last, they show— 

Decrease in the Circulation of Irish Banks ar ee ee ee £411,338 

Decrease in the Circulation of Scotch Banks oe ee ee ee 568,613 


Total Decrease onthe month ., ee ee ee ee ee eo £979,951 


And as compared with the month ending Jan. 19, 1878, they show— 
Decrease in the Circulation of Irish Banks ee ee ee ee £384,423 
Decrease in the Circulation of Scotch Banks .» oe eo es 258,761 


Total Decrease as compared with the same period of last year es es £643,184 
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‘The Fixed Issues of the Irish and Scotch Banks at the present time, are:— : 
Treland, 6 Joint-Stock Banks oe ee ee os oe ee £6,354,494 
Scotland, 10 Joint-Stock Banks ee ee ee oe oe oe 2,676,350 


Together 16 ee ee oe oe ee oe ee oe oo £9,030,844 


The Actual Circulation compared with the above gives the following results :— 
Trish Banks are Above their fixedissues .. eo ee ee we £324,737 





Scotch Banks are Above their fixed issues .. oe. ee ee ow =—2, 955,184 
Total Above fixed issues ee oo eo ee oo ee ee £3,279,871 


The average amounts of Gold and Silver coin held by these banks, during the past 
month, have been as follows :— 
Gold and Silver held by the Irish Banks .. ee ee ee ee £3,195,721 





Gold and Silver held by the Scotch Banks .. ee ee eo ee 4,361,677 
Total of Gold and Silver Coin: ee ee ee ee ee eo £7,557,398 


Being a Decrease of £2,183 on the part of the Irish Banks, and. a Decrease of 
£308,224 on the part of the Scotch Banks, as compared with the Return of the 
previous month, : 





CIRCULATION OF THE UNITED KINGDOM TO JAN. 18th, 1879, 


Average Weekly Circulation for the month ending as above, as compared with the 
previous month :— 














Jan, 18. Dec. 21. Increase. | Decrease. 
£ £ £ £ 
Bank of England (month ending 
15th Jan.) sscsesssseeeeees| 82,899,889 | 90,493,945 | 2,465,944 ie 
Private Banks...cescccssecees, 2,084,018 2,111,801 ee 27,783 
Joint-Stock Banks..cssceeeeee| 1,839,794 1,961,592 eo 121,798 
Total in England eeeccccceces 36,823,701 34,507,338 2,465,944 149,581 
Scotland eveccccecereeseseece 9 ’ 6,200,097 568,613 
Treland. ccccccccccecvcccccees 6,679,231 7,090,569 ee 1, 
United Kingdom .eeoseee| 49,184,416 | 47,798,004 2,465,944 1,129,532 

















The comparison of the month ending Jan. 18th, 1879, with the month ending 
Jan. 19th, 1878, shows an increase in the Bank of England circulation of £5,618,735, a 
decrease in Private Banks of £258,013 and a decrease in Joint-Stock Banks of 
£319,325, while in Scotland there is a decrease of £258,761, and in Ireland a decrease 
of £384,423. Thus showing that the month ending the 18th Jan., as compared. with 
the same period last year, presents an increase of £5,041,397 in England, and an increase 
of £4,398,213 in the United Kingdom. 

The Returns of the Bank of England for the month ending Jan. 15th give an 
average amount of Bullion, in both departments, of £28,343,378. On a comparison of 
this with the Return for the previous month, there appears to be an increase of 
£2,000,402, and an increase of £3,965,739 as compared with the same period last year. 

The average amount of Coin held by the Banks in Scotland and Ir » during the 
month ending Jan. 18th, was £7,557,398 ; being a decrease of £310,412, as compared 
with the Return of the previous month, and an increase of £222,418, as compared 
with the corresponding period of last year. 
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PRICES OF JOINT STOCK BANK SHARES 
(From Wetenhall’s Stock Exchange List.) 








































t London 
Dividend | Share. NAME, Paid. | latest 
per a OCS. 

27 Sep. 7 p. ct. 10 | Agra, Limited se ose se cee coe one cee eee) all 108 
_ 5 os 25 NCO, Limited... we see oo see one ove ove} 10 10 
12 April | 5fi.p.sh.| 200fl.) Anglo-Austrian ... “ae te a a see 
3 Sep. 8 .ct. 20 | Anglo-Californian, Limited eee 
29 Nov. | 7% » 20 | Anglo-Egyptian Banking, Limited .. .. «| all | 172 
$1 July 5 oo» 7 | Anglo-Foreign Banking, —_—- a ae fo 
29 May’ aa 100fl.) Anglo-Hungarian.. ae ace see ee 
14Feb.’77| 5 » 20 | Anglo-Italian, 1866, Limited ° ‘me ty ee ae 
p. | 10 ss 40 | Bankof Australasia ... 11. ss sso seo ove coe} Bll | 765 
13 Sep. , « 20 | Bank of British Columbia... .., . ose see ove] all 20 
“a e- sa 20 | Ditto New, issued at £2pm. .., ... «dl ae 
80 Dec. a 50 | Bank of British North America .,.. ewe} all 
30 Dec. | 6 ss | 10 | Bank of Constantinople 1. w+ ws «| 6 
18 Feb. | 5 ow» 25 | BankofEgypt .. ww. « «| all 
pat 1259 Stk. | Bank ofIreland ... .. ..| 100 
14 Nov. | 17% 9 20 | Bank of New South Wales... | all | 523 
14Jan. | 15 ‘10 | Bank of New Zealand «se | all 23 
30 Dec. 4 20 | Bank ofRoumania ... .. . ee} 8 
29 Nov. | 10 4; 25 | Bank of South Australia .., ee} all 
27 Sep. | 12 1 60 | Bank of Victoria, Australia eo} 25 
30 Jan, S « 10 | Central of London, Limited ... vr 5 
30 Oct. ae 20 | Chartered of India, Australia, and China,. * all / 18 
17 Oct, © 25 | Chartered Merc. of India, London and China all 193 
15Jan,. | 10 ,; ee). ee re ere eC 
15 Jan, | 12 4, 100 | Coionial 3... sta ae gh ae ee 
14. Nov. | 7% 4 6 | Commercial Bank of Alexandria, Limited” ‘| 3 2 
30Jan, | 10 4, 10 | Consolidated, Limited... ... wo so vse see oe 4 
16 Oct. 4k yy 25 hi and d London, Limited *. eee] Ql 
29Nov. | 6 4,5 20 | English Bank of Rio de Janeiro, Limited :, °:| 10 103 
80Jan. | 8 4; 20 | English, Scottish, and Australian Chartered ...| all | 23 
30 Dec, e 20 Franco-Egyptian, issued at 5 p 10 
30 Aug. | £1 p.sh. | 28} | Hong Kong and Shanghai Bank Corporation... all 
15 Jan. 6 p. ct. et a ee ES ae |” 16 
3Jan.’76| 4. 20 | Imperial Ottoman... ... uc ac we ccc cee ceel 10 9 
16 Oct. 8 ss ae err ee ae a ae 
#8 S wn 25 | Ditto, New cee oe} 10 
16 July 2/ p.sh.| 173 | Land Mortgage Bank of India, Limited a 1 
13 Feb. | 18 ,, 60 | London and County ... rea 
30 Jan. | 12% ,, 10 | Londonand Provincial, Limited <. <.. .. «| §& | 22 
80 Dec. | 8 45 25 | London and River Plate, Limited... :.. |.. :..| 10 
13 Sep. | 8 4, 10 | London and San Francisco, Limited .. .. ..( al | 21 
18 Feb. | 6 4, 100 | London and South Western, Limited ... ... ...| 20 | 22 
30Jan. | 14 ,, 100 | London and Westminster .. 20 
13 Sep. iia 10 | London Bank of Mexico & South America, ‘Lim.| 5 
20Nov.| 8 ,, 20 | London Chartered of Australia ose; 400 owe oe ee 
30Jan, | 15 ,, 60 | London Joint Stock 15 | 40§ 
15 Apr.’75 ove 20 a —_ “y the River Plate, Limited °.)) all 
2 Sep.’78} 8 ,, 100 | Merchant, Limi 25 
31 July i 10 | Metropolitan A 8 receives no dividend until ¢| all 3§ 
29 Jan.’75 oe 10 | Ditto B 510 per ct. has been paid on at all 
31 July rs 50) ERM TOW Bee cic cay a6) sess ese es 08 4 
30 Jan. 8 iw : ee eS ee ee eae a 22 
80Jan. | 12 4, 50 Notional ae aie. aoe saad! 40h hie, aa 
15 Jan. | 12} ,, 5 | Nationalof ‘Australasia ‘lie fa . 4 
30 Jan. | 7 4 25 | National of Liverpool, Limited  ..,, 15 
s0Jan. | 6 4, 10 | National of New Zealand, Limited. 8t | 3} 
13 » 13 ved 60 | National Provincial of England eee 21 
’ 21 4s 20 | Ditto, ditto wt 42 
16 Oct. | 74 3, 20 | New London and Brazilian, Limited 10 
13 Fe . | 4/3/4,, 20 | North Eastern, Lim., iss, at 2 pm., already paid 6 
30Jan. | 6 4, 20 | North Western... <a See see tee eel 
30Oct. | 10 ,, 25 | Oriental Bank Corporation coo cee eee, ll 30% 
80 Dec. | 15 4, 100 | Provincial ofIreland ... ... ome i) 65 
*y 15 10 | Ditto, New _.. ae a 
278ep. | 10 ,, 10 ‘pnsuneiennl Nat. Lim, Lon. R. a 5 
30 Oct 1 x 100 | Standard of British South Africa, Limited... w| 25 39 
15Jan. | 16 ,, 25 | Union of Australia... re eT 53 
15Jan. | 15 ,, 25 | Do. £5 Scrip on London Register |. coe eco eee} Bll 
15Jan. | 15 4, 60 | Union of London ... 22. ss cee coe ce ove vee] 15§ | 87 




















